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Long-Term Coal Supply
State-owned electricity firm PT PLN said it will focus on getting coal supply 

directly from mine owners and securing long-term supply contracts in a bid to help 
prevent the reoccurrence of supply shortage in the future.

PLN said that the in accordance with the government’s advice, coal purchase 
contracts will be made on long-term basis with prices that will be evaluated every year.

The move was made following recent problems faced by PLN in getting 
coal for its power plants as the country’s miners have preferred to export the 
commodity due to better international prices.  The Ministry of Energy and 
Mineral Resources has set higher coal reference price (or HBA) for August 2021 
at US$130.99 per ton, the highest in more than a decade, while coal price for PLN 
was capped at US$70 per ton.

This has prompted the government to recently take tough action, banning 34 coal 
miners and trading firms which have failed to fulfill their supply commitments with 
PLN during the January-July 2021 period.  The export ban will be lifted once the 
firms have fulfilled their contractual obligations with PLN. 

It is reported that following the export ban, coal supply to PLN has returned to 
normal. PLN and the state-controlled coal mining firm PT Bukit Asam Tbk (PTBA) 
and state-owned railway operator PT Kereta Api Indonesia (KAI) also signed on 
August 20 a Memorandum of Understanding (MOU) that is expected to help ensure 
long-term coal supply for the utility. 

It is a well-known fact that PTBA owns a coal mine with sizable reserves of 
coal with the right quality to supply PLN’s coal-fired power plants. KAI has been 
cooperating with PTBA to ensure reliability of coal deliveries from coal mines in 
South Sumatra to the loading port.

The cooperation between PLN, PTBA, and KAI previously focused on medium 
rank coal. As it is estimated that PLN’s coal needs will only increase in the future, a 
renewed cooperation was initiated in the hope that it would bring added value for all 
parties involved, including increasing security of supply and ensuring competitive 
pricing. PLN is estimated to consume 113 million tons of coal this year, an increase 
compared to 104.8 million tons in the previous year.

Ridwan Djamaluddin, Director General of Mineral and Coal, asked coal 
producers and coal shipment providers to prioritize the domestic coal shipment to 
supply coal for PLN.  

We hereby also announce that the name of this magazine has been changed to 
CoalMetalAsia Magazine.

Happy reading 

Adianto P. Simamora
Editor in Chief
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Building a mining image amidst 
the high coal price

OPINION
By Singgih Widagdo - Indonesian Coal Observer

The fight against Covid-19 
is not over yet. Up to the 
third week of August 2021, 
Covid-19 has infected 

some 3.98 million of the population 
in Indonesia, and over 211 million 
people worldwide. It is not easy to 
predict when Covid-19 pandemic will 
be over. It is not even clear, when the 
PPKM (Enforcement of Restriction of 
Community Activities), set within a 
chain of time-frames, will end. In the 
midst of the ongoing PPKM restrictions 
and pressures on the national economy, 
the high coal price has somehow 
uplifted the mining industry, which has 
been severely under pressure for quite 
some time. 

In mid-December 2020, the high 
price index was the “safety pathway” 
to survive in the coal mining industry. 
The coal price index went up to US$ 
83.96 per ton (Newcastle), after staying 
below US$ 70 level since August 2019, 
the price set for coal fuel to supply 
electricity power supply in Indonesia. 
None of the business actors of the coal 
mining industry, early in January this 
year, was even dare to predict that the 
price would stay that high until now. 
In the third week of August 2021, the 
price even hit US$ 174.74 per ton. This 
is a record high within the last 10 years, 
approaching the highest price in the 
history of coal mining industry of US$ 
190.95, reached early in July 2008.

Various situations have affected the 
coal price. Indonesia has, fortunately, 

gained some benefits for having the 
price stay on the high levels. The flood, 
the increase of the freight cost since 
March 2021, the increasing manufacture 
index, and the growth of China’s 
economy in the post pandemic period 
have made the international coal price 
move up and stay high for quite awhile. 

The government’s decision to add 75 
million tons into the national production 
plan of 550 million tons for 2021 has 
got its best grounds. Of the total target 
of national production of 625 million 
tons, the record shows that the national 
coal production reached 345 million tons 
or approximately 55 percent as of the 
end of July 2021. Covid-19 pandemic, 
affecting most industries, seems to lose 
its strength to cause any harsh impact 
on the coal mining industry. The shock 
experienced by the industry has ceased 
since early this year. 

Facilitated By The Coal Price
The high coal price in the 

international market has given benefits 
to the government. In that condition, 
the PNBP (Non-tax National Revenue) 
target from the minerals and coal 
business of IDR 39.1 trillion would be 
achievable, even surpassed. However,  
we have to admit that the high coal price 
index is not entirely due to Indonesia’s 
own efforts. The high freight cost 
is also not caused by the growth of 
industries in Indonesia. The whole 
situation has pushed up the coal price 
in the international market, and that is 

favorable to Indonesia in the midst of 
pressures due to Covid-19 pandemic.

The increase of corn exports from 
the United States to various countries, 
particularly Mexico and Japan, has 
significantly increased the demand 
for transport vessels. China has also 
continued to increase the imports of 
corn commodity from the US. The 
three-percent increase of the world’s 
imports of corn commodity, particularly 
in Turkey, Iran, Japan, and Mexico, has 
eventually caused an increase of freight 
cost worldwide.

With a significantly high CIF (Cost, 
Insurance, and Freight) price base, 
the coal business actors in China have 
demanded an increase of the domestic 
coal price. This has become one of 
many reasons leading to the increase 
of the international coal price. China’s 
ban on Australia’s coal has indirectly 
caused the price increase, though 
Australia’s 40 million tons of steam 
coal exports to China (or a total of 80 
million tons of coal exports including 
those of metallurgical coal) is still 
relatively lower than the total amount of 
Indonesia’s steam coal exports to China. 

Observing various causes of the 
increasing coal price thus far, we have 
enough reasons to believe that the high 
price is expected to stay until the third 
quarter of 2021, even the end of the 
year. However, seeing the preparations 
of importer countries to facilitate their 
coal imports including their stockpiles 
to accommodate the high demand for 
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the coming winter season, the coal 
price would probably stay high for the 
next several months. Keeping the price 
index above the level of US$ 140 per 
ton would be enough to create the best 
condition for the domestic coal mining 
industry and the government as well.

With the ever increasing coal price 
since early of the year, followed by the 
smooth exports of Indonesian coal to 
various countries, particularly China 
and India, the Indonesian coal exports 
reached 213 million tons by July 2021. 
But to repeat a record amount of coal 
exports of 455 million tons like that in 
2019, the country needs to develop the 
best condition going forward.

On the other side, observing the 
declining use of iron ore followed by 
that of scrap steel in China, we can 
see the potential weakening of the 

coal price, though metallurgical coal 
would be the one directly affected by 
the condition. Related to the electricity 
power demand, it could lead to a 
decrease of steam coal price. However, 
the coal trade remains tight, so the price 
is expected to stay high until the end 
of the year. A high coal price would 
certainly beneficial to the government 
in terms of ensuring the non-tax state 
revenue PNBP.

 
Impact of the high price

We have to acknowledge the fact 
that in the midst of the surviving high 
price in the international coal market, 
the government ironically has to provide 
enough coal supply to the state-owned 
electricity company, PT PLN (Persero). 
The disparity between the price of coal 
in the international market and that for 

the electricity power supply and other 
domestic uses (of US$ 70 per ton) has 
caused some mining companies to shift 
their priority to the export markets. 
With a price difference reaching almost 
100 percent, it is just reasonable that 
these companies turn to the export 
markets as the best option for their 
business. Nevertheless,  most of the 
companies under the Coal Contract of 
Works (CCOW) scheme have kept the 
commitment to meet their Domestic 
Market Obligation (DMO).

The clear and firm approach of 
the Ministry of Energy and Mineral 
Resources (ESDM), in this case, 
the Directorate General of Minerba 
(Minerals and Coal) to secure the coal 
supply for PT PLN (Persero) should 
be appreciated. Various meetings and 
discussions between coal miners and 
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PT PLN have become the main agenda 
of the last two months to seek the best 
solutions for the sake of the nation’s 
interest. Detailed mapping has been done 
every Day of Operation (HOP) of the 
coal-fired power power plants (PLTU) to 
mitigate the risks during a power outage 
to find ways to strengthen HOP.

The warning letter for mining 
companies to meet their DMO 
obligations has been legally upgraded 
into a decree of the Minister of ESDM 
(Energy and Mineral Resources). This 
is sufficiently strengthen and secure PT 
PLN, and avoid the state company from 
potential electricity power outages. If it 
happens, the political cost would be very 
high, so such event should be avoided 
as much as possible. The public would 
argue that the government is not capable 
of upholding the mandate of Law No. 
3 of 2020 on MINERBA (Minerals 
and Coal), under which, the domestic 
interest should become the first priority 
in the management of coal mining 
business in Indonesia. 

Not stopping at the ministerial 
decree regarding the commitment to 
meet DMO obligation, the Directorate 
General of Minerals and Coal has boldly 
and resolutely banned coal exports 
of some 34 companies that have yet 
to fulfil the obligation. Seeing that, 
several international media claimed 
that Indonesia put a ban on its coal 
exports. But after providing detailed 
and comprehensive explanation on the 
DMO policy and its efforts to secure the 
nation’s electricity power supply, it is 
all clear for the government. Actually, 
Indonesia has continued to expand the 
export market by assessing the growth 
of national coal production compared to 
the domestic demand over the years.

Avoiding electricity power outages 
becomes the first priority for the 
Directorate General of Minerals and 

Coal by continuing its efforts to secure 
the coal supply for each HOP (Day 
of Operation) of every PLTU power 
plant. The directorate does not stop at 
procurement of coal fuel, but it also 
makes the availability of the transport 
fleet to secure the supply as another 
priority. Therefore, the coal would be 
securely available for each HOP of 
every PLTU plant.

Observing the coal DMO policy 
and problems related to the coal supply 
to PT PLN, we have to admit that it 
is an open policy that needs constant 
evaluations and revisions. Enforcing 
a same DMO scheme to all mining 
companies would not be right. Similarly, 
enforcing the scheme to all coal mines 
regardless of the volume of their 
production per year would not be a good 
option either. 

The DMO policy is basically not 
related to the international coal price. 
It is more about the commitment of 
mining companies, agreed early in 
the RKAB (Work and Budget Plan). 
This commitment is the ground for the 
government, in this case, the Directorate 
General of Minerba (Minerals and Coal) 
to firmly remind all mining companies 
to fulfil their DMO obligation, 
particularly for the interest of national 
electricity power procurement.

The spread of the coal-fueled 
PLTUs, the scales of these plants, the 
stockpile capacities of these plants, 
the capacities of the unloading ports, 
the unloading rates, while in the 
upstream level, the capacities of the 
mines, the infrastructure, the loading 
port facilities, including the distance 
between the mines and plants are most 
of the observed parameters to provide 
an uninterrupted chain of coal supply 
regulated in the coal DMO.

Similarly, observing various coal 
qualities produced by the miners, Coal 

Processing Plants (CPP) including 
their coal blending facilities should be 
established to secure the coal supply 
to all PLTU plants under PT PLN. 
However, considering PT PLN’s 
natural retirement plan of all its coal-
fueled PLTU plants, the declining coal 
demand in the future should be carefully 
calculated and integrated into the 
CPP capacities and investments to be 
developed by PT PLN. Various patterns 
of direct and indirect coal supplies 
(through CPPs) should be integrated to 
improve the DMO policy.

Fulfilment of the DMO commitment, 
reward/penalty mechanism, regular 
(and final) evaluations of DMO 
implementation within every quarter 
of the year, among others, integrate the 
DMO policy with the approved RKAB 
(Work and Budget Plan). They are 
among the things taken into account in 
improving the coal DMO policy. 

Building the mining image
The high coal price is, of course, 

OPINION
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advantageous to mining companies 
and the government. But we have to 
acknowledge that the public would 
assess not only the price but also 
how the mining industry continue to 
grow with good mining practice. The 
coal mining industry should face the 
consequence of the government’s 
ratification of  Paris Agreement legally 
strengthened under Law No. 16 of 2016.

With the gains from the high 
coal price, mining companies could 
accelerate  their EBT projects 
within their mining locations. Many 
negative assessments against the coal 
mining industry so far should push 
the companies into developing ways 
to strengthen their EBT programs, 
among others,  by reutilizing their 
former mining areas already reclaimed 
as adequate locations to build solar 
power plants.

Some mining companies have 
focused their attention on EBT projects. 
State-owned BUMN companies such 
as PT Timah Tbk. is building a PLTS 

solar power plant on Grid 10 Kwp 
in Kampoeng Reklamasi (Reclaimed 
Kampong) in Air Jangkang area. 
Another state-owned lead mining 
company, PT TB Bukit Asam, is 
building PLTS plants in Pesawaran, 
Talawi, and Tanjung, while planning 
to build another PLTS in a former 
Ombilin mine location with a capacity 
of 100 MW.

Companies other than BUMNs 
also try to contribute to building a 
positive image of the mining business. 
PT Kideco Jaya Agung (Kideco), for 
instance, has built a solar-powered 
PLTS plant of 409 KWp capacity. The 
mining community does not stop at post 
mining locations. Trying to build a good 
image, they expand their presence to 
public spaces outside post mining areas. 
PT Berau Coal, working together with 
PT Surya Utama Nuansa (SUN) are 
building 32 solar-charging stations in 
Jakarta capital city. PT TB Bukit Asam 
has planned to build a PLTS plant in 
Soekarno-Hatta airport, equipped with 

720 photovoltaics, in 241 KWp capacity. 
These are the steps in establishing a 
good image, which is a joint movement 
of the entire mining community in 
Indonesia.

We have to admit that reaching 
the target of national energy mix of 23 
percent by 2025 is a joint hardwork in 
progress. On certain grounds, former 
mining sites are potential locations for 
PLTS (solar-powered) plants. But there 
are challenges, among others, the limited 
fund allocation for PLTS projects under 
RUPTL (Electricity Supply Business 
Plan) of the state electricity company, 
PT PLN (Persero). There are concerns 
over the ownership status of the lands. 
Community-owned or state/forestry 
lands have to be returned to the rightful 
owners after the concessions, in their 
former condition or forestry status. 
Other problems relate to the status of 
the mining business operators and price 
of the lands. The government still have 
to dig further to solve these problems 
going forward. 

Closure
Finally, managing coal mining 

business is not just for a good price. The 
fluctuating price is normal in the open 
mining industry. At the moment, with 
the support of the high coal price, we 
have to work on establishing a positive 
image in public spaces, within or 
outside mining areas and communities. 
The public would not assess how the 
high price be profitable for the mining 
companies, but they want to know 
how the companies be responsible 
in the public interest. Fulfilment of 
that commitment, clearly displayed in 
the public spaces, should include the 
companies’ fulfillment of their DMO 
obligation to secure the coal supply for 
sustainable availability and reliability of 
the national electricity power supply. 
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Coal exports and dmo non-compliance  
– New rules and future problems1234

1. Bill Sullivan, Senior Foreign Counsel with Christian Teo & Partners and Senior Adviser to Stephenson Harwood LLP.
2.	 Bill	Sullivan	is	the	author	of	“Mining	Law	&	Regulatory	Practice	in	Indonesia	–	A	Primary	Reference	Source”	(Wiley,	New	York	&	Singapore	2013),	the	first	internationally	

published, comprehensive book on Indonesia’s 2009 Mining Law and its implementing regulations.
3. Copyright in this article belongs to Bill Sullivan and Petromindo.
4. This article may not be reproduced for commercial purposes without the prior written consent of both Bill Sullivan and Petromindo.

Introduction
A new regulation on coal exports 

and non-compliance with Indonesia’s 
so-called “domestic market obligation” 
has resulted in 34 coal producers being 
temporarily banned from exporting coal.

The new regulation also provides 
much-needed detail about the calculation 
of the additional tax that is payable by 
producers which export coal without 
having complied with the domestic 
market obligation.

The long run-up in international coal 
prices, and the consequent reluctance of 
Indonesian coal producers to sell their 
coal domestically, is almost certainly 
the catalyst for both the new regulation 
and the temporary ban imposed on 34 
coal producers. It remains to be seen, 
however, if the new regulation will be 
at all effective in achieving its intended 
purpose of ensuring sufficient domestic 
supplies of coal.

In this article, the writer will review 
the new regulation and its implications 
for coal producers before considering 
the bigger issue of whether or not the 
domestic market obligation, at least in 
its current form, is destined to fail in 
a time of fast-rising international coal 
prices.

Background
Indonesia requires coal producers 

to prioritize the supply of coal to the 
domestic market (“DM Obligation”) by 
imposing (i) annual domestic market 
obligation quotas on certain coal 
producers (“DMO Quota”) and (ii) a 
ceiling price on the sale of coal to the 
state electricity company (“PLN”). The 
DMO Quota for 2021 is 25% while 
the ceiling price for coal, with certain 
specifications, sold to PLN is currently 
US$70 per tonne (“PLN Concessional 
Coal Price”). 

During the last days of 2020, the 
Minister of Energy & Mineral Resources 
(“MoEMR”) issued Decree No. 255 
of 2020 re Fulfillment of Domestic 
Coal Needs in 2021 (“MoEMR Decree 
255/2020”). Among other things, 
MoEMR Decree 255/2020 appeared 
to change the sanctions regime for 
coal producers which did not comply 
with the DM Obligation but, rather, 
exported coal that should have been 
supplied domestically. Prior to the 
issuance of MoEMR Decree 255/2020, 
coal producers (which exported coal 
in breach of the DM Obligation) were 
sanctioned by having their approved 
coal production quantities for the 

following year(s) reduced. MoEMR 
255/2020, however, seemed to introduce 
a new sanctions approach whereby non-
compliant coal producers simply had 
to pay financial compensation for their 
non-compliance with the DM Obligation 
and no longer had their approved coal 
production quantities for the following 
year(s) reduced. 

In early April 2021, MoEMR issued 
Decree No. 66 of 2021 re Amendment 
to Decree 255/2020 re Fulfillment 
of Domestic Coal Needs in 2021 
(“MoEMR Decree 66/2021”). MoEMR 
Decree 66/2021 (i) increased approved 
national coal production for 2021 
by 75 million tonnes to become 625 
million tonnes, (ii) specified that 100% 
of the 75 million tonnes of additional 
coal production in 2021 was to be for 
export and (iii) expressly exempted coal 
producers from compliance with the DM 
Obligation in respect of the 75 million 
tonnes of additional coal production.

The formula for calculating the 
MoEMR Decree 255/2020 financial 
compensation payable for non-
compliance with the DM Obligation was 
to be set out in a subsequent decree or 
regulation.

Readers interested in knowing more 

OPINION
By Bill Sullivan
Christian Teo & Partners (in asscociation with Stephenson Harwood LLP)
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about MoEMR Decree 255/2020 and 
MoEMR Decree 66/2021 are referred to 
the writer’s earlier article “Relaxation 
of Mineral Export Requirements – 
Pragmatic Response to Economic 
Crisis”, Coal Asia Magazine, June – 
July 2021, Petromindo. 

MoEMR has now issued Decree 
No. 139 of 2021, dated 4 August 2021, 
re Fulfilment of Domestic Coal Needs 
(“MoEMR Decree 139/2021”). 

Just 3 days after the issuance 
of MoEMR Decree 139/2021, the 
Director-General of Minerals & Coal 
(“DGoMC”) sent a letter to the Director-
General of Foreign Trade, the Director-
General of Customs & Excise and the 
Director-General of Sea Transportation 
(i) identifying 34 coal producers which 
had not fulfilled their DM Obligation 
during the period of January to July 
2021 and (ii) requesting that no export 
documents be provided to the 34 coal 
producers until such time as they 
fulfilled their DM Obligation (“7 August 
DGoMC Letter”). 

As reported by various media 

outlets, the 7 August DGoMC Letter 
both (i) highlights it was the failure 
to supply coal to PLN at the hugely 
preferential price of US$70 per ton 
which was the aspect of the DM 
Obligation that the 34 coal producers 
had breached and (ii) cites MoEMR 
Decree 139/2021 as providing the legal 
basis for the temporary export ban being 
imposed on these coal producers. 

Among the 34 coal producers 
temporarily banned from export 
activities is PT Arutmin Indonesia, part 
of the Bumi Resources Group which, 
until recently, was generally regarded as 
being very politically influential.

Analysis and discussion 
1.  Overview of MoEMR Decree 

139/2021

MoEMR Decree 139/2021 restates 
and confirms, as well as expands in 
certain respects, the DM Obligation with 
particular attention being paid to the 
financial and other sanctions that may 
be imposed on parties not fulfilling the 

DM Obligation so that they can sell coal 
internationally.

2. MoEMR Decree 139/2021 
incorporates some of the provisions 
of both MoEMR 255/2020 and 
MoEMR Decree 66/2021.

2.1 MoEMR Decree 139/2021 in Detail
DMO Quota for 2021: The DMO 

Quota is 25% of the Government 
approved, planned annual coal 
production of holders of (i) mining 
business licenses (“IUPs”) for coal 
production operation (“Coal IUPOPs”), 
(ii) Special Coal IUPOPs (“Coal 
IUPKOPs”), (iii) Coal Contracts of 
Work (“CCoW”) and (iv) so-called 
“Continuation Coal IUPKOPs issued 
to former CCoW holders (together, 
“Relevant Coal Producers”).

The DMO Quota is to be used to 
satisfy domestic coal needs in respect of 
(i) the supply of electricity for public and 
private purposes and (ii) raw material/fuel 
required by industry (together, “Domestic 
Coal Needs”) (First Stipulation of 
MoEMR Decree 139/2021).
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2.2 DM Obligation: Making coal 
available in accordance with the 
DMO Quota is an unconditional 
obligation of Relevant Coal 
Producers (Second Stipulation of 
MoEMR Decree 139/2021).

2.3 Possible Additional Coal Supply 
Obligation: In the event that 
Domestic Coal Needs are not 
satisfied for whatever reason, the 
DGoMC may appoint/require one 
or more Relevant Coal Producers, 
as well as any holder of a coal sales 
and transportation permit (“Coal 
S&T Permit”), to meet/fulfil the 
unsatisfied Domestic Coal Needs 
(Third Stipulation of MoEMR 
Decree 139/2021).

2.4 Sanctions and Penalties for Non-
Fulfilment of DM Obligation: 
Relevant Coal Producers, which 
export coal without fulfilling the DM 
Obligation, are subject to sanctions 
and penalties in the form of: 

(a) prohibition on making further coal 
export sales until such time as they 
fulfil their DM Obligation except in 
the case of Relevant Coal Producers 
which either (i) do not have any 
domestic sales contracts or (ii) 
produce coal with specifications 
for which there is no domestic 
market (“Exempted Relevant Coal 
Producers”);

(b) in the case only of failure to fulfil 
the DM Obligation with respect to 
Domestic Coal Needs in respect of 
the supply of electricity for public 
purposes (i.e., failure to supply coal 
to PLN at the PLN Concessional 
Coal Price), a fine calculated as:

 (actual export selling price – PLN 
Concessional Price) X export coal 
quantity sold equal to coal quantity 
not supplied to PLN;

(c) in the case only of failure to fulfil 

the DM Obligation with respect to 
Domestic Coal Needs other than in 
respect of the supply of electricity for 
public purposes, a fine calculated as:

 (actual export selling price – Coal 
Benchmark Price) X export coal 
quantity sold equal to coal quantity 
not supplied to domestic users other 
than PLN; and

(d) in the case only of Exempted 
Relevant Coal Producers, a 
compensation payment calculated as:

 actual export selling price X export 
quantity sold equal to shortfall in 
coal amount supplied domestically 
X compensation percentage yet to 
be specified (Fourth Stipulation of 
MoEMR Decree 139/2021).

The “shortfall in coal amount 
supplied domestically” is the amount 
that the Exempted Relevant Coal 
Producer would have been obliged 
to supply domestically if it had been 
subject to the DM Obligation and, 
therefore, had to supply the DMO Quota 
for the relevant year.

2.5 Extension of Sanctions to Holders of 
Coal S&T Permits: Holders of Coal 
S&T Permits, which are appointed 
by DGoMC to meet unsatisfied 
Domestic Coal Needs but fail to do 
so, are subject to the same sanctions, 
if they export coal, that apply to 
Relevant Coal Producers, which 
sanctions are summarized in 2.4 
above (Fifth Stipulation of MoEMR 
Decree 139/2021).

2.6 Guidelines for Imposition of Fines 
and Compensation Payments: 
Guidelines for the imposition of 
fines and compensation payments 
are to be subsequently provided 
by DGoMC on behalf of MoEMR 
(Sixth Stipulation of MoEMR 

Decree 139/2021).
2.7 Selling Price of Coal for Provision 

of Public Interest Electricity: The 
FOB vessel selling price of coal 
supplied for the provision of public 
interest electricity (i.e., the PLN 
Concessional Coal Price) is US$70 
per metric ton based on reference 
characteristics of (i) calorific value 
- 6,322 kcal/kg GAR, (ii) moisture 
content of 8%, (iii) sulfur content 
of 0.8% and (iii) ash content of 
15%, with the FOB selling price to 
be adjusted in accordance with the 
Attachment to MoEMR 139/2021 
where the actual characteristics of 
coal supplied to PLN differ from the 
reference characteristics (Seventh 
Stipulation of MoEMR Decree 
139/2021).

2.7 Prioritization of Long-Term Coal 
Supply Contracts: Business entities 
requiring coal for the provision 
of public interest electricity are 
required to ensure that they have 
adequate coal supplies by making 
annual business plans that prioritize 
long-term coal supply contracts with 
Relevant Coal Producers (Eighth 
Stipulation of MoEMR Decree 
139/2021).

2.8 Monthly Announcements of Non-
Compliant Coal Producers: DGoMC 
will, each month and with prior 
MoEMR approval, announce the 
details of Relevant Coal Producers 
and Coal S&T Permit holders, which 
do not meet their DM Obligations 
(Ninth Stipulation of MoEMR 
Decree 139/2021).

2.9 2021 Coal Production Targets and 
2020 Exemption: Approved coal 
production for 2021 is 625 million 
tons including 75 million tons that 
may be exported entirely and is 
not otherwise subject to the DM 
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Obligation. 
 Relevant Coal Producers, which 

did not meet their 2020 DM 
Obligation, are expressly exempted 
from sanctions, in the form of fines 
or compensation payments only, 
as a result of their failure to meet 
Domestic Coal Needs in 2020 (Tenth 
Stipulation of MoEMR Decree 
139/2021).

2.10 Revocation of MoEMR Decree 
255/2020 and MoEMR Decree 
66/2021: MoEMR Decree 
255/2020, as amended by MoEMR 
Decree 66/2021, is revoked 
(Eleventh Stipulation of MoEMR 
Decree 139/2021).

2.11 Effective Date: MoEMR Decree 
139/2021 came into effect on 4 
August 2021 (Twelfth Stipulation 
of MoEMR Decree 139/2021).

3. Assessment & Evaluation of 
MoEMR Decree 139/2021

3.1 Preliminary Remarks: Much of 
MoEMR Decree 139/2021 is not 
new at all but, rather, simply restates 
and confirms the continuation of 
the DM Obligation in general and, 

more particularly, the obligation of 
Relevant Coal Producers to continue 
subsidizing the operations of PLN 
by supplying coal to PLN at the PLN 
Concessional Coal Price which is 
now considerably less than 50% of 
the international market price.

What is new, however, about 
MoEMR Decree 139/2021 are (i) the 
details of the fines and compensation 
payments to be imposed on Relevant 
Coal Producers that export part or 
all of their DMO Quotas and (ii) 
the confirmation that fines and 
compensation payments are not 
substitute sanctions for reductions in 
production quotas or temporary export 
bans but, rather, are to be imposed 
in addition to temporary export bans 
which have, apparently, replaced the 
former practice of reducing future 
production quotas of Relevant Coal 
Producers which did not fulfil their DM 
Obligation.

3.2 Catalyst for MoEMR Decree 
139/2021: The catalyst for the 
issuance of MoEMR Decree 

139/2021 was almost certainly the 
Government’s growing concern 
that, with international coal prices 
rising so rapidly during the first half 
of 2021, Relevant Coal Producers 
would increasingly choose to export 
their DMO Quotas, rather than 
use them to meet Domestic Coal 
Needs, in the expectation that any 
fines or compensation payments 
subsequently imposed on them (as 
clearly contemplated by MoEMR 
Decree 66/2021) would still leave 
them with net revenue in excess of 
what they would have generated 
if they had supplied 100% of their 
DMO Quotas to the local market. 
The threat to PLN’s already perilous 
financial position, if it could no 
longer be assured of being able to 
acquire, at the PLN Concessional 
Coal Price and from Relevant Coal 
Producers, all the coal it needed 
must also have been obvious to the 
Government.

3.3 Questionable Fairness of Temporary 
Export Ban: The 34 coal producers, 
which were sanctioned with a 
temporary export ban on 7 August 
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and in clear reliance upon the 
prohibition sanction provided for in 
the fourth stipulation of MoEMR 
Decree 139/2021 (see 2.4(a) above) 
would seem to have some genuine 
grounds to complain about their 
treatment. 

The combined effect of MoEMR 
Decree 66/2021 and the earlier MoEMR 
Decree 255/2020 seemed to be that, 
during 2021, Indonesia’s coal producers 
(i) could export 75 million tonnes of 
coal production without being subject to 
either the DM Obligation or having to 
pay compensation in lieu of compliance 
with the DM Obligation and also (ii) 
had the option of exporting part or all 
of their 25% DMO Quotas if the higher 
selling price available in the export 
market sufficiently exceeded the PLN 
Concessional Coal Price payable by 
PLN in the domestic market to make 
it worthwhile for them to pay any 
applicable fine or compensation for non-
compliance with the DM Obligation. 
There was certainly nothing in MoEMR 
Decree 255/2020, as amended by 
MoEMR Decree 66/2021, to suggest 
that, if they elected to export part or 
all of their 25% DMO Quotas, they 
ran the risk of  being sanctioned with a 
temporary export ban as well as a fine or 
compensation payment. 

The questionable fairness of the 
temporary export ban also derives 
support from the fact that MoEMR 
Decree 255/2020 and MoEMR Decree 
66/2021 were generally understood 
by the market as being a pragmatic 
response, on the part of the Government, 
to the economic crisis engulfing 
Indonesia as a result of the Covid-19 
pandemic and the consequent need to 
prioritize export earnings above all else.

The 34 coal producers might well 

say, with some justification, that 
MoEMR Decree 255/2020 and MoEMR 
Decree 66/2021 were misleading and 
it was entirely reasonable for them 
to assume that, given there was no 
reference whatsoever to an export ban 
in these decrees, the only risk they ran, 
in exporting part of all of their 25% 
DMO Quotas, was the likelihood that 
they would have to eventually surrender, 
to the State Treasury, some part of the 
extra revenue they made from exporting 
their 25% DMO Quotas.

The unfairness of the temporary 
export ban has, however, been 
ameliorated somewhat by the fact that 
the Tenth Stipulation of MoEMR Decree 
139/2021 (see 2.10 above) exempts 
Relevant Coal Producers (including the 
34 coal producers recently the subject of 
the temporary export ban) from having 
to pay any fines or compensation in 
respect of 2020 non-compliance with the 
DM Obligation. It would be interesting 
to know to what extent the cost, to the 
34 coal producers, of the temporary 
export ban has been offset by avoiding 
any fines or compensation payments in 
respect of 2020 non-compliance with the 
DM Obligation.

3.4 Opportunistic Grab for Compensation 
Payments: MoEMR Decree 
139/2021’s imposition of a 
compensation payment sanction on 
Exempted Relevant Coal Producers 
seems particularly hard to justify. 
Given Exempted Relevant Coal 
Producers are Relevant Coal 
Producers which either (i) do not have 
any domestic sales contracts or (ii) 
produce coal with specifications for 
which there is no domestic market, 
it is difficult to understand why they 
should have to pay any compensation 
to the State Treasury if they export 

coal for which there is currently no 
Domestic Coal Need at all.

Enquiries with DGoMC, made 
by the writer’s staff, have met with 
the response that (i) the objective of 
imposing a compensation payment on 
Exempted Relevant Coal Producers, 
which export coal for which there is 
no current Domestic Coal Need, is to 
“create a level playing field” for all 
Relevant Coal Producers, (ii) DGoMC 
would have otherwise been entitled to 
strictly limit or even prohibit altogether 
the production of coal for which there 
is no current Domestic Coal Need and 
(iii) the Domestic Coal Need will keep 
growing in the future and, accordingly, 
at some unspecified time in the future, 
there may well be a Domestic Coal Need 
for the coal of Exempted Relevant Coal 
Producers.

None of the above-offered 
justifications for imposing a 
compensation payment on Exempted 
Relevant Coal Producers, which export 
coal for which there is no current 
Domestic Coal Need, seem particularly 
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credible to the writer. An, arguably, 
altogether more plausible explanation is 
that the compensation payment imposed 
on Exempted Relevant Coal Producers 
is simply an overreaching and somewhat 
opportunistic “grab” by the Government 
aimed at enriching the State Treasury as 
much as possible and at the expense of 
Exempted Relevant Coal Producers.

3.5 Still Some Uncertainty about Fines 
and Compensation Payments: 
Although MoEMR Decree 
139/2021 outlines how the fines 
and compensation payments, that 
will be imposed on Relevant Coal 
Producers which do not fulfil their 
DM Obligation, will be calculated, it 
seems we still do not know precisely 
when and how these sanctions will 
be imposed. In this regard, it is 
notable that the sixth stipulation of 
MoEMR Decree 139/2021 makes 
clear that the coal industry must wait 
for “guidelines for the imposition of 
fines and compensation payments 
to be subsequently provided by 
DGoMC on behalf of MoEMR”.

It is hard to understand why both 
the formulas for the calculation of 
fines and compensation payment and 
the guidelines for the imposition of 
these fines and compensation payments 
were not dealt with in a single decree 
as dealing with these matters in two 
separate instruments only prolongs the 
uncertainty for Relevant Coal Producers. 
Of course and to the extent that no fines 
or compensation payments will actually 
be imposed on Relevant Coal Producers 
until such time as the imposition 
guidelines are issued, the coal industry 
may actually welcome the fact that the 
guidelines have not yet been issued and 
hope that the eventual issuance of the 
guidelines is delayed indefinitely.

4. Future of DM Obligation and 
Growing Risk of Illegal Coal 
Exports

The issuance of MoEMR Decree 
139/2021 and the imposition of 
temporary export bans, on Relevant 
Coal Producers which do not fulfil 

their DM Obligation, may temporarily 
ensure Domestic Coal Needs are met 
and PLN’s financial position is not 
further undermined in the short run. The 
problem for the Government, however, 
is that the DM Obligation in general and 
the PLN Concessional Coal Price, in 
particular, look increasingly unrealistic 
and unsustainable as international coal 
prices continue to rise.

The PLN Concessional Coal Price 
was already a significant financial 
burden on Relevant Coal Producers 
when the Newxastle ICE coal price was 
US$90 per ton. With today’s Newcastle 
ICE coal price hovering around US$165 
per ton, however, the opportunity cost 
to Relevant Coal Producers of having 
to supply all of PLN’s coal at US$70 
per ton is huge. It would be entirely 
understandable if Relevant Coal 
Producers were increasingly of the view 
that the DM Obligation is denying them 
what could well be their very last chance 
to maximize the profitability of their 
coal operations. This is all the more 
likely given the uncertain long-term 
future of coal and the distinct possibility 
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that the current record international 
prices for coal are being driven by short-
term factors such as the ongoing trade 
dispute between Australia and China and 
extreme weather conditions which will 
not last.

There must also be a real worry 
that, unless the DM Obligation is 
substantially revised and PLN is obliged 
to pay market prices for its coal needs, 
some Relevant Coal Producers will 
be increasingly tempted to export coal 
illegally. In the past, it has proven to be 
extremely difficult for the Government 
to prevent illegal exports of coal and 
other minerals from Indonesia. While 
the safeguards against illegal coal 
and other mineral exports have been 
significantly strengthened over time, 
these safeguards are only effective if 
the officials responsible for supervising 
the enforcement of those safeguards 
do not succumb to corruption and 
otherwise do their job properly. The 
immense disparity, which now exists 
between international coal prices and the 
PLN Concessional Coal Price, creates 
potentially very significant financial 
incentives for collusion between less 
law-abiding Relevant Coal Producers and 
officials responsible for supervising the 
enforcement of coal and other mineral 
export safeguards. Given Indonesia’s 
track record in this regard, no one could 
reasonably be surprised if such collusion 
once again becomes a reality. 

Confounding the normal work of 
supply and demand, in determining the 
price of coal in the domestic market and 
by introducing the PLN Concessional 
Coal Price, was always going to be 
problematic for the Government in the 
long run. This is so even if, at the time it 
was introduced, the PLN Concessional 
Coal Price seemed like an easy solution 
to PLN’s financial difficulties. The 

current run-up in international coal 
prices has now almost certainly brought 
this problem to a head.

Summary & conclusions
MoEMR Decree 139/2021 and 

the resulting temporary export bans 
imposed on 34 Relevant Coal Producers 
have caused some consternation in the 
domestic market.

While it is understandable the 
Government sees the rapid rise in 
international coal prices as a threat to 
the satisfaction of Domestic Coal Needs 
and, therefore, necessitating strong 
action on its part, the way in which 
the temporary export bans have been 

imposed seems unfair in many respects 
and only serves to further highlight the 
unpredictability of policy and regulatory 
developments in the Indonesian mining 
sector.

Unless international coal prices 
quickly reverse their course and start to 
fall significantly, the Government may 
be forced to rethink the DM Obligation 
in general and the PLN Concessional 
Coal Price in particular. Otherwise, if 
international coal prices continue to 
rise and the PLN Concessional Price 
remains fixed at US$70 per ton, it must 
be expected that illegal coal exports will, 
once again, become a major problem for 
Indonesia. 

This article was written by Bill Sullivan, Senior Foreign Counsel with Christian 
Teo & Partners and Senior Adviser to Stephenson Harwood LLP. Christian Teo 
& Partners is a Jakarta based, Indonesian law firm and a leader in Indonesian 
energy, infrastructure and mining law and regulatory practice. Christian Teo & 
Partners operates in close association with international law firm Stephenson 
Harwood LLP which has nine offices across Asia, Europe and the Middle East: 
Dubai, Hong Kong, London, Paris, Piraeus, Seoul, Shanghai, Singapore and 
Yangon. 

https://www.liebherr.com/en/sgp/products/mining-equipment/mining-excavators/details/r9800.html
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GEMS realizes more than  
half of coal supply contract 
with IMIP

IDX-listed coal miner PT Golden 
Energy Mines Tbk (GEMS) said it has 
so far shipped 1.9 million tons of coal 
to two nickel smelting companies at the 
Indonesia Morowali Industrial Park (IMIP) 
in Central Sulawesi Province.

GEMS President Director Bonifasius 
told Petromnido.com on Friday that this 
represents 55 percent of its coal supply 
contract with the IMIP smelters this year 
of 3.5 million tons.  “We have delivered 
(coal) to IMIP on schedule, about 55 
percent (of the total contract volume) that 
we have delivered,” he said, adding that 
there will be no shipment adjustment until 
end of this year.

Bonifasius told Petromindo.com 
in July that GEMS will supply up to 

3.5 million tons of coal for two nickel 
smelting companies at IMIP this year, up 
from 2.5 million tons last year.

 “They (smelter developers) also need 
a constant supply of coal for a long term 
period. Their demand on coal is huge 
enough,” Bonifasius said, adding that the 
development of smelters at home would help 
boost coal demand in the domestic market.

GEMS plans to produce 39.6 million 
tons of coal this year, up from the initial 
output target of 34 million tons, and from 
33.2 million tons realized last year.

GEMS owns coal mines in Jambi 
through subsidiary PT Kuansing Inti 
Makmur; in South Sumatra through 
subsidiaries PT Barasentosa Lestari and 
PT Era Mitra Selaras; in South Kalimantan 
through PT Borneo Indobara; and in 
Central Kalimantan through PT Trisula 
Kencana Sakti.

PLN to focus on direct coal 
purchase from mine owners, 
long-term contracts

In a bid to help prevent the 
reoccurrence of supply shortage in the 
future, state-owned electricity firm PT 
PLN said it will focus on getting coal 
supply directly from mine owners and 
securing long-term supply contracts.

“It is important for PLN to work 
directly with mine owners to ensure the 
availability of coal supply for PLN’s 
power plants in the long term,” said 
PLN Vice President for Corporate 
Communications and CSR Agung Murdifi 
in a statement on Monday.

Agung said that direct cooperation 
with miners has advantages in terms of 
production certainty and supply volume. 
In accordance with government’s advice, 
coal purchase contracts will be made on 
long-term basis with prices that will be 
evaluated every year.

“To ensure security of supply, long-
term engagement with mine owners who 
have (coal) specifications that meet PLN’s 
needs and have large reserves are the best 
option,” he said.

PLN in recent months had 
suffered from coal shortage due to 
various factors including bad weather 
particularly in the early part of this 
year and rising international price that 
has caused the country’s coal miners 
to export the commodity instead of 
allocating it for domestic power plants.  
This has prompted the government to 
recently take tough action, banning 
34 coal firms which have failed to 
fulfill their supply commitments with 
PLN during the January-July 2021 
period.  The export ban will be lifted 
once the coal firms have fulfilled their 
contractual obligations with PLN.   
PLN said last week that coal supply to 
its power plants has started to return to 
normal levels. 

COALNEWS
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Only three coal companies 
have resumed export: Official

The Directorate General of Mineral 
and Coal said that of the 34 coal firms 
recently banned from making export, 
as per 23 August only three have been 
allowed  to resume export as they have 
fulfilled their coal supply commitments 
with state electricity firm PT PLN.

“Yes, only three companies have 
resumed export so far,” Sony Heru 
Prasetyo, Head of Mining Information 
Management at the Directorate General of 
Mineral and Coal told Petromindo.com on 
Monday.

He is referring to coal miners PT 
Borneo Indobara (BIB), a subsidiary of 
IDX-listed PT Golden Energy Mines Tbk; 
PT Bara Tabang, a subsidiary of IDX-
listed firm PT Bayan Resources Tbk; and 
PT Arutimin Indonesia, a subsidiary of 

IDX-listed PT Bumi Resources Tbk.
There are currently 31 coal firms 

which are still barred from making export.
According to the government coal 

DMO policy, the country’s coal miners 
must allocate at least 25 percent of their 
annual production for the domestic market, 
including for the power plant sector. 

However, the rising trend in the price 
of coal in the international market has 
tempted the country’s coal miners to 
prefer to export the commodity instead 
of allocating it for domestic power plants 
due to the huge difference between price 
overseas and at home. 

Following concerns from PLN of coal 
supply shortage, the directorate announced 
on 7 August it has banned 34 coal firms 
from making export as they have failed to 
fulfill their supply commitments with PLN 
during the January-July 2021 period.  The 

ban will be lifted when they have fulfilled 
their contractual obligations.   

Govt advised to increase 
tax on coal to help reduce 
emissions

The Government of Indonesia is 
considering options for carbon pricing to 
reduce greenhouse gas emissions. Carbon 
pricing is an effective and economically 
efficient way to reduce emissions, but 
details on operation and implementation 
could take years to resolve, the International 
Institute for Sustainable Development 
(IISD) said in a recent statement.

As an interim and immediate measure, 
IISD recommends the government simply 
increase taxes on coal as a de facto 
form of carbon taxation.  “A coal tax 
would immediately cover 40 percent of 
Indonesia’s energy-related emissions, be 
relatively easy to administer (applying 
to one fuel at one rate), and generate 
significant revenue,” the organization said.

A tax of Rp 78,700 (US$ 5.50) per 
ton of coal-equivalent to a carbon tax of 
around Rp 32,000 ($2.20) per tonne CO2-
would generate around Rp 49 trillion ($3.6 
billion) per year. The revenue could be 
used to compensate vulnerable households 
and sectors for higher energy prices, 
encourage investment in clean energy, and 
assist coal workers and communities.

India has demonstrated that such a tax 
is politically and economically feasible. 
Like Indonesia, India has a large domestic 
coal industry, substantial electricity 
subsidies, significant poverty, and rapidly 
growing electricity demand.

Despite these challenges, India imposed 
a coal ‘cess’ (special tax) in 2010, which 
is now equivalent to $5.50 per ton and 
raised $3.7 billion in 2019. A special 
coal tax in Indonesia would help deliver 
the government’s goals to reduce carbon 
emissions and toxic air pollution, promote 
renewable energy, and increase revenue. C
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ITM sees increase in  
Q3 production as weather 
dries up

IDX-listed coal mining firm PT Indo 
Tambangraya Megah Tbk expects third  
quarter of 2021 coal production to increase 
to 5.5 million tonnes, higher than previous 
quarter production of 4.7 MT as weather 
patterns are expected to dry up.

The company said production increase 
will be contributed by its units PT 
Trubaindo Coal Mining and PT Bharinto 
Ekatama.

The company said that total output 
during the second quarter was slightly 
below target as heavy rainfalls continued 
to pour and affected several mines. The 
company produced 4 MT of coal  in the 
first quarter of 2021.

ITM coal production is expected to be 
between 19 MT to 19,9 MT in 2021.

According to the company’s 
presentation, ITM has contracted 79 
percent of its 2021 output with 56 percent 
fixed and 24 percent indexed.

ITM operates  several producing coal 
mines in South and East Kalimantan, 
namely PT Indominco Mandiri, 
Trubaindo, Bharinto, PT Kitadin Embalut 
and PT Jorong Barutama Greston.

Prima Multi still seeking  
for coal to supply PLN

PT Prima Multi Mineral (PMM), a 
coal marketing subsidiary of PT Tuah 
Turangga Agung (TTA), is seeking for 
coal with calorific value of GAR 4000 – 
5000 kcal/kg to meet its supply obligation 
to the state-owned electricity company 
PT PLN.

TTA is a coal mining business unit of 
IDX-listed PT United Tractors Tbk (UT).

Sara K. Loebis, Corporate Secretary of 
UT, said to petromindo.com on Monday  
(August 16) that PT Prima Multi Mineral 
was still banned from making export by 
the government.

“PLN requires coal with GAR 4000 – 
5000 kcal/kg. PMM is trying to seek for the 
supply,” she said. She did not elaborate.

PMM established in October 2004 
focuses on the coal marketing and trading 
business of TTA with markets of among 
others Japan, Taiwan, Malaysia, Thailand, 
Cambodia, China, India, as well as other 
countries.

TTA earlier said that the company 
maintains a flat coal production target this 
year of 9.2 million tons despite the current 
rising trend in the price of the commodity.

TTA owns a number of thermal coal 
mines in Central Kalimantan under the 
management of subsidiaries PT Asmin 
Bara Bronang, PT Telen Orbit Prima, and 
in South Kalimantan through PT Kadya 
Caraka Mulia, and coking coal mine in 
Central Kalimantan through PT Suprabari 
Mapanindo Mineral.

The government announced on 7 
August that it has suspended 34 coal 
miners and trading companies from 
making export because they’ve failed to 
meet their supply obligations to PLN.  The 
export ban will be lifted once they have 
fulfilled their supply contracts. 

[COALNEWS]
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Geo says coal export not 
suspended, fulfills DMO 
requirement

SGX-listed coal mining firm Geo 
Energy Resources Limited said that the 
company and its Indonesian subsidiaries 
are not included in the list of 34 coal 
miners which had recently been sanctioned 
with temporary export ban by the 
Indonesian government.

“The company would like to inform 
that the company and its subsidiaries are 
not in the list of companies banned from 
coal exports. We have adhered closely to 
the Indonesian regulations and met our 
Domestic Market Obligations (DMO) 
requirements,” Geo said in a statement.

The company added that it’s on track 
to achieve its production and sales of 11-
12 million tons of coal in 2021.

The Directorate General of Mineral and 
Coal at the Ministry of Energy and Mineral 
Resources announced on 7 August that a 
total of 34 coal miners in the country have 
been banned from making export as they 
have yet to fulfill their supply contract with 
state-owned electricity firm PT PLN in the 
period of January-July 2021.

The directorate said that the export ban 

will be lifted once the coal miners have 
fulfilled their supply obligations to PLN.

The letter said that PLN has informed 
the directorate that it needs additional coal 
supply for the period of August-December 
2021 as 34 coal miners have failed to meet 
their contracted obligations with PLN in 
the January-July period.

PSS to acquire floating crane, 
tug-and-barge sets

IDX-listed marine logistics 
provider PT Pelita Samudera Shipping 
Tbk (PSS) is seeking to acquire a floating 
crane and more tugs and barges as part of 
fleet expansion this year.

“Currently we are in the process of 
procuring floating crane and some tug-
and-barge sets. Some investment has been 
realized in the first half of 2021,” Imelda 
Agustina Kiagoes, Corporate Secretary of 
PSS, said to petromindo.com.

The company has a long-term loan 
facility of US$13.9 million (equivalent 
to Rp200 billion) from Bank Permata 
Indonesia to help finance part of PSS’ fleet 
expansion strategy, one of which is for 
the purchase of three sets of tugboat-and-
barge (T&B). In the first quarter of 2021, 

the company has completed the purchase 
of two units of tugboat.

PSS currently owns 41 units of tugboat 
and 39 units of barges, three units of 
Floating Loading Facility and six units of 
mother vessel. “So, our total asset is 89 
units,” Imelda said.

Last year, PSS stated that it planned 
to acquire a new Panamax mother vessel 
(MV). “For MV, we have yet to get a good 
deal,” she said.

Pelita Samudera sees H1  
net profit up 149%

IDX-listed shipping firm PT Pelita 
Samudra Shipping Tbk (PSSI) booked a 
net profit of US$7.25 million during the 
first semester this year, an increase of 
149% compared to its net profit during 
the same period in 2020 at US$2.91 
million.

The company reported last week that 
its gross profit during the first semester 
of 2021 reached US$13.11 million, an 
increase of 91.83% compared to its gross 
profit during the same period in 2020 at 
US$6.84 million.

Its total revenue during the first half 
of 2021 reached US$45.66 million, which 
increased 28.51% from that of the same 
period in 2020 at US$35.53 million, while 
its cost of revenue only rose by 13.42% 
from US$28.69 million during the first 
half of 2020 to US$32.55 million during 
the same period in 2021.

Revenue contributions of more than 
10% from its subsidiaries to the total net 
revenues during the three month period 
ending 30 June 2021 and 2020 are as 
follows: 

[COALNEWS]

30 June 2021 30 June 2020
PT Jembayan Muarabara 6,153,265 7,154,790 PT Jembayan Muarabara

PT Adimitra Baratama Nusantara 2,002,277 3,649,205 PT Adimitra Baratama Nusantara

PT Galley Adhika Arnawama 1,902,035 3,249,332 PT Galley Adhika Arnawama

Total 10,057,577 14,053,327 Total

http://www.geocoal.com/
http://www.geocoal.com/
https://www.ptpss.co.id/?lang=id
https://www.ptpss.co.id/?lang=id
https://www.ptpss.co.id/?lang=id
https://www.ptpss.co.id/?lang=id
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S
tate-controlled coal mining 
firm PT Bukit Asam 
Tbk (PTBA), state-owned 
railway operator PT Kereta 

Api Indonesia (KAI), and state-owned 
electricity firm PT PLN signed MOU that 
is expected to help ensure long-term coal 
supply for the utility.

PTBA said in a statement that the 
MOU was signed by PLN Primary Energy 
Director Rudy Hendra Prastowo, PTBA 
Director of Business Development Fuad 
Fachrudin, and KAI Commercial Director 
Dadan Rudiansyah, and witnessed by 
PLN Vice President Director Darmawan 
Prasodjo, PTBA President Director Suryo 
Eko Hadianto, and KAI President Director 
Didiek Hartantyo.

PLN Vice President Director 
Darmawan Prasodjo said in the statement 
that PTBA and KAI are not newcomers 
in coal provision for PLN’s power plants. 
Cooperation in coal provision between 

PLN and the two state-owned enterprises 
has been ongoing since the 1980’s.

 “Today we are shifting to the next 
level. Philosophically, we share the same 
vision, but of course we need to optimize 
the operational side of it,” Darmawan said.

It is a well-known fact that PTBA 
owns a coal mine with a sizable reserve of 
coal with the right quality to supply PLN’s 
coal-fired power plants. KAI has been 
cooperating with PTBA to ensure reliability 
of coal deliveries from coal mines in South 
Sumatra to the loading port.

The cooperation between PLN, PTBA, 
and KAI previously focused on medium 
rank coal. As it is estimated that PLN’s 
coal needs will only increase in the future, 
a renewed cooperation was initiated 
in the hope that it would bring added 
value for all parties involved, including 
increasing security of supply and ensuring 
competitive pricing.

The MOU signing comes following 

recent problems faced by PLN in getting 
coal for its power plants as the country’s 
miners have preferred to export the 
commodity due to better international 
prices.   This has prompted the government 
to ban 34 coal miners and traders from 
making export until they’ve fulfilled their 
supply commitments with PLN.

President Director of PTBA, Suryo 
Eko Hadianto, said the company is 
committed to supporting PLN by 
supplying the coal that is needed in the 
provision of affordable electricity for 
the people.  “This is the state mandate 
for Bukit Asam, PLN, and KAI to work 
towards the provision of energy that 
is sustainable in the long term, cost 
competitive, and highly reliable,” Surya 
Eko said.

Suryo hoped the first step in the 
cooperation, which is the signing of the 
MOU, would soon be followed by the 
signing of the Head of Agreement (HOA). 

PTBA, PLN sign MOU on long-term coal supply
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Cokal receives biddings 
for C.Kalimantan met coal 
drilling campaign

ASX-listed metallurgical coal mining 
firm Cokal Limited reported that it 
has received three complying tenders 
for resource delineation drilling and 
geophysical logging at its PT Tambang 
Benua Alam Raya (TBAR) licence area 
in the Puruk Cahu Regency of Central 
Kalimantan.

Cokal has elected to initially assess the 
most prospective 500 ha of its 18,850-ha 
licence area at TBAR so it can quickly 
move to a JORC compliant evaluation 
of Resources and Reserves and obtain 
relevant mining permits to enable the 
development of the TBAR deposit.

Cokal is the 75% owner and manager 
of the development of this lease.

Resource delineation comprises open 
hole drilling, coring and geophysical 
logging with associated coal quality and 
geotechnical analyses, all to the standard 
required for the JORC Resource estimation.

The company said the drilling will 
provide the information required to 
undertake initial mine planning for 
TBAR. It will be the first of several 
drilling programmes to delineate 

the TBAR coal seams as part of a 
comprehensive deposit evaluation.

Cokal is currently in the process of 
constructing production facilities for its 
PT Bumi Barito Mineral (BBM) mine 
including a 75-km haul road that passes 
through TBAR deposit. The access 
road being developed for BBM has 
now reached the TBAR lease. This will 
facilitate access for the drilling campaign, 
the company said.

RI’s 7-month coal output at 
55% of full-year target

The Ministry of Energy and Mineral 
Resources said that the country’s coal 
production has reached 345 million tons as 
of July, or representing about 55 percent 
from this year’s target of 625 million tons.

According to ministry’s presentation 
material, the country’s total export reached 
213 million tons or 44 percent of the full-
year target of 487.50 million tons.

Meanwhile, the realized domestic 
market obligation (DMO) volume reached 
64 million tons, or 47 percent of the target 
of 137.50 million tons in 2021.

The Ministry of Energy and Mineral 
Resources earlier has set coal reference 
price (or HBA) for August 2021 at 

US$130.99 per ton, the highest in more 
than a decade.

Indika sells stakes in MBSS
IDX-listed energy firm PT Indika 

Energy Tbk  announced that its subsidiary 
PT Indika Energy Infrastructure (IEI) 
and China Navigation Co. Pte. Ltd have 
signed a Conditional Sale and Purchase 
Agreement  (CSPA) to sell their shares 
in IDX-listed coal transportation firm PT 
Mitrabahtera Segara Sejati Tbk (MBSS) to 
PT Galley Adhika Arnawama.

Based on the CSPA, IEI intends to sell 
all of its shares in MBSS representing 51% 
of the paid up capital for US$ 41,310,000, 
based on valuation of $81 million for 100 
percent of MBSS’ shares.

The completion of the Proposed 
Transaction shall be subject to 
compliance of a number of conditions 
precedents as governed under the CSPA, 
the company said.

MBSS is a leading Indonesian energy 
shipping Company, particularly coal. More 
than 25 years of experience in the business,

The company operates 55 sets of tug 
barges and 6 floating cranes in 2021 with 
a total cargo volume of 17 million tonnes 
during the first half of 2021. 

[COALNEWS]
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APBI supports tougher DMO 
sanctions

The Indonesian Coal Mining 
Association (APBI) with members 
accounting for about 80 percent of the 
country’s coal production gave support for 
the newly-issued regulation on domestic 
market obligation (DMO).

Minister of Energy and Mineral 
Resources, Arifin Tasfir issued a 
Ministerial Regulation No 139/2021 on 
August 4 regarding the DMO stipulating 
that coal miners failing to fulfill the 
minimum 25 percent DMO quota will 
be banned from making export until 
they could fulfill their respective DMO 
quotas or sales contracts with domestic 
consumers, and will also be subject to 
financial penalty.

“We (all members of APBI) should 
fulfill DMO obligations to secure coal 
supply for (state owned electricity firm)  
PLN and if necessary, sanctions could be 
tightened,” Pandu Sjahrir, chairman of the 
APBI said in a welcoming speech during 
the CEO Weekend Dialog as quoted from 
the association’s website.

“We (coal players) will comply with 

regulations, but it should not be enforced 
by considering the level playing field to 
avoid one company benefiting then the 
other being disadvantaged.”

He urged the government to seriously 
resolve the repeated coal supply problems 
to PLN in order to avoid it from happening 
again in the coming years.

“This is a golden opportunity to review 
the problems,” he said.

Director General of Mineral and Coal, 
Ridwan Djamaluddin quoting the APBI’s 
website that his office received a report 
from PLN regarding shortage of coal 
supply in August.

It is widely reported that coal miners 
prefer to export their output amid soaring 
international prices while coal price for 
domestic power plants is limited to US$70 
per ton, compared to international price 
benchmarks currently hovering at more 
than $130.

Bayan reports H1 production 
increase

IDX-listed coal mining group PT 
Bayan Resources Tbk produced 18 
million tonnes of coal  during the first 

half of 2021, significantly higher than last 
year’s same corresponding period of  12.1 
million tonnes.

During the period, the company sold 
19.7 million tonnes of coal versus 17.1 
million tonnes a year ago with an average 
selling price of US$ 52.1 per tonnes versus 
$40.7 per tonne a year ago.

The company currently produces coal 
from four mining units in East Kalimantan, 
with more than 80 percent production 
coming from its Tabang concessions.  
Bayan is planning to further expand 
production capacity of Tabang mine to 
more than 50 million tons per annum, 
mainly through haul road construction and 
loading facilities.

The company said that as per June 
2021, committed and contracted sales 
were 34.9 million tonnes  for 2021 with 
an average CV of 4,558 GAR kcal/kg. 
Excluding first half 2021 sales volume, 
the company has 3.7 million tonnes fixed 
prices contracts for the remainder of the 
year at an average CV of 4,375 at US$ 
50 per tonne. Bayan sold 90 percent of its 
coal production to the export market in 
Asia. 

2020 2Q20 2Q21 1H20 1H21
FINANCIAL PERFORMANCE (in million USD) 
Revenue 1,395.1 369.4 522.6 695.7 1,023.7 
Gross profit 462.9 100.4 308.6 190.7 591.7 
EBITDA 356.7 71.3 273.9 138.2 528.7 
Net profit after tax *¹ 344.5 35.5 181.7 75.7 359.0 
FINANCIAL RATIOS 
Gross profit margin (%) 33.2% 27.2% 59.1% 27.4% 57.8% 
EBITDA margin (%) 25.6% 19.3% 52.4% 19.9% 51.7% 
Net Profit margin (%) 24.7% 9.6% 34.8% 10.9% 35.1% 
Net debt to EBITDA (x) 0.1 0.4 cash net 0.4 cash net 
OPERATIONAL STATISTICS 
Overburden removal (MBCM) 120.9 23.5 36.1 58.7 70.0 
Strip ratio (x) - based on production volume 4.0 4.9 4.0 4.9 3.9 
Coal production (MT) 30.2 4.8 9.0 12.1 18.0 
Sales volume (MT) 36.3 9.8 9.1 17.1 19.7 
Avera selling price (US$/MT) 38.4 37.9 57.6 40.7 52.1 
Average cash costs (US$/MT) 28.8 30.7 27.5 32.8 25.2 

1* 2020 Includes reversal of impairment provision net USD 165,8 million

https://www.bayan.com.sg/
https://www.bayan.com.sg/


COALMETAL ASIA AUGUST 28 - SEPTEMBER 28, 202130

[COALNEWS]

Bomba Group to ramp up 
production in H2

South Sumatra coal mining 
company Bomba Group aims to ramp 
up production in the second half to 
meet the company’s full-year output 
of 3.6 million tons. The company 
said production was slow in the first 
four months of this year totaling only 
300,000 tons due to heavy rain.

Insani, an official at the company’s 
sales department, told Petromindo.com 
late last week that the company has 
resumed normal monthly production rate 
of 300,000 tons since May following better 
weather condition and the improvement of 
mining infrastructure facilities.

 “We now are aiming to achieve our 
2021 target in the second half,” he said, 
adding that the full-year output target has 
been revised up from the initial plan of 
1.8 million tons.  The upward revision has 
been approved by the Ministry of Energy 
and Mineral Resources.

The coal production would come from 
the company’s two subsidiaries, namely 
PT Era Energi Mandiri and PT Bima Putra 
Abdi Citranusa (BPAC) both in Lahat, 
South Sumatra.

The company transported its coal 
via 135-kilometer hauling road to the 
nearby Jetty. He said that the company 
has secured long-term sales contract 
of certain amount of its output with 
international traders including, Fareast, 
Trafigura and Glencore.

Samindo says H1 OB removal 
volume at 51% of full-year 
target

IDX-listed coal mining contractor PT 
Samindo Resources Tbk said overburden 
(OB) removal volume in the first half 
ending June 2021 was 18.4 million bank 
cubic meters (bcm), or 51 percent of the 
full-year target of 36.4 million bcm.

“We’ve already achieved 51 percent 

of the full year OB removal target in the 
first half of this year,” Ahmad Zaki Natsir, 
Corporate Secretary of Samindo said to 
petromindo.com.

Samindo provides mining services 
for coal firm PT Kideco Jaya Agung, a 
subsidiary of IDX-listed energy company 
PT Indika Energy Tbk, with scope of 
works include OB removal, coal-getting 
and coal-hauling.

For coal-getting, Samindo achieved 
5.76 million tons of coal or 57 percent of 
full year target of 10.2 million tons.

Samindo hauls almost all of Kideco’s 
coal output.   In the first half of 2021, coal-
hauling volume was 14.22 million tons, or 
48 percent of the full year target of 29.5 
million tons.

PTBA’s H1 coal output at less 
than half of full-year target

IDX-listed coal miner PT Bukit Asam 
Tbk (PTBA) said coal output in the first 
half of this year was 13.27 million tons, or 
about 44 percent of the revised full-year 
target of 30 million tons.

The company initially planned to 
produce 29.5 million tons this year, but 
decided revise up the output target amid 
rising price and demand.

PTBA Corporate Secretary Apollonius 
Andwie was quoted by news portal kontan.

co.id as saying the first half 2021 coal 
output was 10.5 percent higher than 12 
million tons in the corresponding period of 
last year.

He said that the expected favorable 
weather condition in the second half and 
availability of additional heavy equipment 
will support the realization of the 
company’s higher full-year target.

He said that the coal business prospect 
is quite bright this year amid higher 
demand in the export market, triggering 
the rise in the coal price in the global 
market, while domestic demand is also 
expected to be higher amid development 
of new smelters.

He added that the company will 
increase export volume in line with the 
higher production target.

PTBA reported in April that first 
quarter revenue was Rp3.99 trillion, 
down 22.07 percent compared to the 
same period last year of Rp5.12 trillion. 
Its gross profit stood at Rp1.02 trillion 
against Rp1.52 trillion a year earlier, or 
down 32.89 percent. Net profit declined by 
43.84 percent in the Q1 to Rp510.5 billion, 
compared to Rp908.98 billion in the same 
period last year.

Last year the company produced 24.8 
million tons, while coal sales reached 26.1 
million tons. 
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Coal miners prefer using US 
dollar in coal transaction with 
China

Indonesian coal miners are less 
interested in using the yuan currency in 
their coal transactions with the key market 
of China, preferring the US dollar.

“As of now, we prefer using the US 
dollar,” said Executive Director of the 
Indonesia Coal Mining Association (ICMA) 
Hendra Sinadia told Petromindo.com.

Bank Indonesia, the country’s 
central bank, has recently finalized the 
technical regulation of the Local Currency 
Settlement (LCS) for Indonesia-China 
bilateral trade transaction.  Central banks 
of the two countries agreed in 2020 to 
allow the use of the rupiah and yuan for 
settlement of export and direct investment 
transactions in a bid to lessen dependency 
on the US dollar note.

Hendra acknowledged, however, 
that some Indonesian coal miners have 
started using the yuan currency in settling 
transaction with Chinese coal buyers, 
although the coal prices were quoted in 
US dollar.   

“The (LCS) scheme helps buyers for 
not having to buy US dollar and sellers 
can convert the yuan (export proceeds) to 
either rupiah or US dollar. It helps reducing 
additional cost due to conversion of foreign 
exchange difference,” Hendra said.

According to data from China General 
Administration of Customs, China’s 
thermal coal import from Indonesia 
as of May 2021 stood at 56.14 million 
tons or 9.8 percent lower year-on-year. 
Meanwhile, China’s total coal import 
as of May 2021 was 111.1 million tons, 

declined by 25.2 percent year-on-year due 
to ban on Australian coal.

In late 2020, ICMA and China 
Coal Transportation and Distribution 
Association (CCTDA) signed coal supply 
agreement from Indonesia to China 
amounting up to 200 million tons in 2021. 
The deal was estimated to worth about 
US$1.46 billion.

Harum reports higher H1 
revenue

IDX-listed coal miner PT Harum 
Energy Tbk saw revenue in the first half 
of this year increased by 12.85 percent to 
US$115.72 million from $102.55 million, 
on rising price of the commodity.

According to company financial report, 
cost of revenue and direct cost in the first 

half of this year declined to $60.47 million 
from $71.21 million.  Gross profit jumped 
to $55.25 million from $31.34 million.

Profit attributable to shareholders of 
parent entity in the first half of this year, 
however, fell to $10.36 million from 
$21.92 million.

Harum through three subsidiaries 
operates coal mines in East Kalimantan.  
President Director Ray A. Gunara said 
early in July that first half 2021 coal 
production was expected to be flat at 1.6 
million tons compared to same period of 
last year.  The company aims to increase 
coal production to 3.5 million tons this 
year from 2.8 million tons last year. 

List of customers with coal transaction 
value exceeding 10 percent of first half net 
revenue is as follows (in US dollar). 

June 30, 2021 June 30, 2020
China Huaneng Group Fuel Co., Ltd 61,527,580 22,741,106 China Huaneng Group Fuel Co., Ltd
Sunny Ekspress International Development 19,054,017 - Sunny Ekspress International Development
Avra Commodities Pte., Ltd - 22,578.064 Avra Commodities Pte., Ltd
Total 80,581,597 45,319,170 Total
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Coal reference price soars  
to $130.99

The Ministry of Energy and Mineral 
Resources has set higher coal reference 
price (or HBA) for August 2021 at 
US$130.99 per ton, the highest in more 
than a decade, the ministry said in a 
statement.

The ministry said that the increase in 
the August HBA was in line with rising 
coal price in the global market, primarily 
driven by higher demand in China, Japan 
and South Korea.

“The soaring world coal price was 
influenced by the extreme rainy season 
in China which disrupted coal production 
and transportation activities in the country, 
while coal demand increased for power 
generation purposes which exceeded the 
country’s domestic coal supply capacity,” 
said ministry Spokesman Agung Pribadi in 
the statement.

The HBA in July was $115.35 per 
ton. The HBA is determined based on the 
average of four international coal price 
indexes, namely the Indonesia Coal Index 
(ICI), Newcastle Export Index (NEX), 
Globalcoal Newcastle Index (GCNC), 
and Platt’s 5900 in the previous month.

Coal price in the international market 
has been on a rising trend since the latter 
part of last year driven by higher demand 
and limited supply.

After having been under pressure in 
most part of last year due to the Covid-19 
pandemic, the HBA entered a rally period 
from October 2020 through February 
2021, but weakened in March 2021, and 
resumed the rising trend since April. 

Antang to ramp up 
production in H2

South Kalimantan coal miner PT 
Antang Gunung Meratus (AGM), a 

subsidiary of IDX-listed coal firm PT 
Baramulti Suksessarana Tbk, will ramp up 
production to meet the company’s target of 
12 million tons this year, up from only 8 
million tons last year.

Mining Site Manager of AGM, Donny 
Nababan said that the company is expected 
to produce 6.5 million tons in the second 
semester to meet the already approved 
annual work and budget plan (or RKAB) 
for 2021.

“We are confident to meet the 
target since we already have additional 
supporting heavy equipment at the site 
for optimizing the production activities,” 
Donny told Petromindo.com.

He said that coal production in the 
first half of this year was slow due to 
heavy rainfall.  The company’s coal 
products are branded as GAR42, GAR37 
and GAR46

AGM, the holder of 2nd generation 
CCOW, owns a 22,433-hectare coal 
concession in South Kalimantan 
comprising of six blocks. This year’s 
coal production would be made from the 
company’s three blocks in operations, 
namely South block 3, block 2 and block 4.

Sumber Global eyeing 
increase in coal trading 
volume

IDX-listed coal trading firm PT 
Sumber Global Energy is eyeing to 
increase coal sales by 10-15 percent to 3 
million tonnes this year, taking advantage 
of strong demand and increasing price.

CEO Welly Thomas said that as per 
June 2021, the company has bagged coal 
sales contracts of up to 2 million tonnes. 
Welly said most of the company’s sales 
went to export markets such as Vietnam, 
China, India and Bangladesh.

The company is aiming to further 
expand the market by opening a Singapore 
trading office and to set up consortia in 
South Korea and Vietnam.  C
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LMA, partners to conduct 
FS to build Jambi coal 
infrastructure

IDX-listed heavy equipment-based 
construction company PT PP Presisi 
Tbk through its unit PT Lancarjaya Mandiri 
Abadi (LMA) has on July 30, 2021 signed 
an MoU with PT Putra Bulian Properti and 
PT Wahana Catur Mas to build an integrated 
coal infrastructure in Jambi province.

Under the MoU, the parties will 
conduct a feasibility study to develop a 
90-km coal haul road, a 100-hectare river 
port and an industrial estate with an area of 
2,700 hectares. According to a release from 
PP Presisi, investment required to build the 
project is estimated at US$400 million.

The company did not disclose the 
timeline. PP Presisi has 51 percent shares 
in LMA. 

Govt further tightens 
supervision of mining 
business

The government will further step-up 
supervision over the country’s coal and 
mineral mining businesses by awarding 
authority to surveyor companies to 
conduct physical checks of mining 
commodities, mining sites and stockpiles.

Holders of mining permits (IUP, 
IUPK or PKP2B) are also required to 
install camera and satellite images in their 
mining sites which would be integrated 
into digital applications owned by the 
Directorate General and Mineral and Coal 
of the Ministry of Energy and Mineral 
Resources in Jakarta.

“We will give additional tasks to 
surveyors to conduct technical verification 
of production activities by verifying the 

origin of goods (mining commodities) 
to mining sites and stockpiles,” Sony 
Heru Prasetyo, Head of Mining 
Information Management at the 
Directorate General of Mineral and 
Coal said in a public consultation 
webinar.

He said that the surveyors 
would also verify production reports 
submitted by the mining companies 
through the Minerba One Map 
Indonesia (MOMI) application.

Under the current policy, 
surveyors are only allowed to check 
the quality and quantity of mining 
commodities at the shipment point.

Sony did not elaborate when the 
new regulation would be issued to 
substitute the current Director General 

of Mineral and Coal Decree No. 195/2020.

MBBS’ H1 revenue up 15%
IDX-listed coal shipping firm PT 

Mitrabahtera Segara Sejati Tbk (MBSS) 
reported unaudited revenue of US$33.38 
million in the first half of this year, up 
15 percent from $29.03 million in the 
corresponding period of last year.

The company said in a financial report 
that direct cost in the January-June 2021 
period increased to $28.03 million from 
$27.52 million in the same six-month 
period of last year.  Gross profit jumped to 
$5.36 million from $1.50 million.

Profit attributable to shareholders of 
parent entity in the first half of this year 
was $67,182 compared to a loss of 4.35 
million in the corresponding period of 
last year. 

2021 (Six-months ) Unaudited (US$) 2020 (Six-months ) Unaudited (US$)

PT Kideco Jaya Agung 10,553,120 3,904,282 PT Kideco Jaya Agung 
PT Cotrans Asia  7,085,504 7,109,691 PT Cotrans Asia
PT Adaro Indonesia 2,082,055 4,229,387 PT Adaro Indonesia
Total 19,720,679 15,243,360 Total

Customers with transaction exceeding 10 percent of net revenue are as follows
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[COALNEWS]

Bayan reports 47% increase 
in H1 revenue

IDX-listed coal miner PT Bayan 
Resources Tbk saw revenue in the first 
half of this year increased by 47.14 percent 
to US$1.02 billion from $695.72 million in 
the corresponding period of last year, amid 
rising trend in the price of coal.

According to company financial 
report, cost of revenue declined to $431.98 
million from $505.01 million.  Gross profit 
in the first half of this year jumped to 
$591.69 million from $190.71 million.

Profit attributable to shareholders 
of parent entity in the January-June 
2021 period soared by 386.85 percent to 
$337.05 million from $69.23 million in the 
same period of last year.

Malaysia’s TNB Fuel Service Sdn 
Bhd is Bayan’s largest coal customer with 
total transaction in the first half of this 
year reached $178.29 million, up from 
$112.94 million.

Bayan said in early April that it will 
maintain a production target of 32-34 
million tons this year.

Govt to revoke permit  
of miners failing to submit 
RKAB

The government warned miners their 
mining permits will be revoked if they fail 
to submit to the ministry their annual work 
and budget plans (or RKAB) as official 
documents for them in running mining 
activities.

Director General of Mineral and Coal, 
Ridwan Djamaluddin said that most of 
2,345 problematic permits did not submit 
RKAB documents this year to the ministry 
for approval.

“We don’t want to make things 
difficult, but we want to put good 
governance in place,” he said in a webinar.

Meanwhile, Dodik Ariyanto, 
Coordinating for Supervision of Coal 
Production and Marketing at the 

Directorate General of Mining and Coal 
added that the office could recommend 
mining permits to be revoked for all 
holders of PKP2B, IUP and IUPK failing 
to submit the RKAB.

“Companies that do not submit 
RKAB will be subject to administrative 
sanctions, temporary suspension of 
operations, and the revocation of 
operating licenses,” he said.

He said that companies with no RKAB 
documents were considered inactive and 
are prohibited from do mining activities.

He urged the mining companies to 
soon submit the RKAB for the period of 
2022 at the latest on November 15.

“The submission of RKAB for 
2022 would be made from October 1 – 
November 15,” he said. He added that 
each company is allowed to propose a 
revision of the RAKB at the latest on July 
31 of each year.

APLSI suggests PLN  
to review coal procurement 
strategy

Independent Power Producers 
Association of Indonesia (APLSI) 
suggested state-owned electricity company 
PT PLN to review the company’s coal 

procurement strategy by promoting long-
term contracts with coal suppliers.

Arthur Simatupang, Chairman of 
APLSI said that PLN should avoid buying 
from spot market as coal price would 
remain unstable and that would affect 
the sustainability of supply for coal-fired 
power plants operated by both PLN and 
IPPs. Coal procurement for supply to IPPs 
is also managed by PLN.

“PLN needs to review the procurement 
strategy, prioritizing long term contracts of 
volume with price subject to annual review,” 
Arthur told Petromindo.com in an interview.

Mimin Insani, Head of PLN’s Coal 
Division said that the coal supply from 
its subsidiary PT PLN Batubara has faced 
problems since the latter procures coal 
mostly from traders.

“With the current high price (in the 
export market), traders who usually supply 
coal to PLN Batubara now have limited 
access to (domestic) coal miners who 
prefer exporting the coal,” Mimin told 
Petromindo.com.

The government has limited coal 
price for domestic power plants at US$70 
per ton, depending on CV, compared to 
international prices which have recently 
hovered at $130- $150 per ton. 

https://www.bayan.com.sg/
https://www.bayan.com.sg/
https://www.aplsi.id/
https://www.aplsi.id/
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I
DX-listed coal miner PT Bukit Asam 
Tbk (PTBA) has teamed up with 
international non-profit organization 
CDP (formerly known as Carbon 

Disclosure Project) in a bid to help address 
the climate change issues.

PTBA said in a statement that the 
company has set up collaboration with 
CDP since the end of last year. 

CDP is an international not-for-profit 
organization that provides a global system 
for measuring, disclosing, managing 
and sharing critical information about 
companies’ environmental performance.

Based in the UK, Germany and the US, 
CDP is the world’s number one provider 
of climate research, with hundreds of 
investors. CDP reportedly has collaborated 
with 827 investors with total assets of 
US$106 trillion. CDP holds corporate 

environmental data globally and is at the 
heart of corporate business decisions, 
investments and strategic policies.

The collaboration with CDP is one 
of PTBA’s commitments to address the 
challenges of climate change issues. So 
far, PTBA continues to strive to reduce 
carbon emissions produced by the coal 
mining process, the company said.

In July 2021, PTBA held a 
management meeting, one of the focuses 
of which was to strengthen the carbon 
management strategy in operational 
processes.  PTBA has also set an 
ambitious target to achieve Net Zero 
Carbon by 2060, as a form of support for 
achieving the government’s target.

 “One of the efforts to support the plan 
is through a collaboration between PTBA 
and CDP, which aims to measure, disclose, 

manage and share important information 
about the company’s environmental 
performance. This is needed as a form 
of transparency in environmental 
management and improvement of 
operational processes that are more carbon 
friendly,” said President Director of PTBA 
Suryo Eko Hadianto in the statement.

The company said the report is 
expected to be published in 2021. It is 
hoped that by disclosing information 
through the Carbon Disclosure Project 
(CDP) framework, stakeholders from 
domestic and foreign investors, the 
government, and the wider community 
can see PTBA’s commitment and concrete 
efforts in supporting the Paris Agreement 
and the government’s plan to reduce 
carbon emissions by 29 percent by 2030, 
the company said. 

PTBA collaborates with CDP to help deal  
with climate change issues
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OPINION

Transforming indonesia’s energy landscape: 
From fossil to new and renewable energy
Background

In response to energy challenges 
and long-term climate risks, Indonesia 
has aimed for energy transition and set 
renewable energy targets globally and 
nationally. On a global scale, Indonesia 
has pledged to reduce greenhouse gas 
(GHG) emission considerably and limit 
the rise of global temperature below 
1.5 °C against pre-industrial level, 
by reducing 29% below its baseline 
emissions by 2030 and 41% conditional 
with international support as part of the 
Paris Agreement. Particularly for the 
energy sector, Indonesia has committed 
to reducing GHG emissions by 314-398 
million tonnages by 2030. Indonesia 
has also set a target of 23% new and 
renewable energy (NRE) in the energy 
mix by 2025 and 31% by 2050, as set 
out in the General Plans of Energy 
and National Energy Policy (Rencana 
Umum Energi Nasional/RUEN). As of 
Q4 2020, Indonesia has added a total of 
187,5 MW, making the total renewable 
energy installed capacity in Indonesia 
reached 10,491 MW.1

To meet those energy 
transition targets, it has been reported 
that the Indonesian Government will 
focus on four Renewable Energy 
priorities in 2021 according to Ministry 
of Energy and Mineral Resources 

(MEMR) Press Release: (i) the 
continuation of the mandatory B30 
program, by requiring the blending of 
30% biodiesel into 70% solar diesel, 
(ii) biomass co-firing for coal-fired 
power plants (PLTU), (iii) acceleration 
of the solar power systems (PLTS) 
construction, and (iv) conversion of 
fossil fuel power plants, especially diesel 
power generators (PLTD), to renewable 
energy power plants. Furthermore, 
Indonesia aims to add another 905,73 
MW of NRE power plants in 2021 
and increase NRE investment by 
approximately 50% to USD 2,05 
billion.2 From the private sector, 
some companies are taking actions 
to accelerate the energy transition as 
well. For example, an agribusiness 
company has banned all forms of forest 
burning and a mining giant integrated 
renewable power into its network. Many 
major companies also have announced 
aspirations to be net-zero within 10-20 
years.3

The energy development shows 
that Indonesia is focusing more on new 
and renewable energy as alternative 
energy. Recently, Indonesia envisions 
an even bolder commitment to emission 
reductions with net-zero emission 
commitment, particularly for the 
electricity generation subsector. Minister 

of Energy and Mineral Resources, 
Arifin Tasrif conveyed that the program 
will be implemented, among others, 
by terminating 53 GW of coal-fired 
power plants between 2025-2045 and 
adding around 38 GW of renewable 
energy power plants by 2035. Several 
major financial institutions have also 
confirmed that they will support the 
Asian Development Bank’s plan to early 
closures of coal-fired power plants in 
Asia to lower the carbon emissions, 
including in Indonesia. The plan will 
create public-private partnership to buy 
out multiple coal-fired power plants and 
retire them down within 15 years (far 
sooner than their usual life). The facility 
would repay debt to the lenders and 
investment to the investors, and to that, 
Indonesia will require a total facility of 
roughly $16-$29 billion.4

A glimpse into indonesia’s legal 
framework on energy 

As of 2020, the Indonesian House 
of Representatives (DPR) has passed 
Law No. 11 of 2020 on Job Creation 
(Omnibus Law), which among 
others, amends the provisions under 
Law No. 30 of 2009 on Electricity 
Business (Electricity Law). The main 
revisions concern the simplification 
of business licenses, the shifting of 

Kirana D. Sastrawijaya | Senior Partner of UMBRA
Angela Vania Rustandi | Associate of UMBRA
Davin Rizky Abdurrahman | Associate of UMBRA 
Muhammad Yorda Lazuardi | Associate of UMBRA

1  Institute for Essential Services Reform (IESR), Indonesian Energy Transition Outlook 2021: Tracking Process of Energy Transition in Indonesia, 2021, p. 10. 
2 https://ebtke.esdm.go.id/post/2021/01/18/2768/empat.program.prioritas.ebtke.di.tahun.2021. 
3 Vishal  Agarwal, Herman Strauss and Khoon Tee Tan, “Charting A Path to Carbon Neutrality,” https://www.thejakartapost.com/academia/2021/07/06/charting-a-path-to- 

carbon-neutrality-.html. 
4 Clara Denina and Melanie Burton, “EXCLUSIVE ADB, Citi, HSBC, Prudential Hatch Plan for Asian Coal-Fired Closures,” https://www.reuters.com/world/uk/exclusive-citi- 

hsbc-prudential-hatch-plan-asian-coal-fired-closures-sources-2021-08-03/. 
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certain regional government role(s) to 
the central government, control and 
commercialization, prioritization of 
domestic goods, some changes on the 
role of the DPR related to the electricity 
sector, and changes on imposition of 
sanctions rules.

The current regulatory framework 
on electricity in Indonesia is provided 
under Electricity Law and its main 
implementing regulations, among 
others: (i) Government Regulation No. 
25 of 2021 on the Implementation of 
Energy and Mineral Resources Sector; 
(ii) Government Regulation No. 14 
of 2012 (as amended by Government 
Regulation No. 23 of 2014) on 
Electricity Business Provision; (iii) 
Government Regulation No. 62 of 2012 
on Electricity Support Business; and 
(iv) the recently promulgated MEMR 
Regulation No. 11 of 2021 on Electricity 

Business Implementation. 
Specifically for renewable energy 

for the power supply, renewable 
energy sources (i.e., geothermal, solar 
photovoltaic, bioenergy, and wind 
energy) are regulated under Law No. 
30 of 2007 on Energy (Energy Law). 
The mechanism for electricity purchase 
from renewable energy power plant 
is regulated under MEMR Regulation 
No. 50 of 2017 on the Utilization 
of Renewable Energy Sources for 
Electricity Supply, as last amended 
by MEMR Regulation No. 4 of 2020 
(MEMR Regulation 50/2017), which 
address, among others, the following 
matters: (i) procurement (i.e., direct 
selections and direct appointments); 
(ii) elimination of mandatory BOOT 
schemes; (iii) electricity purchase 
prices which is based on PLN’s 
Electricity Generation Cost (Biaya 

Pokok Penyediaan / BPP), the average 
electricity generation cost of PLN 
determined annually. Several regulations 
regarding renewable energy are still 
in progress, which are NRE Bill and 
Presidential Regulation on renewable 
energy electricity purchase.

To boost the investment on 
renewable energy power plants, the 
Indonesian Government has eased up 
on its foreign ownership restriction 
under Presidential Regulation No. 
10 of 2021 on Investment Business 
Activities as lastly amended by 
Presidential Regulation No. 49 of 2021 
(PR 10/2021), in which the business 
field of NRE power plants > 1 MW is 
now 100% open for foreign ownership. 
NRE power plants under PR 10/2021 is 
also declared as one of priority business 
fields and will be eligible for tax 
holiday.
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Indonesia’s strategies for green 
energy development

Despite the dwindling hope from 
the public that Indonesia will achieve its 
23% NRE target by 2025, the Indonesian 
Government remains optimistic and has 
been formulating multiple strategies 
to accelerate its NRE development. In 
essence, there are two main strategies 
created by the Government, namely, 
decreasing coal-fired power plants share 
and accelerating NRE development in 
Indonesia. These strategies are evident 
from the 2021-2030 National Electricity 
Supply Business Plan (RUPTL), a 
living document that sets out 10-year 
electricity development plan covering 
future electricity expansion plans, 
demand forecasts, and electricity 
projects of PLN as the state-owned 
utility off-taker. NRE project share in 
the 2021-2030 RUPTL is expected to 
jump from 30% of 16,761 MW to 48% 
or 19,899 whereas fossil project share 
is expected to decline from 70% or 
39,633 MW to 52% or 21,069 MW.  The 
2021-2030 RUPTL will signify the start 
of drastic changes in Indonesia’s energy 
landscape - from having coal-fired 
power plants dominating 50% or 67 GW 
of power plants in Indonesia in 20195 to 
gradually phasing out coal-fired power 
plants and transitioning to NRE. 

Decreasing fossil fuel power plants 
share in indonesia
Retirement of coal-fired power plants

Directorate General of Electricity of 
MEMR (DJK) stated that they opt for 

natural retirement, meaning that there 
will be no early retirement for coal-fired 
power plants at the time being due to 
the heavy cost incurred if a coal-fired 
power plant is forced to retire early.6 
When a coal-fired power plant retires, 
revenue ceases but costs do not. In the 
case of a forced early retirement for coal 
fired power plants, questions remain 
on who will pay the for the retirement 
costs, such as the decommissioning 
cost or redevelopment cost7 - will it 
be PLN, the Indonesian Government 
or the independent power producer. 
Although there is currently no regulation 
specifically regulating the retirement 
plan for coal-fired power plants, it is 
believed that a presidential regulation is 
being prepared.

Apart from retirement, to further 
increase NRE portion in the energy mix, 
no new coal-fired power plants will be 
built after 2027. The coal-fired power 
plants built from 2021-2027 are only 
coal-fired power plants that have entered 
into financial closing or construction 
stage.8 It also has been reported that 
PLN has designed a roadmap to replace 
1.1 gigawatt of coal and gas-fired power 
plants with NRE in 2025 and PLN 
aims to gradually retire subcritical, 
supercritical, and ultra-supercritical 
coal-fired power plants from 2045 until 
2056 in order to reach carbon neutrality 
in 2060. The Indonesian Government 
also intends to start phasing out coal 
from 2025. It is expected that after 
2025, several coal-fired power plants 
which are still in the planning stage will 

be switched to base load power plants 
that are able to operate 24 hours. The 
base load power plants will use a mix 
of NRE (hydro, geothermal, solar, bio) 
and local gas with economic value as 
competitive as coal-fired power plants.9  
The 2021-2030 RUTPTL will designate 
the coal-fired power plant that will 
change to base load power plants, such 
as West Kalimantan 3 coal-fired power 
plant (2 x 100 MW) and North Sulawesi 
(Sulbagut) coal-fired power plant (100 
MW).10

Another strategy prepared by the 
Indonesian Government to achieve the 
NRE target is by creating additional 
source of funds to finance the NRE 
power plants through revenue from the 
initial public offering of the Indonesian 
state-owned coal-fired holding 
company.11 

Monetization of retired Coal-Fired 
Power Plants 

If a coal fired power plant retires, 
then what’s next? PLN is currently 
conducting a study to monetize coal-
fired power plant asset so that it has 
value and benefit afterwards. It has 
been reported that there are several 
post-retirement options to monetize the 
retired coal-fired power plants:12

(a) Retirement and decommissioning 
- decommissioning includes 
abatement, removal of regulated 
materials, structural demolition, 
remediation, and restoration of 
a site suitable for beneficial use. 
The sites then may be use for a 
new generation, ports, terminals or 

OPINION

5   OECD, Tinjauan Kebijakan Pembiayaan dan Investasi Energi Bersih Indonesia, OECD Publishing: Paris (2021), Chapter 1. 
6  Suci Sedya Utami, “Kurangi Pembangkit Fosil, Pemerintah Tak Paksakan PLTU Pensiun Dini,” https://www.medcom.id/ekonomi/bisnis/ObzVn4gb-kurangi-pembangkit-fosil- 

pemerintah-tak-paksakan-pltu-pensiun-dini. 
7  Ed Malley, “Coal Power Plant Post-Retirement Options,” https://www.powermag.com/coal-power-plant-post-retirement-options/. 
8 ya,” https://www.cnbcindonesia.com/news/20210530134139-4-249340/ri-siap-pensiunkan-pltu-batu-bara-ini-alasan-tahapannya. 
9 Azis Husaini, “RUPTL 2021-2030 Bakal Prioritaskan Energi Bersih,” https://insight.kontan.co.id/news/ruptl-2021-2030-bakal-prioritaskan-energi-bersih.  
10  Ibid.
11 Verda Nano Setiawan, “Kementerian BUMN Ungkap Alasan Bikin Holding PLTU Saat Transisi Energi,” https://katadata.co.id/yuliawati/berita/610b72d41f173/kementerian-bumn- 

ungkap-alasan-bikin-holding-pltu-saat-transisi-energi#:~:text=Migas-,Kementerian%20BUMN%20Ungkap%20Alasan%20Bikin%20Holding%20PLTU%20saat%20Transisi%20 
Energi,untuk%20meringankan%20beban%20keuangan%20PLN.&text=Itu%20yang%20kami%20spin%20off,Kamis%20(5%2F8).. 

12  Ed Malley, Op. Cit.
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industrial development.
(b) Conversion to Natural Gas - 

conversion from coal to natural gas 
may be opted because it is the most 
economical solution for a generation 
company. Given the abundant supply 
of natural gas and that the existing 
power plants can be modified instead 
of demolished, this option is also 
suitable to monetize retired coal-
fired power plants.

(c) Replacement with New Generation 
- replacement of aging coal-fired 
power plants into a new generation 
of power plant, including the option 
to replace it with an NRE power 
plant is also an option which is what 
the Indonesian Government has in 
mind as well. Despite the fact that 
it will reduce carbon emission and 
provide better pollution control, the 
Indonesian Government should still 
conduct a study on the financial 
and technical aspect of the project, 
specifically on which type of power 
plant can be developed in that area.

(d) Sale for Redevelopment -it may 
be possible to sell power plants 
as is. buyers may be willing to 

decommission plant structures in 
exchange for a risk-adjusted lower 
purchase price. The value of the 
property depends on that kind of 
redevelopment. Valuation from 
a real estate perspective may be 
needed in order to examine the 
highest and best use studies.

(e) Owner-Controlled Decommissioning 
- in cases where owners of the 
coal-fired power plant may not be 
able to sell the site, they may opt to 
decommission aging plants to reduce 
risk, monetize salvage and scrap, and 
prepare a site for a future generation 
company. This option may reduce 
the taxes and security, and the risks 
of an accident or an environmental 
degradation.

(f) No Action - as the name suggests, 
the owners of the coal fired power 
plant conduct no action to avoid the 
high costs of decommissioning and 
the risks. Also, the sale of plant only 
for the land and facilities - as in a 
real estate purchase - may not be in 
the best interest of the owner due to 
the low profit generated. Therefore, 
given that there is no prohibition, 

leaving retired coal-fired power plant 
in idle is also an option.

Carbon capture and storage for coal-
fired power plants

One option being considered by 
MEMR and PLN to make coal-fired 
power plants more environmentally 
friendly is carbon capture and storage 
for existing coal-fired power plants. 
Carbon capture and storage (CCS) is a 
process consisting of the separation of 
CO2 from industrial and energy-related 
sources, transport to a storage location 
and long-term isolation from the 
atmosphere.13 MEMR Regulation No. 
22 of 2019 on Guidelines of Inventory 
and Mitigation of GHG in Energy Sector 
(MEMR 22/2019), a guideline to reduce 
GHG for work units within MEMR 
itself and energy sector stakeholders 
(business entities, permanent 
establishments, and cooperatives who 
carry out energy supply activities related 
to GHG emissions), determines CCS as 
one of the mitigation actions for GHG in 
energy sector. Assessment and approval 
on CCS technology implementation are 
carried out by Directorate of Oil and 

13  Intergovernmental Panel on Climate Change (IPCC), IPCC Special Report on Carbon Dioxide Capture and Storage, New York: Cambridge University Press, 2005, p. 3.
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Gas Engineering and Environment and 
Directorate of Electricity Engineering 
and Environment of MEMR. However, 
MEMR 22/2019 does not stipulate 
further the procedures for CCS. 
Indonesia currently does not have a 
regulation specifically for CCS, but the 
Indonesian Government is preparing a 
draft presidential regulation on CCS. 

MEMR and PLN are assessing the 
feasibility of using CCS for existing 
coal-fired power plants to reduce their 
GHG emission in the next 10 years when 
CCS is expected to be more economically 
feasible for coal-fired power plants. 
CCS is relatively expensive, especially 
for power plants because it is generally 
used in oil and gas sector for enhanced 
oil recovery. There could be significant 
incremental capital costs and annual 
operating costs for CCS14 which may 
eventually increase BPP and financially 
burden PLN. Retrofitting existing plants 
with CO2 capture is also expected to 
lead to higher costs and significantly 
reduced overall efficiencies than for 
newly built power plants with capture.15 
As MEMR and PLN are considering 
installing CCS for existing coal-
fired power plants, cost and the plant 
efficiency are a big factor which they 
have to take into consideration. Apart 
from the cost, numerous challenges 
must be considered by MEMR and PLN 
as well, such as land availability in the 
plant location to install CCS equipment 
(particularly coal-fired power plants in 
highly populated locations like Java), 
economic and technical feasibility of the 
equipment to capture and storage CO2 
for the projected power plant lifetime, 

transport method for the captured CO2 
as well as environmental and safety 
considerations.16 

Co-firing for coal-fired power plants 
It also has been reported that PLN 

aims to convert 52 coal-fired power 
plants or 18,895 MW to co-firing by 
2024.17 8 coal-fired power plants have 
commercially operated as co-firing 
power plants and 35 coal-fired power 
plants have undergone trial as of April 
2021.18 Co-firing for coal-fired power 
plants mean the coal is mixed with 
biomass to generate electricity. The 
types of biomasses used for co-firing 
vary, including wood pellet, sawdust, 
coconut, and hyacinth. 

MEMR is optimistic that co-firing 
will significantly boost NRE utilization 
as 5% mix of biomass accounts for 1% 
of NRE increase, despite some public 
complaints that such number is not 
significant enough.19 There are concerns 
on how to ensure the sustainability of 
sourced biomass feedstock, especially 
when non-waste feedstock is used, 
without reducing economic value and 
BPP. To tackle this challenge, it has 
been reported that PLN has cooperated 
with several biomass suppliers and has 
been developing small and medium 
scale biomass market. 

In addition, MEMR is preparing a 
minister regulation on biomass co-firing 
implementation for coal-fired power 
plants which will regulate biomass 
fuel types, price formulation, biomass 
fuel standard, reporting obligation, 
and incentives. Indonesian National 
standard (SNI) - a standard determined 

by the Indonesian Government for 
certain products - for biomass pellet has 
also been established which provides 
requirements and methods for testing 
of biomass pellet specifications used 
for coal-fired power plants with boiler 
pulverized coal or circulating fluidized 
bed or stoker and biomass power plants. 
SNI for sawdust, solid recovered fuel, 
woodchip, and palm shells are in the 
pipeline as well. This standardization 
is necessary given that biomass uses 
for co-firing varies which may affect 
the composition and characteristic of 
biomass pellet. 

Conversion from diesel power plants 
to NRE power plants 

It has been reported that PLN 
intends to convert 5,200 diesel power 
plants across 2,130 locations to NRE 
power plants which will be carried out in 
three stages.20 The first stage will be to 
convert 225 MW of diesel power plants 
with Engineering, Procurement, and 
Construction Scheme with independent 
power producers commencing this year 
with expected commercial operation 
date in 2023 or 2024. The second stage 
will involve 500 MW of diesel power 
plants starting from 2022 with expected 
commercial operation date in 2024-
2025. The last stage aims to convert 
1,300 MW of diesel power plants with 
expected commercial operation date 
in 2025-2026. The preferred option 
is to convert the diesel power plants 
to solar power plants with battery 
storage, although other NRE sources 
may be used depending on the local 
potential. Approximately 600 MWp 

OPINION

14 See: World Bank Group, Carbon Capture and Storage for Coal-Fired Power Plants in Indonesia, 2015.
15  IPCC, Op. Cit., p. 10.
16 See: World Bank Group.
17 https://industri.kontan.co.id/news/dpr-co-firing-biomassa-pltu-pln-bisa-masuk-dalam-peraturan-pemerintah.  
18” https://ebtke.esdm.go.id/post/2021/04/29/2855/pltu.di.35.lokasi.di.indonesia.siap.implementasikan.cofiring.biomassa..  
19 Verda Nano Setiawan, “Solusi Semua dari Adonan Biomassa – Batu Bara pada Pembangkit PLN,” https://katadata.co.id/sortatobing/ekonomi-hijau/600ec29407f17/
 solusi-semu-dari-adonan-biomassa-batu-bara-pada-pembangkit-pln.  
20 Muhammad Ridwan, Konversi Pembangkit Diesel: Kementerian ESDM Bidik 358 Lokasi, 11 May 2021, p. 4. 
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and 1,8 GWh battery storage would be 
needed to realize such huge number 
of conversions. MEMR is currently 
preparing a minister regulation to govern 
the conversion mechanism of diesel 
power plants to NRE power plants. 

Accelerating new and renewable 
energy development in Indonesia
Umbrella law for NRE development 
in Indonesia

Two primary regulations for NRE 
are being prepared in hope to provide an 
umbrella law for NRE development in 
Indonesia and make NRE projects more 
financially attractive. The President 
of Indonesia is expected to soon sign 
the draft Presidential Regulation on 
Purchase of Electricity from Renewable 
Energy by PLN (Draft PR) while the 
DPR has been discussing the New and 
Renewable Energy Bill (NRE Bill). 
The Draft PR will replace the current 
pricing scheme using BPP with a Feed 
in Tariff (FIT), highest benchmark 
price, and agreed price between parties. 
It also provides different procurement 
mechanisms – direct appointment, 
direct selection, and assignment – for 
certain types of renewable energy power 
plants, unlike the current procurement 
mechanism which only allows direct 
selection except for certain conditions 
where direct appointment is allowed.

Meanwhile, the NRE Bill introduces 
several new concepts, among others:

Renewable Energy Portfolio 
Standard (REPS) - the NRE Bill 
established REPS which is mandatory 
for business entities in the electricity 
sector utilizing non-renewable energy. If 
a business entity fails to meet REPS, it 
will be obliged to purchase a renewable 
energy certificate. The NRE Bill also 
provides incentives for business entities 

in the electricity sector utilizing non-
renewable energy that meet the REPS.

NRE Fund - the NRE Bill introduces 
NRE Fund to provide further support for 
the development of renewable energy 
through financing from various sources. 
The NRE Fund may be utilized for the 
following purposes: (i) financing of 
NRE infrastructure, (ii) financing of 
NRE incentives, (iii) compensation for 
business entities that develop NRE, 
(iv) research and development of NRE, 
(v) development of human resource 
capacity and capability in the NRE 
sector, and (vi) subsidies for renewable 
energy prices that cannot compete with 
non-renewable energy prices. 

NRE selling price schemes - the NRE 
Bill provides three selling price schemes 
for renewable energy based on an input 
rate (FIT), the market index price for 
biofuels, and reverse auctions (applicable 
for solar and wind power plants >10 
MW). To make NRE projects more 
attractive, the NRE Bill stipulates that 
NRE selling price schemes must consider 
an internal investment rate of return of at 
least 4% above the prevailing interest rate 
for commercial investments.

Rooftop and floating PV system to 
lead solar power plants development

Two priorities for solar power plants 
development in Indonesia are rooftop 
PV system and floating PV system. 

The MEMR is currently drafting 
a revision of the rooftop ministerial 
regulation which, among other things, is 
expected to (i) expand its regulations to 
non-PLN PV customers and (ii) increase 
the tariff multiplier factor for electricity 
exported to PLN system from 65% to 
90% for PV solar rooftop equipped with 
batteries and 75% for PV solar rooftop 
without batteries.

In addition to rooftop PV system, 
Indonesia is also focusing on developing 
floating PV system. The 145 MWac 
Cirata Floating Photovoltaic Power Plant 
Project, the largest floating solar project 
in Indonesia, has recently achieved 
financial closing and is expected to pave 
way for future floating solar projects. 
Floating PV is seen as more attractive 
by project developers as land acquisition 
problems are non-existent and grid 
interconnections are available for 
location with hydropower dams which 
could drive down costs.21 Previously, 
the Ministry of Public Works and 
Public Housing (MPWH) Regulation 
No 27/PRT/M/2015 on Dams (MPWH 
27/2015) only allowed limited activities 
within a reservoir pool (waduk) and 
restricted any party from constructing 
anything that was not in line with the 
reservoir purposes, both of which did 
not include PV solar projects. This issue 
is finally resolved by MPWH No 6 of 
2020 (MPWH 6/2020) as an amendment 
of MPWH 27/2015 that expressly allows 
the use of space on reservoir surface 
for floating PV solar panels, although 
limited to 5% of the total water surface 
area at normal level.

Carbon tax 
The Ministry of Finance is proposing 

a new carbon tax scheme under the draft 
of the fifth amendment to the Law No. 
6 of 1983 on General Provisions and 
Guidelines on Tax as lastly amended 
by Omnibus Law (the “KUP Law”) 
which was recently submitted to DPR. 
The draft has also been included in the 
priority national legislation program, 
which will accelerate proceedings with 
an aim of passing the amendment into 
law as quickly as possible.22 According 
to the proposed KUP bill, the carbon 

21 Ibid., p. 53.
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tax would help control greenhouse 
gas emissions to underpin Indonesia’s 
commitments made under the Paris 
Agreement on climate changes. 

The Macroeconomic Framework 
and the Main Provisions of Fiscal 
Policy of 2022 issued by the Minister 
of Finance (2022 Fiscal Policy) sets 
out two alternatives for carbon tax: (i) 
using existing tax instruments such as 
customs, tax income, VAT, sales tax 
on luxury goods (PPnBM), or non-tax 
state revenue (PNBP) at the national 
level and vehicle tax and vehicle fuel 
tax at the regional level; or (ii) creating 
a new instrument related to carbon taxes 
through the KUP bill. 

The KUP bill provides that a carbon 
tax will be imposed on individuals or 
corporations who purchase carbon-
containing goods and/or carry out 
carbon-generating activities. The 2022 
Fiscal Policy further explains that the 
potential objects subject to carbon tax in 
Indonesia are fossil fuels and emissions 
released by factories or motor vehicles. 
Fuels imposed will be those that have 
a high carbon content such as coal, 
diesel, and gasoline. For the imposition 
of emissions on economic activities, 
the government can also focus on 
carbon-intensive sectors such as the pulp 
and paper industry, cement industry, 
power generation, and petrochemicals. 
Regarding the carbon tax rate, the rate 
sets out in the KUP Bill is IDR75,000 
(approximately US$5) per tonne of 
carbon dioxide equivalent (CO2e) or 
in an equivalent unit. To establish a 

comprehensive regulatory framework 
on carbon tax, the Government needs to 
establish further provisions regarding the 
procedures for calculating, collecting, 
paying or depositing, reporting, 
mechanism for imposing carbon tax, and 
allocation of revenue from carbon tax in 
controlling climate change.

Carbon trading
Post 2020, Indonesia envisions 

a progression beyond its existing 
commitment to emission reductions 
through the issuance of a presidential 
regulation on carbon pricing. The 
Minister of Environment and Forestry 
(MOEF) informed that the process has 
been discussed in the Cabinet Secretariat 
and the State Secretariat and soon will 
be passed on to the Law and Human 
Rights Ministry to be discussed at the 
ministerial level.23 

The draft presidential regulation 
will cover a number of carbon pricing-
related aspects, including carbon offset 
and trade, result-based payments and 
carbon taxes, along with supervisory 
and control measures and certification. 
The draft essentially stipulates that 
carbon trading may be carried out 
by national government, regional 
government, business sector and the 
public through domestic and/or foreign 
trading. Such domestic and foreign 
trading are carried out in the form of 
emission trading and emission offset. 
Anyone who implements carbon pricing 
must register its activity to the National 
Registration System. Particularly for 

carbon trading, a verification result 
from an independent verifier must be 
submitted as a consideration for MOEF 
to issue GHG Emission Reduction 
Certificate. The certificate is used as a 
tool for carbon trading.

Closing
Indonesia is showing positive trend 

toward new and renewable energy, 
from having multiple strategies on 
the pipeline for NRE acceleration 
to  increasing participation from 
both public and private sectors on 
NRE development.  The Indonesian 
Government’s plan to phase-out 
coal-fired power plants have largely 
received positive responses globally 
and nationally as coal is one of the 
largest emission contributors and 
Indonesia is notoriously known to 
highly depend on coal. The phasing-out 
plan of coal-fired power plants has to 
be designed carefully and meticulously 
to avoid financially burdening PLN as 
the dominant off-taker in Indonesia. 
The acceleration of NRE development 
must also address key challenges 
that have been slowing down NRE 
development thus far such as complex 
land acquisition, rigid local content 
requirements, clear and robust legal 
framework to boost NRE projects. All 
in all, the Indonesian Government has 
taken the right initial steps to accelerate 
NRE development in Indonesia and its 
next steps are critical to ensure seamless 
energy transition toward new and 
renewable energy. 

OPINION

This article is intended for providing general information on the latest legal and/or regulatory issues. We have no intention to and do not: (i) provide any 
legal services to, and (ii) establish any client-attorney relationship with, anyone through this article. We do not guarantee the completeness of all opinions 
stated in the article and we shall not be liable in any way to you for using any materials contained in the article. If you wish to follow up on any legal matter 
that is being discussed in this article, kindly contact lawyers that are qualified to practice in Indonesia. No one may use or reproduce, by any means, any 
media and materials contained in this article without prior approval from UMBRA - Strategic Legal Solutions. By reading this article or disclaimer, and/or 
entering into UMBRA’s website, you acknowledge and entirely agree with the content of this disclaimer.

22  https://www.dpr.go.id/berita/detail/id/32508/t/RUU+KUP+Didorong+Perluas+Cakupan+Perpajakan.
23  https://ekonomi.bisnis.com/read/20200706/44/1262174/menteri-klhk-sebut-perpres-perdagangan-karbon-rampung-agustus.  
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W. Nusa Tenggara coal  
power plant project to be 
completed in 2022

State-owned electricity firm PT 
PLN aims to complete the 2x50 MW 
PLTU Sambelia coal-fired power plant 
project in Lombok Timur Regency, 
West Nusa Tenggara Province, in 
August of next year.

Manager of PLN’s Nusa Tenggara 
regional office, Joshua Simanungkalit 
was quoted as saying that construction 
progress of the estimated Rp 3 trillion 
power plant project has now reached 
about 70 percent.

He said that unit 1 is targeted to be 
completed in June 2022 and unit 2 in 
August 2022.   “Our target next year is 
to be able to transfer electricity to the 
Lombok System, so that Lombok has 
electricity reserves of 50 MW,” said 
Joshua.

A consortium comprising of 
Indonesia’s state-owned PT Rekayasa 
Industri and Poland’s Rafako S.A. is 
the EPC contractor of the coal power 
plant project.

PLN completes new 
transmission line in S. 
Sulawesi

State-owned electricity firm PT 
PLN has completed the development 
of a new 150 kV high voltage elevated 
transmission line (or SUTT) in Barru 
Regency, South Sulawesi Province, along 
with the hybrid insulated switchgear 
(HIS) at the Barru power substation.

Local news portal tribun-timur.com 
reported that the completion of the new 
transmission facility will improve power 
supply reliability in the region.

The portal quoted Rachmat Nichol 
Fauzen, a manager at PLN’s South 
Sulawesi office, as saying that the 
utility had spent Rp 127 billion for the 
two projects.

The new transmission line, which 
has total length of 10.44 circuit km 
comprising of 10 towers, connects 
the 100 MW PLTU Sulsel Barru-2 
coal-fired power plant with the 
existing power system through the 
reconfiguration of the 150 kV SUTT 
Sidrap-Maros transmission line. 

PLN sees stronger growth  
in electricity sales next year

State-owned electricity PT 
PLN expects much stronger growth 
in electricity sales next year on 
acceleration of economic activities 
triggered by the successful vaccination 
program. 

PLN Director of Commerce and 
Customers Management, Bob Saril was 
quoted by news portal CNBC Indonesia 
as saying that electricity sales next year 
is projected to grow by 7.96 percent to 
266.6 TWh, compared to this year’s 
estimate of 246.93 TWh. 

 “We target electricity sales of 266.6 
TWh in 2022,” Bob said.   “It’s a growth 

of more than 7 percent because we see 
the successful vaccination program and 
the application of health protocols as a 
new normal.”

He added that industrial activities 
have also started to grow as the country 
enters downstream industries processing 
raw commodities such as nickel into 
higher value added goods.

Meanwhile, PLN estimates 
electricity sales this year to grow by 
only 1.38 percent to 246.93 TWh due 
to semi lock-down policy which has 
been implemented by the government 
since July to help curb the spread of 
the Covid-19.  Bob said that this is a 
moderate estimate.

“The choice of the 2021 sales 
scenario is moderate or will recover in 
the fourth quarter of 2021, so the 2021 
sales prognosis will be 1.38% or 246.93 
TWh,” he said.

PLN previously, prior to the 
implementation of the semi lock down, 
projected electricity sales to grow by 3 
percent this year. 

ELECTRICITYNEWS
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T
he move to Net Zero 
has become a race as 
governments, corporations, 
and societies create ambitious 

targets to decarbonize and take action 
against climate change, however 
few have clear plans to deliver on 
these goals. Despite this, the scale of 
collective ambition is unprecedented 
as between 2019 and 2020, the number 
of global corporations with Net Zero 
goals increased by 200%. As of today, 
more than 1,500 companies have 
already committed to Net Zero, with 
nearly a quarter from Asia Pacific. 
Many initiatives within the voluntary 
carbon markets are already underway 
in the region, as Southeast Asia holds 
significant untapped potential to help 
meet the global Net Zero challenge 

while offering ~USD $10 billion in 
economic opportunity for regional 
economies along with environmental 
and social benefits.

Achieving Net Zero goals requires 
deep organizational transformation and a 
holistic approach that pulls multiple levers 
at once. Although eliminating emissions 
as much as possible is a critical part of the 
Net Zero journey, carbon offsets will play 
an important role in compensating for 
hard-to-abate emissions. These are among 
the findings released today in Bain & 
Company’s latest report Southeast Asia’s 
Carbon Markets: A Critical Piece of the 
Climate Puzzle.

“Inaction has consequences and 
significant reputational, regulatory, 
strategic, and financial impacts lie 
ahead for businesses that ignore climate 

change and continue to rely on finite 
resources,” said Dale Hardcastle, Partner 
and Co-director of Bain & Company’s 
Global Sustainability Innovation Center 
based in Singapore. “Regardless of 
industry, company size, or ambition, 
the time to act is now as the cost of 
complacency is far greater than the risk 
of not getting it perfect.”

Climate change is a global problem 
and requires a collective response. 
Although offsets are not a silver bullet 
for decarbonization, they serve as an 
important lever on the pathway to 
Net Zero. As business practices are 
transformed more broadly to achieve Net 
Zero, offsets—and the carbon markets 
that provide them—present exciting 
opportunities, both environmentally and 
economically. 

SE Asia’s $10b carbon markets 
opportunity and the race to net zero
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P
T ABB Sakti Industri (ABB 
Indonesia) is working 
proactively with state 
owned electricity firm PT 

PLN, Ministry of Energy and Mineral 
Resources and industry stakeholders in 
supporting their plans to accelerate the 
development and adoption of electric 
vehicle in Indonesia.

Astrid Damayanti, Marketing 
Communications Manager 
Electrification of ABB said,  “As 
a global leader in electric vehicle 
charging technology, ABB is working 
proactively with government (PLN 
and Ministry of Energy and Mineral 
Resources) and industry stakeholders in 
supporting their plans to accelerate the 
development and adoption of electric 
vehicles in Indonesia. We are providing 
solutions for charging infrastructure, 
grid reinforcement and integration of 
renewable power generation, but the 
decision to build the facility is entirely 
with the customer” to Petromindo.com 
today (10/08) by email.

Currently, ABB is engaged 
in discussion with PLN and other 
stakeholders on how ABB can support 
their investments to build EV charging 
infrastructure in Indonesia.

According to Astrid, ABB in 
Indonesia has been recognized for its 
contribution towards strengthening the 
country’s electric vehicle (EV) ecosystem 
and for supporting the Indonesian 
government in the acceleration of electric 
mobility adoption.

The recognition was awarded to 
ABB by Listrik Indonesia, a prominent 
local media group. Listrik Indonesia 
focuses on the energy sector and has 
been actively promoting the adoption of 

electric mobility in Indonesia.
In Indonesia, ABB has installed 

chargers in residential buildings, public 
areas, and office buildings. For example, 
ABB successfully installed two DC fast 
chargers for BPPT in Serpong, Banten 
Province, and for the PLN Distribution 
Unit of Jakarta in its head office in 
Gambir, Jakarta, in 2018 and 2019 
respectively. ABB also showcases a 
charging unit at the World Trade Center 
(WTC) office complex at the heart of 
Jakarta’s business district, where ABB’s 
Indonesian head office is located.

Last year, ABB has also installed 
ABB’s home charging AC Wallbox 
for Verde Two Apartment, the first 
apartments in Indonesia with electric 
vehicle charging infrastructure for use 
by residents. These efforts by ABB 
have provided strategic support to the 
government’s effort to adopt smart, 
reliable and emission-free mobility 
solutions.

PLN projected the number of 
charging station to jump to 2,465 units 
by 2025, mostly to be developed by 
private firms. 

[ELECTRICITYNEWS]

ABB in talks with govt to support EV charging 
infrastructure development

https://new.abb.com/id
https://new.abb.com/id
https://portal.pln.co.id/
https://portal.pln.co.id/
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Funding for CCUS still 
unclear: PLN

State-owned electricity company PT 
PLN said that financing aspect with 
regards to the planned application of 
carbon capture, utilization and storage 
(CCUS) technology at coal-fired power 
plants (PLTUs) remains unclear due to 
the absence of government regulation.

“There is still a big question of 
(CCUS) cost affordability: Who would 
pay for this technology?” Evy Haryadi, 
Corporate Planning Director of PLN, in 
a webinar on the role of CCUS in low 
carbon development in ASEAN.

He said that there is a need for clear 
regulation on whether the application 
of CCUS at coal plants would be based 
on government assignment or PLN’s 
corporate action.

“If this is related to the corporate 
action, it must be calculated by cost and 
benefit analysis. If the cost is higher than 
revenue, the CCUS then may not be 
implemented,” he said. “But if this is the 
government’s task, it needs a regulation 
for financial incentives or other (financing) 
sources such as the climate fund.”

Evy argued that the use of CCU/
CCUS technology was technically 
feasible. “Implementing the CCUS 
technology could be the answer for a 
better environment since it could absorb 
about 90 percent of the carbon emission 
from PLTUs,” he said.

PLN previously said it is considering 
applying CCUS technology at its 
coal-fired power plants to help reduce 
greenhouse gas emissions and realize its 
2060 carbon neutral target.

Under the PLN scenario, the CCUS 
can be applied at its coal plants in 2035.  
In addition, a nuclear power plant is 
expected to enter the power system 
in 2040 to help meet growing power 
demand.

Evy said that by only applying the 

coal plant phasing out strategy, PLN 
coal demand will drastically reduce 
after 2030. However, if using the 
CCUS scenario, Evy said that the coal 
consumption could be maintained at a 
certain volume until 2060.

PLN begins carbon emission 
trading trial in coal plants

State-owned electricity firm PT 
PLN said it has successfully executed 
emissions trading through coal-fired 
power plant (or PLTU) for the first time 
in Indonesia.

PLN said in a statement that the 
emission trade is part of the trial and 
purchase of carbon in the electricity 
sub-sector by the government through 
the Ministry of Energy and Mineral 
Resources starting from March to 
August 2021. As many as 80 PLTUs 
owned by PLN and private power 
producers are also involved in this trial.

The statement said the government 
has set a limit on the intensity of CO2 
emissions at PLTUs, namely 0.918 tons 
CO2/MWh for PLTUs of more than 
400 MW, 1.013 tons of CO2/MWh for 
PLTUs with a capacity of 100-400 MW, 
and 1,094 tons CO2/MWh for mine-
mouth PLTUs of 100-400 MW. This 
limit determines the amount of emission 
quota allocation for each PLTU where 

the PLTU whose emissions exceed the 
emission quota allocation can purchase 
emission quotas from other PLTUs that 
have an emission quota surplus.

PLN said its PLTU Tanjung Jati B 
(TJB) Unit 4 is part of the successful 
emission trading. As PLTU with the 
lowest emission intensity in 2020, PLTU 
TJB has a large emission quota surplus. 
In this emission trading trial, PLTU 
TJB Unit 4 succeeded in transferring 
emission quotas to PLTU Punagaya, 
PLTU Pangkalan Susu, PLTU Sebalang 
and PLTU Teluk Sirih at a price of Rp 
30,000 for each unit of carbon (1 ton 
CO2) transferred.

PLN said that in addition to trading 
in carbon emissions, PLTUs owned by 
company have also offset emissions 
by purchasing carbon credits produced 
by several hydropower plants through 
the Verified Carbon Standard (VCS) 
program. PT PJB UP Paiton is the first 
PLTU in Indonesia to offset carbon by 
buying carbon credits generated by the 
Musi Hydroelectric Power Plant.

This  was followed by PLTUs 
owned by PT PJB UBJ O&M PAITON, 
PLTU Tanjung Jati B owned by PLN, 
PT PJB UBJ O&M PLTU Tanjung 
Awar-Awar, PT PJB UBJ O&M PLTU 
Indramayu, and PT PJB UBJ O&M 
PLTU Rembang. 

https://portal.pln.co.id/
https://portal.pln.co.id/
https://portal.pln.co.id/
https://portal.pln.co.id/


COALMETAL ASIA AUGUST 28 - SEPTEMBER 28, 202148

[ELECTRICITYNEWS]

T
he government stated in a 
report to the United Nations 
that around 76 percent of 
coal-fired power plants in 

the country would be equipped with 
carbon capture and storage (CCS) by 
2050 to achieve zero emission from 
the coal plants.

A 156-page Indonesia Long-
Term Strategy for Low Carbon and 
Climate Resilience 2050 report signed 
by President Joko Widodo also said 
that fuel shift from coal to gas and 
renewables would be one of pillars used 
to develop the long-term low carbon 
strategy in the Indonesian energy sector.

“Around 76 percent of the coal 
power plants are (going to be) equipped 
with CCS to achieve zero emissions 
in (the) coal power plants,” the report, 
which was submitted to the United 
Nations Framework Convention on 
Climate Change (UNFCCC), said.

Under the low carbon scenario 

compatible with Paris Agreement target 
(LCCP), the role of coal would still 
significantly be contributing 38 percent 
to the country’s energy supply in 2050, 
while share of renewable will jump to 
43 percent, natural gas10 percent and 
biomass energy with Carbon Capture 
and Storage (BECCS) 8 percent.

It said that renewables include 
hydro, geothermal, solar PV, biomass, 
biofuel and wind.

Energy sector is the second main 
contributor of carbon emission to 
Indonesia after the forestry sector. The 
report also makes comparison of the 
current policy scenario with the LCCP.

Under the current policy scenario 
(CPOS), coal production will reach 525 
million tons in 2050, where 80 percent 
of the production will be be used to meet 
domestic demand.

While under the LCCP, coal 
demand will decrease and consequently 
the production will also slow down 

accordingly to 322 million tons in 2050 
where the majority of it (290 million 
tons) will be used to fulfill domestic 
demand.

“Under this scenario, the coal 
industry will have a production loss 
of 203 million tons in 2050. The loss 
would be much bigger if Indonesia’s 
mitigation strategy were in the form of 
extreme coal elimination (phase out),” 
the report said.

It said that the cumulative loss of 
coal production in 2030-2050 will be 
around 2.4 billion ton.

“By using the future coal price of 
US$90/ton, the cumulative value of 
opportunity loss of coal production 
will be around US$218 billion,” the 
report said.

“Furthermore, there will also be 
economic loss associated with loss of 
production opportunity, such as coal 
mine investment that is already in place 
will become a wasted capital.” 

Govt: Most of coal plants to be 
equipped with CCS for zero emission
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G
lobal technology 
company ABB said it 
is committed to support 
Indonesia in leading the 

EV market in South East Asia. It does 
so by providing charging infrastructure, 
grid reinforcement and integration of 
renewable power generation.

ABB said in a statement it has been 
promoting the adoption of e-mobility for 
many years in Indonesia. The company 
has worked intensively with government 
and industry stakeholders to create 
awareness, promote technologies and 
facilitate dialogue.

“We have deployed our 
technologies at the national laboratory 
of The Agency for the Assessment 
and Application (BBPT), organized 
industry-wide forums and deployed 
our own charging station at the heart 
of Jakarta’s business district to drive 
awareness about e-mobility. This is well 
in line with ABB’s Mission to Zero 
vision, and we will continue to do so 
for the foreseeable future,” said Jorge 
Aguinaga, Head of Electrification ABB 

Indonesia in the statement.
He stated that ABB sees four key 

areas in the development of e-mobility 
in Indonesia. First, the availability of 
high performance and competitively 
priced electric vehicles. Secondly, 
accessibility of reliable and fast charging 
infrastructure. Third, grid reinforcement, 
with the use of digital technologies 
to efficiently manage power supply 
and power consumption. And fourth, 
the integration of renewable power 
generation particularly solar power.

He continued and said that ABB 
has the expertise and capability to offer 
the full solutions for three of the four 
pillars, from charging infrastructure to 
grid reinforcement and integration of 
renewable energy. Jorge added, ABB 
plays a leading role in the development 
of sustainable mobility with its 
innovative and digital technologies. 
ABB has sold more than 400,000 EV 
chargers sold across 85 countries, 
including Indonesia. During the past 
three years, the company has delivered 
multiple DC and AC fast chargers for 

charging stations across Jakarta and its 
greater area.

ABB is also collaborating with 
leading automotive manufacturers who 
are driving the future for EVs. For 
example, they worked with one of the 
leading Japanese car manufacturers to 
install the ABB AC wallboxes at their 
research center in North Jakarta. They 
are also deploying the chargers for one 
of the world’s largest energy companies 
as these companies start deploying EV 
chargers in their petrol stations.

Jorge commented that Indonesia 
is still in the early stages, with only 
around 120 EVs sold in 2020, but the 
country is ripe for accelerated adoption 
and innovation. The government has set 
targets for EVs to comprise at least 20 
percent of total domestic vehicle sales 
by 2025.

According to the International 
Renewable Energy Association, one 
fifth of vehicles in Southeast Asia 
will be electric by 2025, and ABB is 
confident that Indonesia will be one of 
the countries driving this trend. 

ABB supports RI in leading EV market in South East Asia
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I
DX-listed mining company PT 
Aneka Tambang Tbk (Antam) 
expects to select a strategic partner 
this year to develop Arinem gold 

prospect in Papandayan, Garut, West 
Java Province.

“We are currently looking for a 
partner to develop the mine (Arinem 
gold mine) and we expect to have the 
partner in 2021,” Yulan Kustiyan, SVP 
Corporate Secretary of Antam, said to 
petromindo.com.

The Arinem gold project forms 
part of Antam’s efforts to replenish its 
dwindling gold reserves. Arinem gold 
mine is estimated to have 2.3 million dry 
metric tons (dwt) of gold ore reserves.

In 2020, Antam’s total consolidated 
gold ore reserves were recorded at 3.70 
million dmt or equivalent to 349,000 
troy oz (10.86 tons) of gold metal. 
Meanwhile, Antam’s consolidated gold 

mineral resources in 2020 stood at 9.33 
million dmt or equivalent to 1.19 million 
troy oz (37.23 tons) of gold metal.

Yulan said that Antam is currently 
in extensive exploration and evaluation 
stage to have detailed mineral resources 
estimation at Arinem gold mine. 
“The company has conducted techno-
economic feasibility study that shows 
Papandayan mine is prospective to be 
developed,” he said.

Antam currently produces gold 
from two operating gold mines namely 
Pongkor in West Java and Cibaliung 
in Banten. Antam produced 1,672 kg 
(53,756 troy oz) of gold in 2020 and 
plans lower gold production this year 
of 1,375 kg (44,175 troy oz).  Gold has 
been Antam’s largest source of revenue.

Meanwhile, Antam reported higher 
unaudited gold sales in the first half of 
this year, but lower ferronickel sales.

Antam said that unaudited gold 
sales in the January-June 2021 period 
reached 13,341 kg (or 428,923 troy oz), 
up from 7,915 kg in the same period of 
last year.  Gold production volume in 
the first half of this year, however, was 
lower at 719 kg.

Antam said ferronickel sales in the 
first half of this year was also lower at 
12,068 TNi, compared to 13,045 TNi 
in the corresponding period of last year.  
Ferronickel production in the first half 
of this year was also lower at 12,679 
TNi, compared to 12,762 TNi in the 
corresponding period of last year.

Gold is Antam’s largest source of 
revenue, accounting for 72 percent of 
first quarter 2021 total revenue, followed 
by ferronickel sales accounting for 13 
percent, and nickel ore sales 10 percent, 
while the remainders contributed by 
other commodities. 

Antam to select partner this year  
to develop Arinem gold prospect
By Tri Subhki R. & Romel S. Gurky

Commodity Unit 2Q20 (Apr- Jun) 2020 1H20 (Jan-Jun) 2020 2Q21 (Apr-Jun) 2021 1H21 (Jan -Jun) 2021
Ferronickel TNi 6,447 12,762 6,378 12,679
Nickel Ore Wmt 752,862 1,381,681 2,706,166 5,343,189
Gold Kg/t oz 400/12,860 845/27,167 428/13,761 719/23,116
Silver Kg/t oz 2,767/88,961 6,526/209,816 2,927/94,105 5,127/164,837
Bauxite Wmt 475,099 807,320 536,773 1,094,127
Alumina Ton 20,593 51,214 13,395 28,710

Production Volume (Unaudited)

Commodity Unit 2Q20 (Apr-Jun) 2020 1H20 (Jan-Jun) 2020 2Q21 (Apr-Jun) 2021 1H21 (Jan-Jun) 2021
Ferronickel Tni 6,867 13,045 6,444 12,068
Nickel Ore Wmt 168,053 168,053 2,057,289 3,655,505
Gold Kg/t oz 2,818/90,601 7,915/254,473 5,930/190,654 13,341/428,923
Silver Kg/t oz 2,880/92,594 5,819/187,085 2,489/80,023 5,138/165,191
Bauxite Wmt 510,269 565,546 202,500 587,285
Alumina Ton 16,795 38,858 29,602 65,700

Sales Volume (Unaudited)

COMPANIES
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D
espite record high prices, 
cash-rich SGX-listed 
coal miner Geo Energy 
Resources Limited is 

planning to reduce exposure on coal and 
planning to diversify business through 
acquisitions to achieve its sustainability 
goals. 

 “We have been looking at 
diversification into new businesses 
and expanding our revenue streams, 
to reduce our reliance and exposure 
on coal price volatility and to achieve 
our sustainability goals,”. Executive 
Chairman Charles Antonny Melati said 
in a release.

 “We are looking to expand our 
revenue streams by way of potential 
joint ventures, trading and value 
accretive acquisitions, including mining 
concessions to increase production 
quantity and diversify into renewables 
supply chain and downstream logistics 
and transhipment. As part of climate 
change initiatives, we are strategically 
reviewing and optimising our 
assets portfolio, which may include 
acquisitions to complement our business 
and divestments to build a sustainable 
business for the future,” he added 
without giving further details.

As per end of June 2021, the 
company has almost US$200 million in 
cash and coal inventory.

Geo Energy currently operates four 
mining concessions in Kalimantan, 
namely PT Sungai Danau Jaya (SDJ), 
PT Tanah Bumbu Resources (TBR), 
PT Bumi Enggang Khatulistiwa and PT 
Surya Tambang Tolindo. The first three 
mines will produce 12 million tonnes of 
coal in 2021.

The company also announced 
a strong operational and financial 
performance for the half year ended 30 
June 2021, with record sales from its 
Sungai Danau Jaya (SDJ) and Tanah 
Bumbu Resources (TBR) mines in South 
Kalimantan to buyers in China and East 
Asia, including Indonesia.

The Group’s profit from operations 
was US$66.0 million, up 418%. 1H2021 
EBITDA was $77.5 million at a margin 
of 35%, with an increased full year 
production and sales target at close to 12 
million tonnes.

Earnings for the Group have been 
boosted by higher coal prices and 
improved demand from China amidst 
COVID-19, with demand and coal prices 
expected to be high, at least for the 
remainder of 2021, the company said.

Net profit was $48.5 million, driven 
by the record EBITDA and operating 
profit for 6 months. This is a complete 
turnaround from 1H2020’s net loss of 
US$8.7 million when excluding the 
gains from repurchases of Senior Notes.

The Group delivers a strong 
operational performance, with net 
operating cash flow of $55.6 million 
and free cash flow of S$54.9 million 
reflecting the higher coal prices, which 
have risen by $24.63 to US$69.53 per 
tonne as at 10 August 2021 or 55% from 
US$44.90 per tonne as at 1 January 
2021.

The Group delivered coal sales 
of 5.4 million tonnes in 1H2021, 
comprising 1.9 million tonnes and 
3.4 million tonnes of 4,200 GAR coal 
from the SDJ and TBR coal mines 
respectively, and another 0.1 million 
tonnes of 3,400 GAR coal from the 
Bumi Enggang Khatulistiwa (BEK) coal 
mine. This was higher than 5.0 million 
tonnes in 1H2020.

The company said it has planned  
mining sequence to have higher 
production volumes in the second half of 
this year, given the current prices of coal 
futures traded and the continuing strong 
demand from China upon reopening its 
economy. In July 2021 alone, the Group 
sold 1.0 million tonnes of coal at an ASP 
of US$58.34 per tonne.

The group produced 10.7 million 
tonnes of coal in 2020.

Geo Energy owns four mining 
concessions through its wholly-owned 
subsidiaries SDJ, TBR, BEK and Surya 
Tambang Tolindo in Kalimantan. 

Geo Energy mulls coal assets divestment, diversification
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PBT hands over Sany SRT95C 
to Hillcon
By Tri Subhki R

P T Pusaka Bumi Transportasi (PBT), an authorized 
distributor of Sany heavy equipment, on August 
13, has officially handed over five of 10 units of 
Sany rigid off highway truck SRT95C to a mining 

contractor PT Hillconjaya Sakti. These five units will soon hit 
the ground of a coal mine in South Kalimantan Province, where 
the other five units have been operating for a year. 

The unit handover ceremony was attended by 
representatives from PT Sany Indonesia Machinery, as the 

principal, PT Pusaka Bumi Transportasi as the dealer, and PT 
Hillconjaya Sakti, as the customer. 

Sany is currently one of the world’s largest heavy machinery 
manufacturer. As the principal, PT Sany Indonesia Machinery, 
strongly supports the local partner in Indonesia, which is PT 
Pusaka Bumi Transportasi. “We have many Chinese experts 
here in Indonesia to support our local partner and provide 
adequate services for customers,” Li Zhenyu, Director of PT 
Sany Indonesia Machinery, said to CoalMetalAsia recently. 

(left) Mr. Mochammad Rivai , Plant Department Head of PT Hillconjaya Sakti, (right) Mr. Bambang Nuryono, Managing Director of PT Pusaka Bumi Transportasi

COMPANIES
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Li Zhenyu stated that Indonesia 
has great market opportunity for Sany 
to expand the business in the country. 
Hence, he mentioned about Sany’s 
investment in developing a heavy 
machinery manufacturing plant in 
Karawang, which is scheduled to start 
operation in 2022. “It means Sany offers 
benefits for customers and local economy 
as well,” he said. 

In addition, Bambang Nuryono, 
Managing Director of PT Pusaka Bumi 
Transportasi, mentioned that mining 
contractors will gain many benefits 
when operating Sany SRT95C including 
more efficient fuel consumption and 
higher unit availability. “The total cost of 
ownership is more competitive. PBT also 
provides reliable after sales supports for 
customers,” he said. 

Bambang also added that PBT 
owns spare part warehouse centre at 
Cijantung – Jakarta and also have support 
warehouses in our branches and spare 
parts consignment at customer project 
sites, which will provide reliable after 
sales supports for customers. “We ensure 
the availability of spare part to maintain 
our customer satisfaction in operating 
Sany’s products,” he said. 

After the first trial and operating 
five units of SRT95C for one year, 

Mochammad Rivai, Plant Department 
Head of PT Hillconjaya Sakti, confirmed 
that the heavy duty truck works properly 
at the jobsite in South Kalimantan 
Province. 

“The performance of these units is 
relatively equal to the other same type 
of trucks, but we choose Sany due to the 
financial support from Sany Capital,” 
he said referring to the Sany’s financing 
institution.  In fact, Hillcon decided to 

procure additional five units of Sany 
SRT95C based on the actual performance 
on the ground coupled with the strong 
financial support from Sany Capital.

 Rigid off highway truck SRT95C 
offers reliable and more efficient 
operations on the ground with less fuel 
consumption compared to its peers in 
the same class. With 160 tons of Gross 
Vehicle Weight (GVW), SRT95C also 
generates more optimal productivity. 

More efficient 
By operating Sany SRT95C, PBT 

claimed that customers will have more 
competitive total cost of ownership 
(TCO) since the off-highway truck gives 
more productivity and more efficient fuel 
consumption at the same time. 

“The rated payload is ranging from 
95 to 100 tons. For fuel consumption, the 
truck saves 2 litres per hour of operation 
compared to other same type trucks. 
If a truck operates for 500 hours per 
month, it means 1,000 litres fuel saving 
per month,” Bister Panjaitan, Sales & 

Bambang Nuryono, Managing Director of PT Pusaka Bumi Transportasi

Rated Payload

Max GVW

Engine

Gross Power @2,100 rpm

Max torque @1,300 rpm

Transmission

Fuel tank

95-100 tons

160 tons

Cummins QST30 – C1050

1,050 hp

4,629 Nm

Allison H8610AR electronic automatic 

control with �exible shift characteristic

1,130 liter

SRC95C Fact Box
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Product Manager of PBT, said. 
To improve productivity, according to Bister, Sany 

SRT95C has digital payload indicator inside the cabin which 
is connected to light indicator outside the cabin. “If the light 
turns green, loader can add more material,” he said. Not only 
more productive and efficient, but Sany SRT95C also prioritizes 
safety operation by installing 360o camera that enables the truck 
driver to work safely. 

To guarantee more sustainable operations, PBT provides 
reliable after sales supports for customers who utilizing Sany 
SRT95C. PBT offers spare part consignment service for 
customers who operate 10 or more Sany units, such as Hillcon. 

“We provide fast-moving and critical spare part at the 
jobsite, including free mechanic who gives technical advice 
to customers’ mechanics for a year,” Suherman, VP Plant and 
Product Support of PBT, said. 

Furthermore, PBT offers two options of maintenance 
contract for customers namely Preventive Maintenance Contract 
(PMC) and Full Maintenance Contract (FMC). “FMC gives 
total support for customers, so they should not worry about 
unit maintenance. Customers will have guaranteed high unit 
availability,” he said. Li Zhenyu, Director of PT Sany Indonesia Machinery

COMPANIES
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Gulf says financing talks 
for manganese smelter 
progressing

Financially strapped ASX-listed  
manganese smelter developer Gulf 
Manganese Corporation Limited reported 
talks with potential investors to fund 
completion of its manganese smelter 
in Kupang, East Nusa Tenggara is 
progressing.

“Gulf continues to proactively 
advance discussions with potential 
strategic funding partners who have 
expressed a strong interest to gain 
exposure to the strengthening manganese 
market. Positive progress has been 
made in recent months with a number of 
financing options being advanced,” the 
company said in a statement filed with 
ASX without giving further details.

Since the onset of the COVID-19 
pandemic, and due to financing 

challenges, the Kupang Smelting Hub 
Project has been placed on care and 
maintenance.

The Kupang smelter project has 
been put on care and maintenance since 
2020 as the company and its partner PT 
Jayatama Tekno Sejahtera (JTS) failed 
to secure necessary funding to continue 
with the project’s construction. Gulf has 
a 75 percent stake in the project with JTS 
holding the balance.

Gulf has put its shares trading in 
ASX under voluntary suspension since 
early 2020 after a deal to secure EUR 
52 million funding from three financial 
institutions failed to materialize.

Gulf’s Kupang Smelting Hub facility 
will contain multiple furnaces built in 
stages over about five years, targeting 
the production of a premium quality 
manganese alloy. At full production, Gulf 
will aim to purchase and process over 

525,000 tonnes of manganese ore per 
annum, producing over 200,000tonnes of 
premium quality ferromanganese alloy.

The first stage is two smelters 
which are currently on site though the 
construction program is now halted 
pending further funding and a full review 
of the impacts of the current pandemic on 
future operations. The first two smelters 
should produce over 40,000 tonnes per 
annum of manganese alloy from about 
120,000 tonnes of ore.

Medco plans Rp 1t bonds
IDX-listed energy company PT Medco 

Energi Internasional Tbk plans to issue 
bonds worth Rp 1 trillion next month, 
which is part of the company’s total bond 
offering plan of up to Rp 5 trillion.

According to company prospectus, 
the bonds will comprised of two series, 
namely Series A which will mature in 
36 months, and series B to mature in 
60 months since date of emission.  The 
company did not disclose the coupon of 
the bonds.

The prospectus says initial offering 
period was scheduled on 19-26 August 
2021, effective date 31 August, and 
offering period on 2-6 September.   The 
bonds will be listed on the Indonesia 
Stock Exchange on 10 September 2021.

Proceeds from the bonds will be 
used to repay maturing bonds in 2022 
including the Rp 1 billion of bonds issued 
in 2017; Rp 753.5 billion bonds issued in 
2017; and Rp 151.5 billion bonds issued 
also in 2017.

The company said that if the amount 
of funds needed to repay the maturing 
bonds above is greater, then the shortage 
of funds needed will come from internal 
cash originating from the company’s 
operating activities.

It added that remaining part of the 
proceeds will be used to help finance 
working capital. 

MINERALNEWS
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C
anadian gold mining 
firm Baru Gold Corp, which 
is developing the Sangihe 
gold mining project in 

Indonesia’s North Sulawesi Province, 
announced on Wednesday the appointment 
of Colin James Davies to the board of 
directors.

Baru said in a statement that Davies 
is a senior mining executive with 
broad-based international experience 
in business development, corporate 
acquisitions, strategic and business 
planning, general management, 
knowledge databases, information 
technology, budgeting, and commodities. 
He has a successful track record in 
negotiating joint ventures with his 
technical background, IPO capital raising 
and investment analysis globally.

As a structural geologist by education 
with almost 40 years of work experience 
in minerals exploration, of which 30 
years have been aggregated in Indonesia, 
Davies is well versed in Baru Gold’s 
projects. He holds a BSc (honours) in 
Geology from University College Cardiff, 
UK and completed three years of post-

graduate research in Namibian structural 
geology at Leeds University, UK.

His career started at Anglo American 
as a gold mine geologist in South Africa 
at Vaal Reefs working on brownfield 
exploration. His travels would take him 
across the world with BP Minerals for 
diamonds, and ultimately to Jakarta, 
Indonesia where he would spend nearly 
30 years mainly in gold exploration. 
Early formative roles with Santa Fe 
Gold and the Pelsart Group led into 
senior management positions with global 
mining contractors before culminating 
with eight years at the J Resources 
Group, a US$300 million market 
capitalization mid-cap 150,000oz per 
annum gold producer, where he was 
both their Independent Director and held 
various senior executive roles during his 
tenure.

Most recently, Davies established 
GeoToria Holdings Limited as an 
independent think-tank to provide 
knowledge-based services for peer-to-
peer corporate advisory, consultancy, 
benchmarking, due diligence, investment 
targeting, and contract research and 

development with the use of empirically 
built database sets, custom designed 
for each client and their specific 
requirements to make informed decisions 
having added 25,000 projects and 2,500 
companies to his proprietary M&A 
database. He also founded and is a 
director of Triquetra Resources Limited, 
a London-based group that identifies 
orphaned projects and matches their 
development programs with mining and 
exploration investors.

“Colin brings to Baru Gold decades 
of geological experience in Indonesia 
as his whole professional life has 
been associated with discovery, both 
greenfield (from the first holes in the 
ground) and brownfield (building 
inventory near a mine resource). 
More specifically, he has a wealth 
of knowledge in the North Sulawesi 
geological and political arenas and his 
experience will be valuable to ensure 
success and efficiencies in near tern 
production and future exploration at our 
Sanghie Gold Project,” said Terry Filbert, 
President and CEO of Baru Gold in the 
statement. 

[MINERALNEWS]

Baru Gold appoints new director
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Asiamet says drilling 
campaign delayed by 
pandemic

UK-listed copper mining 
firm Asiamet Resources Limited reported 
that personnel and heavy equipment 
mobilization for its planned drilling 
campaign in its Kalimantan Surya 
Kencana Contract of Work in Central 
Kalimantan has been delayed due the 
COVID-19 restrictions in place across 
Indonesia.

However, the company said that 
it has managed to get the program 
underway with the first hole of a 
3,000-meter program completed.

The company has completed a total 
of 34.4-line kms of geophysical IP survey 
which has now been processed and the 
results used to inform the upcoming drill 
program.

The planned 3,000-meter drilling 
program aims to significantly expand 
the copper and polymetallic Mineral 
Resources at both the BKM and BKZ 
deposits which remain open in multiple 
directions.

Several highly promising targets 
generated from a review of previous 
work combined with the geophysical 
survey data will also be tested, the 
company said.

Asiamet is eyeing equity and 

debt financing to develop its BKM 
copper project that is located within 
the Kalimantan Surya Kencana (KSK) 
Contract of Work in Central Kalimantan,

Asiamet is planning to invest 
US$223.4 million to develop the BKM 
copper project, which will have the 
capacity to produce 20,000-25,000 tons 
per year of LME Grade-A copper cathode 
for at least 9 years.  The company plans 
to start production as early as late 2023.

Beside developing the BKM  deposit, 
the company is also investigating the 
possibility to mine polymetallic ore at 
BKZ prospect to be supplied to a smelter 
or metals recovery plant.

MIND ID first half revenue 
up more than 34%

State-owned mining holding 
company PT Inalum, or better known 
under its corporate brand name of MIND 
ID, saw consolidated revenue in the 
first half of this year increased by 34.3 
percent thanks to higher price of mining 
commodities.

MIND ID President Director 
Orias Petrus Moedak was quoted by 
Bisnis Indonesia daily as saying that 
consolidated revenue in the first half of 
this year increased to Rp 39.3 trillion 
from Rp 29.2 trillion in the same period 
of last year.

Speaking at a webinar, he said that 
the first half consolidated revenue was 
contributed by its various business 
segments including gold which 
contributed Rp 11.8 trillion (30%), coal 
Rp10.6 trillion (27%), tin Rp5.9 trillion 
(15%), and aluminum Rp4.5 trillion 
(11 %).   Other business lines including 
ferronickel, nickel ore, bauxite ore, and 
alumina each contribute less than 10 
percent.

MIND ID is the holding company of 
state-controlled mining firms including 
gold and nickel miner PT Aneka 
Tambang Tbk, coal miner PT Bukit 
Asam Tbk, tin miner PT Timah Tbk, 
and aluminum producer PT Inalum.  The 
company also holds more than 51 percent 
interest in gold and copper giant PT 
Freeport Indonesia.

Orias said that consolidated net profit 
in the first half of this year was Rp 4.85 
trillion, compared to a net loss of Rp 1.84 
trillion in the same period of last year.

Net profit for the entire 2020 was Rp 
1.82 trillion.  “We hope net profit in 2021 
will be much higher,” Orias said.

Elsewhere, Orias said that the 
separation process of Inalum as an 
operating entity from the holding 
company is expected to be concluded 
later this year or early next year.

He said that the government will 
set up a new company called PT MIND 
ID as the strategic holding company.  
Meanwhile, Inalum as operating entity 
will focus on its core business.

“Hopefully this year or early next 
year MIND ID can be set up,” he said.

Orias said in a May that the 
separation of Inalum as operating entity 
from the holding company forms part 
of preparations for Inalum Operating to 
launch initial public offering, hopefully 
next year.  He said that once the IPO of 
Inalum Operating is completed, MIND 
ID will also prepare for an IPO. 

https://asiametresources.com/
https://www.inalum.id/id
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ITM eyeing mineral-metal 
mining investment

IDX-listed coal mining firm PT Indo 
Tambangraya Megah Tbk is exploring 
potential investments in high growth 
energy trends such as mineral/metal 
mining businesses.

The company in its presentation filed 
with the IDX did not give further detail.

ITM is a unit of Thai energy firm 
Banpu PCL. Banpu announced last 
month plans for a mining business to 
supply feedstock to technology product 
manufacturing.

Banpu CEO Somruedee 
Chaimongkol said earlier that the 
company has set up a panel to conduct 
a feasibility study for the new project in 
Australia and Indonesia where minerals 
have high potential to supply factories.

Details of the study, including the 
time frame, were not revealed. The firm 
said it may start with small-scale mining, 
covering nickel, magnesium and cobalt.

Federation supports  
proposed acquisition of 
Nusantara by Indika

ASX-listed Nusantara Resources 
Ltd (NUS) said that another key 
shareholder, Federation Mining Pty Ltd, 
has expressed intention to vote in favor 
of the proposed acquisition of NUS by 
IDX-listed integrated energy firm PT 
Indika Energy Tbk. 

“Federation Mining Pty Ltd (holding 
approximately 12.3% of the total number 
of issued NUS shares) has confirmed 
to NUS its intention to vote in favor of 
the Scheme in the absence of a superior 
proposal and subject to the independent 
expert concluding (and continuing to 
conclude) that the Scheme is in the best 
interests of shareholders,” NUS said in a 
statement.

As has been previously reported, 
Indika, which owns 27.8 percent shares in 

NUS, proposed to acquire all of the issued 
share capital of NUS it does not already 
own by way of a Scheme of Arrangement 
(Scheme) for $0.35 per share.

Federation Mining’s voting intention 
statement is in addition to the intention 
statements previously provided by 
Lion Selection and Cumulus Wealth.  
“Accordingly, as of today, major NUS 
shareholders representing 39.1% of the 
total issued NUS shares, have confirmed 
to NUS their intention to vote in favor of 
the Scheme in the absence of a superior 
proposal,” NUS said.

The company said the first court 
hearing for orders to convene the scheme 
meeting and approve the scheme booklet 
(Scheme Booklet) relating to the Scheme 
is scheduled to be held on this Friday 20 
August 2021. It is expected that, subject 
to the court’s approval, the Scheme 
Booklet will be sent to NUS shareholders 

next week.
Petromindo.com reported on 5 

August, quoting Indika Director Purbaja 
Pantja as saying that Indika was expected 
to exercise in October of this year the 
acquisition of remaining shares in NUS.

Indika currently holds 27.8 percent 
shares in Nusantara, its joint venture 
partner in PT Masmindo Dwi Area, 
which owns the Awak Mas gold mining 
project in South Sulawesi Province.  
Nusantara holds 75 percent interest 
in Masmindo, while the remaining 25 
percent is held by Indika.  Acquiring 100 
percent of Nusantara will give Indika full 
ownership of the Awak Mas gold project. 

Masmindo owns a 14,390-ha 
concession in South Sulawesi Province, 
which has potential reserves of 1.46 
million oz. Purbaja mentioned that the 
Awak Mas gold project has 10-11 years 
of mining life. 

[MINERALNEWS]

https://itmg.co.id/
https://itmg.co.id/
https://nusantararesources.com/
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I
DX-listed mining firm PT Bumi 
Resources Minerals Tbk (BRMS) 
said it has submitted to the 
Financial Service Authority (FSA) 

prospectus for its proposed second rights 
issue this year (RI2) which consists 
details of the plan.

BRMS said in a statement that new 
shares to be issued under the RI2 are 
23.67 billion shares at an exercise price 
of Rp 70 per share, with proceeds target 
of Rp 1.66 trillion.

Every existing owner of 5 BRMS 
shares have the rights to buy 1 newly issued 
share under the RI2.  Every owner of 17 
newly issued shares will receive 6 warrants 
(8,355,174,006 warrants will be issued)

The owner of 1 warrant has an 
opportunity to buy 1 BRMS share at Rp 
70 per share.  Estimated Warrant size (if 
fully exercised) is Rp 584.86 billion.

Estimated RI2 exercise period 
(subject to the clearance by FSA): 19 – 
27 October 2021.  Estimated Warrants 
exercise period (subject to the clearance 
by FSA): 20 April – 20 May 2022

Two standby buyers are ready to 
absorb any newly issued shares not being 
purchased by the existing shareholders.

Summer Ace Ventures Limited 
is ready to buy up to 17,915,924,714 
newly issued shares (76%), and Hartman 
International Pte. Ltd is ready to buy up to 
5,757,068,305 newly issued shares (24%).

• The utilization of the RI2 proceeds 
is for the following purposes:

About US$29 million will be 
allocated to build a gold ore processing 
plant with 2,000 tons of ores per day 
capacity in Gorontalo.

Another $21 million to be used for 
the construction of supporting facilities 
for the mining project (waste dump, 
sediment pond, explosive magazine, 
power supply, nursery facility, fuel 
warehouse, etc.).

Some $24 million to drill gold 
prospects in the Motomboto mine site 
(Gorontalo) in an effort to increase the 
gold ore reserves by approximately 10 
million tons or ores.

Another $24 million to construct over 

30 kilometers long hauling road facility 
(12 meters wide), including a 75 meters 
bridge facility, from the Tombolilato Port 
to the Mine Site.

About $10 million to build the 
Tailing Management Facility which 
includes dry tailing plant, tailing dam, 
and detoxification plant, $3 million to 
purchase the mine heavy equipment 
and tools.

Any remaining balance will be used 
to fund the working capital requirements 
of the company and / or its subsidiaries.

The management of BRMS believes 
that the company will realize the 
following benefits from developing its 
Gorontalo gold mine project:
1.  The new gold ore processing plant 

will allow BRMS to commence 
the commercial production of 
gold from the Motomboto mine 
site in Gorontalo. The commercial 
production of gold from Gorontalo 
will have positive impact on the 
company’s sales and net profit.

2.  The drilling activities are expected 
to increase the company’s gold ore 
reserves (by 10 million tons of ores) 
in Gorontalo. The increased ore 
reserves will extend the productive 
mine life of the gold mine project in 
Gorontalo.

3.  In April 2021, BRMS has just 
completed its first rights issue 
transaction. The RI1 proceed is 
currently being used to develop the 
company’s gold mine project in Palu, 
Sulawesi. This includes (i) building 
a new gold ore processing plant with 
4,000 tons of ores per day capacity, 
(ii) drilling gold prospects to 
increase reserves by 20 million tons 
of ores, and others. Consequently, 
BRMS hopes to generate revenues 
and profits from both its Palu and 
Gorontalo gold mine projects in the 
near future. 

BRMS unveils detailed rights issue plan

https://bumiresourcesminerals.com/
https://bumiresourcesminerals.com/


COALMETAL ASIA AUGUST 28 - SEPTEMBER 28, 202164

[MINERALNEWS]

Timah faces difficulty in 
getting technology for rare-
earth plant

IDX-listed tin giant PT Timah 
Tbk acknowledged that it is facing 
difficulties in getting commercially 
proven technology to realize its rare-earth 
mineral processing plant project.

Timah Director of Business 
Development Alwin Albar was quoted by 
Antara as saying that the commercially 
proven technology to produce rare-
earth minerals from monazite, an 
accompanying mineral of tin ore mining, 
is currently controlled by China.

“We need government support to 
obtain the downstream technology, so 
that the associated mineral in tin ore can 
be managed and have a positive impact 
on national economic growth, especially 
Bangka Belitung,” he said.

As has been previously reported, 
Timah is planning to develop a monazite 
processing plant in Bangka Barat 
Regency, Bangka Belitung Islands 
Province, which will separate rare-
earth minerals and radioactive elements 
uranium or thorium from monazite 
mineral, to produce rare earth hydroxide 
and rare earth carbonate.   The company 
has been seeking for a foreign partner 

that has the required technology.
Alwin said that once the technology 

is available, Timah is ready to develop 
the monazite processing plant with 
feedstock capacity of around 1,000 tons 
per year.

PAMA eyeing to acquire new 
mineral mines

Indonesia’s biggest mining contractor 
company, PT Pamapersada Nusantara 
(PAMA) is eyeing to acquire new 
mineral mines as part of the company’s 
business diversification strategy.

“We are preparing business 
diversification for the future, other than 
gold. Be it copper or other minerals,” 
President Director of Pamapersada, Frans 
Kesuma told a webinar.

He said that the company is also still 
conducting studies to explore business 
diversification overseas.“We are also 
studying diversification process into 
renewables such as hydro power and 
solar PV,” he said.

Pama started diversifying business 
into gold mining by acquiring gold mining 
companies PT Sumbawa Jutaraya in 2015, 
and PT Agincourt Resources in 2018.

The company has also entered the 
power generating business by building a 

mine mouth power plant through Energi 
Prima Nusantara in 2018, and Tanjung Jati 
B coal-fired power plant project, which is 
expected to start operation in 2022.

Tianshan eyeing Indonesia 
bauxite mine acquisition

Shenzhen Stock Exchange-listed 
aluminium producer Tianshan Aluminum 
Group Co., Ltd. announced that it has 
signed a “Cooperation Intent Agreement” 
with an undisclosed Indonesian bauxite 
mining company.

Under the deal, Tianshan will acquire 
at least 49 percent shares in the target 
company. The target company holds 
100% equity of mining companies 
covering a total area of about 30,000 
hectares.

The company said that the deal 
will be followed with a comprehensive 
due diligence, audit and exploration 
evaluation, and further negotiation based 
on the relevant results. The final terms 
are subject to the signing of a formal 
cooperation agreement.

The company said it will make 
upfront payment of US$ 3million to the 
target as “sincerity money”, which will 
not be refunded if Tianshan decides not 
to proceed with the deal. 

https://timah.com/
https://timah.com/
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PT-FI smelter to get power 
supply from PLN

Papua copper and gold miner PT 
Freeport Indonesia (PT-FI) will require 
an electricity supply of around 150 MW 
for its greenfield smelter the company is 
currently developing in Gresik, East Java.

PT-FI Corporate Communication 
VP Riza Pratama told Petromindo.Com 
that the company will talk with state 
electricity firm PT PLN (Persero) to 
supply the power for the smelter. “At 
this time there is an excess of electricity 
supply from PLN in Java and Bali, and 
it is more cost effective for PT-FI to get 
supply from PLN than developing power 
plant on our own. We were directed to 
use electricity from PLN” he said.

PT-FI has appointed Chiyoda Corp 
to develop a smelter with capacity 
to process 1.7 million tons of copper 
concentrate annually. The project, which 

will cost US$ 2.8 billion, is slated to 
be completed in 2024, depending on 
pandemic conditions.

The smelter is located within JIIPE 
industrial park operated by IDX-listed 
fuel distributor and logistics firm PT 
AKR Corporindo Tbk.

Mitsubishi: PTS engaged in 
$30 million tax dispute

Copper smelting company PT 
Smelting (PTS) is currently engaged in 
tax dispute cases totaling US$30 million 
with the Indonesian tax authority, which 
has rejected PTS’ accounting for gains 
and losses on hedging transactions over 
five fiscal years.

“The Indonesian tax authorities 
unilaterally rejected PTS’s accounting for 
gains and losses on hedging transactions, 
and the company and PTS cannot accept 
this reassessment,” said Mitsubishi 

Materials Corporation, which co-owns 
PTS, in a statement dated 6 August.

Mitsubishi said that PTS has 
submitted a written objection to the 
Indonesian tax authorities and filed a 
complaint with the tax court, asserting 
the legitimacy of the company and PTS.

“At the end of the first quarter of the 
current consolidated fiscal year (ending 
June 2021), the total amount of additional 
charges, which PTS  currently disputes, 
was US$30 million (¥3,417 million),” 
Mitsubishi said.   “There are some cases 
in which surcharges may be imposed 
depending on the outcome of formal 
objections or tax results.”

Elsewhere, Mitsubishi said that on 17 
February 2021, the Indonesian Supreme 
Court decided to rescind a decision made 
by the tax court in relation to a US$47 
million tax dispute case between PTS and 
the tax authority.

“As a  result,  PTS  received  a  
notice  of  determination to rescind the 
reassessed tax amount from the tax court 
on April 16, 2021. PTS will commence 
the procedures to claim a refund for 
the taxes, etc. that have been paid,” 
Mitsubishi said.

PTS is also owned by god and copper 
mining firm PT Freeport Indonesia, and 
Nippon Mining and Metals.

PTS, which is located in East Java, 
was established in February 1996 as 
the first copper smelter and refinery 
in Indonesia. PTS has a capacity to 
produce 300,000 tons per annum of 
“LME Grade A” copper cathode sold 
to domestic and export markets. By-
products of sulfuric acid, granulated 
slag and gypsum are delivered to the 
local market, and anode slime and 
copper telluride are exported to the 
international market.

Copper concentrate for PTS are 
supplied by PT Freeport Indonesia and 
Amman Minerals. 

https://ptfi.co.id/
https://ptfi.co.id/
https://portal.pln.co.id/
http://www.ptsmelting.com/
http://www.ptsmelting.com/
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Silkroad reports sharp 
increase in H1 nickel ore sales

SGX-listed nickel miner Silkroad 
Nickel Ltd reported that it sold  159,341 
metric tonnes of nickel ore in the first half 
of 2021, generating a revenue of US$5.9 
million, a significant increase as compared 
to a revenue of US$0.5 million generated 
in the first half of 2020 from the sale of 
26,174 metric tonnes of nickel ore.

The company reported nickel ore 
sales to PT Ekasa Yad Resources, a 
Tsingshan Group company. commenced 
in April 2021 under the two-year nickel 
ore sales contract to deliver a total of 2.7 
million metric tonnes of nickel ore.

The company also said that it 
was continuing to assess the capital 
and operational requirements of  its 
proposed smelter  projects and is still 
in discussions with its financing and 
strategic operating partners regarding 
the feasibility and financing of the blast 
furnace and rotary kiln electric furnace 
(RKEF)  smelters.

Silkroad operates a nickel mining 
concession, covering approximately 
1,301 hectares located in Morowali, 
Central Sulawesi with an estimated the 
mineral resources of 146.6 million wet 
metric tonnes including an estimated 56.8 
million wet metric tonnes being defined 
as indicated resources and an estimated 
89.7 million wet metric tonnes being 
defined as inferred resources.

Kingsrose selects Infor 
SunSystems as new financials 
platform

ASX-listed gold mining 
firm Kingsrose Mining Ltd has 
selected Infor SunSystems and Sapphire 
Anywhere as its new financials platform.

Infor, the industry cloud company, 
said in a statement that the cloud-based 
solution, which will be deployed by 
Infor partner Sapphire Systems, is set to 

add rigor, intelligence and scale to the 
mining specialist’s financials, optimizing 
planning and protecting profitability.

With an 85 percent interest in the 
Way Linggo Project in Indonesia’s 
Lampung Province, Kingsrose is 
currently producing high-grade low-cost 
gold from open cut activities at the main 
site, while exploring the possibility of 
establishing open cut activities and re-
engineering underground operations at 
the Talang Santo Mine, also in Indonesia.

“With a focus on continuous 
improvement and an agenda to boost 
efficiency, Kingsrose selected Infor 
SunSystems via Sapphire Systems to 
replace its legacy accounting software 
and Excel-based processes, and deliver 
a modern, robust, scalable financials 
platform to support business growth,” 
Infor said in the statement.

August HPE of some mineral 
commodities up amid rising 
demand

The Ministry of Trade has set higher 
export reference price (or better known 
as HPE) for some of the country’s 
mineral commodities, which are subject 
to export tax, for August 2021 period 
compared to July.

The ministry said in a statement that 
the higher August HPE for a number of 
commodities was in line with rising price 
of the commodities in the international 

market due to increasing demand.
Mineral products with higher August 

HPE compared to July iron concentrate 
(hematite, magnetite) (Fe 62% and 
1% TiO2) with a price of US$196.71/
wmt or an increase of 1. 26%; laterite 
iron concentrates (gutite, hematite, 
magnetite) with content of Fe 50% and 
(Al2O3 + SiO2) 10% with an average 
price of $100.52/wmt or an increase of 
1.26%; lead concentrate (Pb 56%) with 
price of $950.61 /wmt or an increase of 
6.29%; iron sand concentrate (lamella 
magnetite-ilmenite) (Fe 56%) with price 
of $117.46/wmt or an increase of 1.26%; 
rutile concentrate (TiO2 90%) with 
price of $1,246.23/wmt or an increase 
of 0.06%; and washed bauxite (Al2O3 
42%) with price of $33.30/wmt or an 
increase of 2.01%.

Meanwhile, mineral commodities 
with lower August HPE are copper 
concentrate (Cu 15%) with price of 
$3,349.41/wmt or a decrease of 5.08%; 
zinc concentrate (Zn 51%) with price of 
$849.69/wmt or a decrease of 2.29%; 
and ilmenite concentrate (TiO2 45%) 
with price of $458.94/wmt or a decrease 
of 3.08%.

Meanwhile, the August HPE of 
manganese concentrate (Mn 49%) and 
iron sand concentrate pellets (lamella 
magnetite-ilmenite) (Fe 54%) were 
unchanged, respectively at $213.63/wmt 
and $117.98/wmt. 
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Domestic nickel ore 
consumption to jump to 250m 
tons in 2024

Indonesian Nickel Miners 
Association (APNI) projected domestic 
nickel ore consumption would jump to 
around 250 million tons in 2024 from 
around 80 million tons estimated for 
this year as more new smelters and 
downstream mills will be completed.

APNI Secretary General Meidy 
Katrin Lengkey, quoting data from 
the Ministry of Investment/Investment 
Coordinating Board (BKPM), said a total 
of 96 nickel-based downstream plants 
including smelters and stainless steel 
mills are projected to be operational in 
Indonesia by 2024.

“With these 96 companies, we 
estimate demand for nickel ores would 
reach 250 million tons in 2024,” 
Meidy said in a recent interview with 
Petromindo.com.

She added that the number of 
nickel-based downstream mills would 
continue to rise as new proposed projects 
are currently in the process of securing 
license from BKPM.

The government of Indonesia has 
been pushing for the development of 
nickel downstream industry to generate 
greater added value from the country’s 

huge nickel reserves and to realize its 
ambition of turning Indonesia into a 
major EV battery industry player. 

Dairi Prima still struggling to 
get financing for N. Sumatra 
zinc-lead project

IDX-listed gold and base 
metal miner PT Bumi Resources 
Minerals (BRM) said its zinc-lead mining 
firm unit PT Dairi Prima Minerals 
(DPM) is still seeking to raise around 
US$ 280 million financing to develop the 
Anjing Hitam zinc-lead project in North 
Sumatra.

BRM Director and Head of Investor 
Relations Herwin Hidayat said that the 
$280 million loan will form 80 percent  
of the total investment requirement of 
$350 million.  BRM has 49 percent stake 
in DPM with 51 percent held by Chinese 
firm China Nonferrous Metal Industry’s 
Foreign Engineering And Construction 
Co.,Ltd. (NFC). The 20 percent 
investment requirement of around $70 
million will be funded by equity from 
BRM and NFC.

NFC, which is listed in Shenzhen 
Stock Exchange, will also become EPC 
contractor for the project.

Herwin said NFC is expected to 
seek the $280 million loan financing 

from Chinese banks. NFC has reportedly 
sought loans from Chinese banks since 
2019 but thus far has yet secured any.

DPM plans to develop an 
underground mine at Anjing Hitam 
prospect with facilities capable to process 
1 million tons per annum of ore to 
produce high grade zinc and lead sulfide 
concentrates at the rate of up to 225,000 
tonnes of zinc sulfide and 105,000 tonnes 
of lead sulfide per annum. 

According to Herwin, the mine will 
start producing in 2023-24-time frame.

Six new nickel smelters to 
operate in 2022

Indonesian Nickel Mining 
Association (APNI) said that six new 
nickel smelters are slated to start 
operation in 2022 with 15 lines of Rotary 
Kiln Electric Furnace (RKEF).

The six smelter projects are owned 
PT Sungai Raya Nikel Alloy in Moramo, 
Southeast Sulawesi Province; PT Bintang 
Smelter Indonesia in South Konawe, 
Southeast Sulawesi; PT Metal Smeltindo 
Selaras in Central Sulawesi; PT Macrolink 
Omega Adiperkasa in North Morowali, 
Central Sulawesi; PT Anugerah Tambang 
Industry in Morowali, Central Sulawesi; 
and PT Wanxiang Nickel Indonesia also 
in Morowali.

“We expect there would be additional 
demand for nickel ore of between 10 
million to 20 million tons per year from 
these smelters,” APNI Secretary General 
Meidy Katrin Lengkey told Petromindo.
com in an interview.

Meidy said with the operations of the 
new smelters next year, domestic nickel ore 
demand is projected to increase to around 
100 million tons in 2022 from around 80 
million tons estimated for this year.

She said that part of the new smelter 
projects are still waiting for the arrival 
of required experts from China to install 
machines for the smelters. 

https://www.apni.or.id/
https://www.apni.or.id/
https://www.apni.or.id/
https://www.apni.or.id/
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ANALYSIS

By Simon Nicholas
Energy Finance Analyst at Institute for Energy Economics and Financial Analysis (IEEFA)

IEEFA: China is supporting over  
50% of coal power development in 
largest remaining project pipelines

As finance shifts from coal, 
China is looking isolated 
as the last enabler of coal-
fired power overseas

A review of coal power proposals in 
countries with large remaining project 
pipelines indicates that 56% of the total 
capacity of these proposals is being 
supported by China.

Historically just one of the major 
providers of finance to overseas coal 
power projects, China has more recently 
looked increasingly isolated as other 
nations and financial institutions 
continue to withdraw from coal.

A recent study on coal finance found 
that China was the last remaining public 
financier for coal plants overseas. It 
also found that Chinese finance was 
involved in only 13% of coal-fired 
power capacity under development or 
operational outside of China over the 
2013 to 2019 period.

An important point to make here 
is that this 13% punches way above its 
weight – Chinese public finance for 
coal has been key for de-risking many 
coal power projects, enabling them to 
crowd-in private finance that they would 
otherwise struggle to secure.

In addition, coal finance has changed 
significantly since the 2013 to 2019 
period. Chinese, Japanese and Korean 

public finance for proposed new coal 
plants is under severe pressure following 
the pledges the three countries have 
already made to reach net zero emissions 
by mid-century.

A growing list of banks and major 
investors have distanced themselves 
from coal, with 178 globally significant 
financial institutions having announced 
formal coal exit policies to date. 
Momentum has accelerated, with 
65 new or improved commitments 
announced in the first half of 2021, a 
60% acceleration year-on-year. South 
Korea has pledged to end public finance 
for coal overseas. Japan has indicated 
that it will also stop although it now 
appears it is attempting to create and 
exploit loopholes in certain cases.

The third of the three major historical 
providers of public finance to coal in 
developing nations is China. In addition, 
China is also home to some of the 
world’s largest commercial banks which 
are still major providers of coal finance 
as Japanese banks – key historical 
providers of funding to Asian coal power 
– start to pull out of the sector.

A look at the remaining global 
coal power project pipeline confirms 
that China still appears to be on course 
to be the key financial, engineering 
and construction enabler of the next 

generation of coal plants, should any of 
those projects proceed.

IEEFA previously analysed China’s 
influence on the coal power project 
pipeline back in 2018. The analysis found 
that China was effectively the lender of 
last resort for coal-fired power proposals 
in developing Asia and Africa, thanks to 
the de-risking nature of its public finance 
from China Development Bank and 
China EXIM Bank, and the willingness 
of its huge state-owned commercial 
banks to keep lending to coal.

Since 2018 the global pipeline 
of coal power projects has continued 
to shrink. However there are still 
substantial capacities of planned coal 
power projects in a number of countries 
although, given global momentum away 
from coal, there must be serious doubt 
over the likelihood that many of these 
proposals will proceed.

The below chart shows the ten 
largest pre-construction project pipelines 
outside of China and India (where coal 
power construction and financing is 
entirely domestic) as per the Global 
Energy Monitor Global Coal Plant 
Tracker database.

GEM data highlights the scale of 
the Chinese support for overseas coal 
pipelines that are still theoretically on 
the table. This support includes direct 

https://ieefa.org/ieefa-china-is-supporting-over-50-of-coal-power-development-in-largest-remaining-project-pipelines/
https://ieefa.org/ieefa-china-is-supporting-over-50-of-coal-power-development-in-largest-remaining-project-pipelines/
https://ieefa.org/ieefa-china-is-supporting-over-50-of-coal-power-development-in-largest-remaining-project-pipelines/
https://www.bu.edu/gdp/2021/07/07/who-funds-overseas-coal-plants-the-need-for-transparency-and-accountability/?utm_medium=email&_hsmi=141834934&_hsenc=p2ANqtz-_MDQy4UMwWxA-PK3Pnwgetdg_W9Hms2uPY9caObQRl-00N9H7-2HeQxM7pnaq42VGQtyOGgpuVDVEnbXAEg3WLgYENiA&utm_content=141793950&utm_source=hs_email
https://ieefa.org/finance-exiting-coal/
https://ieefa.org/finance-exiting-coal/
https://www.reuters.com/article/global-climate-summit-southkorea-idUSL4N2MF3R2
https://ieefa.org/ieefa-japan-still-seeking-to-exploit-coal-power-loopholes/
https://ieefa.org/ieefa-japan-still-seeking-to-exploit-coal-power-loopholes/
https://www.reuters.com/business/sustainable-business/japans-smfg-halt-all-new-financing-coal-fired-power-plants-2021-05-12/
https://ieefa.org/ieefa-china-lender-of-last-resort-for-coal-plants/
https://globalenergymonitor.org/report/boom-and-bust-2021-tracking-the-global-coal-plant-pipeline-2/
https://globalenergymonitor.org/report/boom-and-bust-2021-tracking-the-global-coal-plant-pipeline-2/
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ownership of projects by Chinese state-
owned power utilities and engineering 
companies, finance from Chinese 
state-owned lenders (both policy and 
commercial banks) and engineering, 
procurement, construction (EPC) 
contracts.

The chart shows the percentage 
of each country’s coal power pipeline 
capacity that has some Chinese support. 
Overall, 56% of the total capacity of 
the combined pipelines across the ten 
countries is being supported by China.

Indonesia has the largest pipeline 
with Chinese backing at more than 10 
gigawatts (GW) or 54% of the nation’s 
pipeline. In Bangladesh, Chinese support 
is present in 88% of the remaining 
coal power pipeline although – as with 
Indonesia – there must be serious doubt 
about how much of this will proceed 
following the Bangladesh government’s 
recent cancellation of 10 coal-fired 

power proposals.
These cancellations had been 

rumoured for many months and 
there is indication that China was 
seriously reviewing its stance on coal 
in Bangladesh before the official 
announcement – a leaked letter from the 
Chinese embassy in Bangladesh stated 
that China was no longer interested in 
coal power development in the country. 
However, there has been no official 
Chinese withdrawal from Bangladesh 
coal plant development.

Vietnam has the third highest 
Chinese support by capacity but one 
of the lowest in percentage terms. 
However, this is not due to any 
significant presence of other coal-
supporting nations in Vietnam’s 
pre-construction pipeline. Rather, this 
is because a high proportion of the 
pipeline has been significantly delayed 
as Vietnam failed to find sponsors or 

financing for the projects. Hence, a 
large proportion of Vietnam’s pre-
construction projects appear to have 
no finance, developer or engineering 
sources attached and should be 
considered increasingly doubtful.

Turkey also has a high proportion 
of projects with no apparent finance or 
engineering agreement. As it stands, 
China is the most likely source as the 
world’s coal financier and engineer of 
last resort, if those proposals have any 
chance of proceeding.

In other countries, GEM’s data 
suggests that the coal project pipeline 
continues to be almost entirely 
supported by China.

Zimbabwe’s pipeline is led by 
RioZim’s 2,800 megawatt (MW) 
Sengwa coal power project with China 
Gezhouba on board to construct the 
plant, and finance from the Industrial 
and Commercial Bank of China 
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By Narsingh Chaudhary & Harry Harji

Governments and utility 
operators across Asia are 
challenged with balancing 
pressures to decarbonize 

while continuing to meet growing 
electricity demand with affordable 
power. While coal remains the dominant 
source of power generation for many 
nations in the region today, it is a major 
source of carbon emissions. 

As governments’ efforts to tackle 
climate change accelerate, asset owners 
with significant long-term capital tied 
up in coal-fired generation will need to 
reconsider the role of their facilities to 
avoid their assets becoming stranded. 
Owners must begin planning now for 
retirement, repurposing with affordable 
and alternative generation, or further 
diversification of their business portfolios.

According to Black & Veatch’s 
Strategic Directions: Electric Industry 
Asia 2021 report, only 18 percent of 
respondents see a future for coal-fired 
power generation beyond 2035 (Figure 1). 

In Asia, many governments are 

already advancing plans and we can 
expect more announcements and 
initiatives to follow. For example, the 
Philippines is planning  to acquire and 
repurpose Mindanao’s coal plants to 
increase the region’s renewable energy 
and shift most of its energy requirements 
to hydropower. 

Financial institutions and insurers 
are also leading the decarbonization 
charge. Based on media reports, 
financial institutions such as the Asian 
Development Bank, HSBC and Citi, 
asset managers like BlackRock and 
insurers such as Prudential are studying 
a plan to accelerate the retirement of 
Asia’s coal-fired power plants.

Asset owners are facing mounting 
pressures from governments, lenders 
and the public to adopt sustainable 
means of power generation and 
conserve resources. Coal-fired plants 
in Asia will be required to comply with 
tightening emissions and effluent norms 
imposed by governments, all impacting 
profitability. 

Price parity achieved by 
renewables is also resulting in the 
steady displacement of coal power 
generation from the grid. This increased 
contribution of variable renewable 
generation, along with inadequate 
ancillary support like energy storage, 
has also increased cycling of large-scale 
coal and gas power plants, which in turn, 
results in additional cost implications.

Against this background, asset 
owners considering the long-term 
economic viability of their facilities 
have several options:
• Full or partial fuel conversion to fuel 

sources like natural gas, biomass or 
hydrogen 

• Retrofitting emissions control 
equipment or adoption of carbon 
capture, use and storage solutions 

• Decommissioning aged coal assets for 
re-purposing or repowering 

Full or partial fuel conversion 
From the fuel conversion 

perspective, one possibility will be to 

Retiring or repurposing Asia’s coal plants:  
Why owners must plan and act now

ANALYSIS

66.7%
 

Yes, both coal and gas will remain 
important components of the grid beyond 
2035 (18.2%) 
Yes, investment in gas will remain long 
term, but coal will be gradually phased out 
with little new development (48.5%)

Is there a future for fossil fuel generation (utility-scale coal and 
gas generation) in your region(s) of operation beyond 2035?
Select the scenario that best applies

12.1% We will see limited investment in 
coal, and gas investment will focus mostly on 
upgrading existing facilities only 
12.1% No, we will see limited investment in 
gas, and we will also start seeing increased 
decommissioning of coal facilities 

9.1% No, we will see limited investment in 
both gas and coal 

Source: Black & Veatch

https://www.bv.com/news/black-veatch-investment-uncertainty-and-renewable-energy-top-issues-asias-electric-industry
https://www.bv.com/news/black-veatch-investment-uncertainty-and-renewable-energy-top-issues-asias-electric-industry
https://www.bv.com/news/black-veatch-investment-uncertainty-and-renewable-energy-top-issues-asias-electric-industry
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use natural gas to co-fire in the existing 
boilers. While major plant equipment 
such as boilers, steam turbines and 
heaters will be reused, modifications 
of boilers and burners are likely, with 
favorable long-term economics. 

Factors that will influence the switch 
from coal to natural gas include stricter 
emissions standards; competitive natural 
gas prices; and newer and more efficient 
natural gas turbine technology.

When assessing fuel conversion 
possibilities, asset owners will need to 
consider the availability of uninterrupted 
and good quality alternative fuels, like 
natural gas, to support co-firing or full 
switch from coal to gas. With natural gas 
generation, investments to be considered 
will include building new liquefied 
natural gas (LNG) terminals, or using 
existing terminals that are close by or 
in-land gas pipelines. At the same time 
access to transmission and distribution 
networks must also be evaluated. 

Key benefits of fuel conversion 
include infrastructure life extension, higher 
plant output, enhanced environmental 
performance, and improved operability 
and maintainability.

Retrofitting emissions control 
equipment 

Another option is to add emissions 
control equipment to the existing 
coal-fired generation unit to reduce 
emissions. Asset owners will need to 
establish comprehensive compliance 
strategies and integrate environmental 
objectives into their business operations, 
considering regulatory drivers, operating 
conditions and plant configuration.

The aim will be to adopt technically 
proven environmental retrofit solutions 
that meet project financing requirements, 
have demonstrable emissions reductions 
and are able to return the assets to 
service as quickly as possible. 

Options around carbon capture 
and utilization, in some scenarios, may 
provide additional incentives in select 
regulatory environments or through the 
utilization of captured carbon based on 
proximity of the power plant to potential 
offtakes requiring the resource as a raw 
material in their manufacturing processes. 

Decommissioning aged coal assets for 
re-purposing or repowering 

The third alternative is to 
decommission the coal assets. 
Decommissioning options for coal-fired 
plants include:
• Retiring and leaving in place
• Retiring and decommissioning the site 

for re-purpose
• Re-using for brownfield activities
• Re-purposing for renewable energy 

and energy storage
• Co-locating with data centers or 

utilities such as water treatment plants
• Converting to new fuel sources like 

gas or biomass 
• Infinite lay-up or mothballing 

A critical element of the 
decommissioning process is 
environmental permitting considerations 
and hazardous material dispensation.

One solution for repowering is to 
replace conventional coal boilers with 
simple cycle gas turbines and heat 
recovery boilers to reduce overall carbon 
emissions. 

Key factors to consider for 
repowering are ease of integration, reuse 
of existing balance-of-plant equipment, 
operating flexibility, operations and 
maintenance costs, and technical risk 
mitigation. 

Preparing for success
Selecting options that are cost-

effective and capable of aligning 
with the current business model 

will be influenced by technical and 
financial factors such as fuel costs and 
price volatility; anticipated dispatch 
profiles; age and condition of plant 
equipment; capital costs, including 
gas pipeline; ongoing operation and 
maintenance costs, post-conversion; 
clean energy options, such as 
hydrogen and decarbonization; and 
related supply chain implications 
such as mining concessions. Non-
technical considerations will include 
environmental, local acceptance, 
political and future regulations.

Identifying the right decarbonization 
path will require meticulous planning, 
market analysis, evaluations of multiple 
sustainable technology alternatives, cost 
economics and return on investment 
certainty within a tangible period. In 
mitigating project risks, socioeconomic 
and regulatory matters will need to be 
addressed early. Realistic evaluations of 
current assets for reuse will be invaluable 
to the decision-making process.

For successful coal retirement 
programs, key considerations for 
repurposing coal assets will need to 
be thoroughly understood. A priority 
will be to understand the criteria for 
selecting coal plants for repurposing. 
Other considerations will include 
investigating potential technology 
alternatives to uncover the best mix of 
technologies for each facility, managing 
offtake requirements, and minimizing 
stakeholder impacts. 

Equally important will be 
supportive government regulations 
and policies as they can help to 
accelerate the alternative use of coal 
plant sites, manage upstream supply 
chain transitions and facilitate access 
to funding necessary for repurposing 
coal power generation towards 
more sustainable low carbon power 
production. 

Narsingh Chaudhary is Black & Veatch’s Executive Vice President & Managing Director, Asia Power Business. 
Harry Harji is Associate Vice President for Black & Veatch’s management consulting business in Asia.
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(ICBC) and Sinosure. It has since 
been reported that ICBC has pulled 
out of the project possibly indicating 
a sign of things to come for China’s 
commercial banks in the wake of 
ICBC also withdrawing from Kenya’s 
controversial Lamu coal power project.

It is no surprise that Pakistan is 
highly reliant on support from China for 
its planned coal plants given the high 
priority the China-Pakistan Economic 
Corridor (CPEC) – a key pillar of 
China’s Belt and Road Initiative – is 
given by both countries. Several coal 
power plants constructed and financed 
by China are already operational in 
Pakistan with more planned or already 

under construction.
Due to the generous power 

purchase agreements obtained by the 
operational plants, and Pakistan’s power 
overcapacity problem, these plants are 
contributing to the growing financial 
crisis within Pakistan’s power system. 
The coal plants receive generous 
capacity payments, raising the cost of 
electricity and worsening power system 
debt which has reached US$16 billion 
and is rising fast.

The unaffordable nature of surplus 
coal-fired power built under CPEC has 
led the Pakistan government to seek debt 
relief from China.

As other sources of coal finance dry 

up, it is clear that remaining coal power 
projects are increasingly reliant on 
China as a source of finance, investment 
and engineering support if they are to 
have any chance of proceeding.

Meanwhile, China has stated that 
it intends to reach peak domestic coal 
consumption by 2025 as it seeks to 
decarbonise its economy.

If China’s stance on overseas power 
development is not to be increasingly 
out of step with its domestic energy 
policy, official statements on the ending 
of overseas coal power development 
need to be matched by more changes 
on the ground in developing Asia and 
Africa. 

ANALYSIS
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https://www.bloombergquint.com/business/biggest-china-bank-walks-away-from-3-billion-zimbabwe-coal-plan
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SCCI embraces energy 
transition challenges
By Tri Subhki R

Amid growing trend of 
global energy transition to 
low carbon development, 
industry players in energy 

sector are increasingly aware and need 
to adapt accordingly. As one of countries 
that had already ratified Paris Agreement, 
Indonesia is actively promoting the 
utilization of environmentally friendly 
energy sources. 

The government of Indonesia sets 
target 23 percent of renewable energy 
in the country’s energy mix by 2025. 
Natural gas, oil and coal are expected 
to contribute 22 percent, 25 percent and 
30 percent respectively. The fact is the 
renewable energy constituted only 11.20 
percent of energy mix in 2020, while 
other fossil energy sources remain the 
major contributors where natural gas, 
oil and coal contributed 19.16 percent, 
31.60 percent and 38.04 percent of 
energy mix in 2020.

In a bid to support the government’s 
program in utilizing cleaner energy 
sources, PT Surveyor Carbon 
Consulting Indonesia (SCCI) has 
already been stepping forward by 
transforming and diversifying its 
business activities. Currently, SCCI is 
not only focusing on its core business as 
independent assurance service provider 
in coal industry, but also involves in 
nickel, compressed natural gas (CNG) 
and renewable energy industries. 

“We fully support government’s 
initiatives and actively involves in 
realizing those initiatives by considering 
it as SCCI’s opportunity to have 

business transformation,” Imam Dasuki, 
President Director of PT SCCI, said to 
Coal&MetalAsia recently.

Since 2002 to 2019, SCCI only focuses 
on providing superintending services for 
coal industry players through 5 branches 
and labs in Sumatra and Kalimantan, and 
one representative office in Vietnam.

In supporting the government’s 
initiative to develop nickel-based 
industry ecosystem, SCCI actively 
participates in providing mineral lab in 
Kendari, Southeast Sulawesi Province. 
“Our mineral lab in Kendari is ready to 
serve,” Imam said.

SCCI provides end-to-end 
superintending services for nickel 
industry, which SCCI has been doing 
for coal industry for years. Indonesia 
is developing nickel-based industry 
ecosystem, including electric vehicle 
(EV) battery. In March this year, the 
government established Indonesia Battery 

Corporation (IBC) that spearheads the 
domestic nickel-based industry.

CNG Opportunity
Imam also realizes that the 

government is promoting the domestic 
utilization of natural gas among others 
city gas network and gas for industries. 
“We have abundant gas reserves, 
moreover gas is more environmentally 
friendly compared to other fossil 
energy sources,” Imam said.

Therefore, SCCI initiates a brand 
new non-superintending service of 
compressed natural gas (CNG) supply 
business. “We see that current domestic 
gas utilization has yet reached optimal 
level, it means a promising opportunity in 
the future,” Imam stated.

By initiating CNG supply business, 
SCCI provides CNG supply and 
distribution services for domestic users. 
The company also emphasizes its strong 
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commitment to support the government’s 
program in replacing power generation 
fuel supply from coal to gas. In addition, 
nickel smelter industry seems preferring 
gas-fueled power plants rather than coal-
fired power plant in the future. 

“As it turns out, gas is cheaper and 
emits lower carbon footprint compared to 
coal,” Imam said.

 “We set 2021 as a development year. 
SCCI should not stay on its comfort zone 
but it has to keep innovating and step 
forward for new ventures,” Imam said.

SCCI strongly committed to develop 
its business embryo, CNG supply 
provider, and fully supported by holding 
company PT Surveyor Indonesia. The 
CNG business is expected to grow and 
contribute benefits for the company in 
coming years. “If the business grows 
bigger in the future, we may consider to 
create a new entity,” Imam said.

Business diversification
SCCI definitely will not decouple 

with its core business as independent 
surveyor for coal industry. Currently, Imam 
mentioned that 90 percent of SCCI’s total 
revenue is contributed by coal segment. 
However, Imam estimates that there will be 
a gradual shifting while SCCI aggressively 
realizes its business innovations.

“Supported by growing nickel 
industry, EV battery and battery storage 
industry in the future, the total revenue 
share between coal and nickel may be 
around 60:40,” Imam said.

Imam admitted that SCCI will 
always be widely known as one of coal 
independent surveyors by industry 
players and the company will keep 
offering reliable superintending services 
for coal industry players.

Coal industry, according to Imam, is 
a prospective business at least for the next 
five years to come. However, he observed 
that the domestic coal output volume 

stayed at 550 million to 600 million tons 
per year level, where 75 percent of total 
coal output is dedicated for export markets 
and the rest is for domestic market.

As a reliable independent coal 
surveyor, SCCI provides end-to-end 
superintending services starting from 
coal quality analysis to witnessing coal 
loading and unloading. “However, SCCI 
in parallel keep transforming to a more 
environmentally friendly business,” 
Imam said.

Besides initiating nickel and CNG 
business segment, SCCI also aims to 

develop renewable energy business. 
Imam reiterates that the initiative is the 
implementation of the government’s low 
carbon emission development program. 
“The government already sent strong 
message that we are heading to energy 
transition era. We are ready and go to the 
same direction,” Imam said.

“To realize all those initiatives, 
SCCI also implements internal synergy 
by developing strong and solid 
collaboration, and nurture innovative 
culture in a bid to make innovation as 
the DNA of all SCCI’s personnel. 

Imam Dasuki, President Director of PT SCCI
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SECURING 
DOMESTIC COAL 

SUPPLY
Bullish trend of coal prices during the first 

half of this year was supported by strong 
demand from export markets, mainly China 

where domestic coal producers deal with strict 
control from the government. In consequence, 

China eased coal import restriction for non-
Australian coal suppliers, including Indonesia.

By Tri Subhki R. 
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Indonesian coal prices reached 
all-time record high in June 2021 
to almost US$60 per ton for 4,200 
kcal/kg (GAR), while 5,000 kcal/

kg (GAR) coal quality reached almost 
$85 per ton. 

The government of Indonesia has 
revised up the national coal output target 
this year from 550 million to 625 million 
tons following the coal price hike during 
the year. The total domestic coal output 
in the first half was 286 million tons, 
including 63 million tons dedicated for 
Domestic Market Obligation (DMO).

However, the bullish price trend, 
as it turns out, caused domestic issue 
as local coal-fired power plants have to 
deal with limited coal supply due to lack 
of vessel and tug-and-barges fleet which 
serves domestic market. 

In consequences, Directorate 
General of Mineral and Coal recently 

issued a letter that put coal export 
sanction in place to 34 coal producers 
as these coal companies are considered 
not fulfilling the DMO to state-owned 
power utility company PT PLN 
(Persero) and PT PLN Batubara during 
January-July 2021 period.

The letter notified that as much as 
575,000 tons of coal shipment dedicated 
to coal-fired power plants operated by 
PLN has yet to obtain barge shipment 
contract. The volume requires 7 
Supramax vessels, 5 Handysize vessels, 
and 10 sets of 330 feet tug-and-barges. 
The fact is the available fleets are 1 
vessel and 22 barges.

Ridwan Djamaluddin, Director 
General of Mineral and Coal, asked 
coal producers and coal shipment 
providers to prioritize the domestic coal 
shipment to supply coal for PLN at least 
until August 31.  PLN is estimated to 

consume 113 million tons of coal this 
year, an increase compared to 104.8 
million tons in the previous year.

“Directorate General of Mineral 
and Coal will coordinate with related 
institutions to reduce export-bound coal 
barge shipment, and utilize it for coal 
delivery to PLN Group’s coal-fired 
power plants,” the letter said.

Based on Ministry of Energy and 
Mineral Resources Decree No 139.K/
HK.02/MEM.B/2021, coal mining 
companies that are unable to deliver 
DMO may be given sanctions in the form 
of ,among others, fines and export ban.

Indonesia Coal Mining Association 
(ICMA) claimed that it is strongly 
committed to supporting the 
government’s DMO policy. However, 
Hendra Sinadia, Director Executive of 
ICMA, said that the current situation 
is just common occurrence when coal 
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producers have to deal with limited coal 
shipment services as shipowners prefer 
more profitable cargoes.

“We cannot control the availability 
of vessels. We are committed to 
supplying coal, but there is lack of 
vessels to deliver the coal,” he said 
recently.

One of marine transport providers, 
IDX-listed PT Trans Power Marine 
Tbk, confirmed that there is a stronger 
demand of marine transport services this 
year supported by increasing commodity 
prices, including coal and nickel. 

“Overall, the demand for barges 
is bigger than the available barges. 
We expect the trend will remain until 
the end of this year by considering 
more coal exports and strong demand 
from nickel industry,” he said to 
CoalMetalAsia recently.

Rudy also added that the current 
condition normally happens during 
soaring coal prices. He mentioned that 
the fleets are in fact available but most 
of the fleets are utilized for export-
bound markets. “It becomes an issue 
because a number of coal miners are not 
fulfilling the DMO,” he said.

PT Arutmin Indonesia (Arutmin), 
a subsidiary of IDX-listed PT Bumi 
Resources Tbk, claimed that the 
company has fulfilled its (DMO) by 
more than 25 percent as of July 2021. 
However, based on Directorate General 
of Mineral and Coal’s evaluation, 
Arutmin has been unable to fulfill the 
coal sales contract with PLN as per 
annual allocation. 

“Arutmin has fulfilled the monthly 
delivery commitment to PLN as per 
mechanism set out in the contract 
between Arutmin and PLN, the quantity 
of which is adjusted on a monthly basis 
in accordance with the capability of both 
parties,” Dileep Srivastava, Director and 
Corporate Secretary of Bumi Resources, 

said in a statement.
Later on, Arutmin is one of three 

coal producers that have been given 
permission from the government 
to resume the export activities. The 
other two coal producers are PT Bara 
Tabang, a subsidiary of IDX-listed PT 
Bayan Resources Tbk, and PT Borneo 
Indobara, a subsidiary of IDX-listed PT 
Golden Energy Mines Tbk.

Potential loss
With the export ban in place, 

Arutmin was unable to deliver high 
CV coal already bound by contract 
with overseas buyers. This coal cannot 
be sold to domestic markets since the 
specifications do not match the needs of 
PLN and other domestic buyers. 

“This will result in Arutmin losing 
revenue, potential penalty and claims 
from buyers. It would also affect 
Arutmin’s credibility in the eyes of 
overseas buyers and would affect coal 
sales in the future,” Srivastava said.

Another coal producer, PT Kideco 
Jaya Agung, a subsidiary of IDX-listed 
integrated energy company PT Indika 
Energy Tbk, stated that it lost US$12 

million potential gain in the first half of 
2021 due to supplying 35 percent. 

In the first half of this year, 
Kideco sold 6.4 million tons of coal 
for domestic markets out of total sales 
of 18.1 million tons. Kideco sold 1.9 
million tons more coal by supplying 35 
percent to domestic market in the first 
half of this year.

Retina Rosabai, Director and Group 
Chief Financial Officer of Indika 
Energy, said that the 1.9 million tons 
of more coal sales to domestic market 
caused lower average selling price 
(ASP) in the first half of this year, and it 
could be higher if all 1.9 million tons of 
coal was sold to export market.

“As a result, our potential gain from 
1.9 million tons was $12 million while 
we could have $24 million if we sold 
the 1.9 million tons for export markets,” 
she said in a virtual press conference 
recently.

Indika Energy sold 11.7 million tons 
of coal to export markets, including 
China, India and Southeast Asia 
countries, in the first half of 2021.

Continued rally
Roza Permana Putra, President 

Director of IDX-listed coal producer 
PT Golden Eagle Energy Tbk, recently 
said that the coal price trend will sustain 
until early next year supported by strong 
demand from export markets coupled 
with rainy season in late of the year.

“The trend will continue due to 
rainy season, maybe there will be little 
correction, but it is estimated to be 
sustainable until early next year,” he said. 

Golden Eagle Energy is expected to 
produce 2 million tons of coal this year, 
an increase compared to 1.22 million 
tons in 2020. In the first half of 2021, 
the company supplied 71 percent of 
total output 763,000 tons to domestic 
market.

“Directorate General 
of Mineral and Coal 
will coordinate with 
related institutions to 
reduce export-bound 
coal barge shipment, 
and utilize it for coal 

delivery to PLN 
Group’s coal-fired 

power plants.” 

Ridwan Djamaluddin 
Director General of Mineral and 
Coal – Ministry of Energy and 

Mineral Resources
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By Ian Wollff
The author is an expatriate principal geologist of about 30 years’ 
experience in the Indonesian exploration and mining industry. 
The authors’ web site is www.ianwollff.com

1. Introduction
There is considerable government 

spirit and effort to revive the high-risk 
business of greenfield exploration. In 
this light, the government calls for more 
feedback and constructive criticism on 
how to convince the private investors 
(juniors – seniors) to come and invest 
greenfields as well as brownfields. This 
reflects the government’s strategy to 
encourage explorers take on the higher 
risk business of exploration.

The Association of Indonesian 
Geologists (IAGI) and Association 
of Indonesian Economic Geologists 
(MGEI) supports this government 
strategy with a forum that brings 
explorers and investors together. The 
extended Covid induced lock down 
obliged this to be a virtual event, with 
some 500 attendees, 193 companies, 
41 universities, 20 regulators, 19 
associations supporting this event.

2. IEDC Webinar
From the 27th to the 29th July 2021, 

the IAGI & MGEI undertook a 3-half day 
webinar series on the launching of the 
new “Indonesian Explorers Developer 
Collegium” (IEDC). This virtual program 
was held in English, emphasizing the 
desire to attract foreign investors. This 

article’s short notes are hoped to provide 
an outline of the event, though it is not 
possible to present the extensive and 
detailed information contained in the 
numerous presentations and discussions. 
I apologise for any omissions or errors 
that may appear in these notes and 
comments. Congratulations to the 
organizers of this event. 

STJ. Budi Santoso, on behalf of the 
IAGI & MGEI welcomed about 200 
virtual guests on zoom to the 3- half day 
webinars with the theme of; “Reviving 
Indonesia’s exploration & mining spirit; 
embracing commodities supercycle”.

Prof Dr Ir Irwandy Arif, 
distinguished staff (ESDM) delivered 
the Minister of Energy & Mineral 
presentation on “Readiness of the 
Indonesian mining sector to face the 
super-cycle; Learn from the past, 
embrace the future”. Some background 
of past mineral commodity cycles and 
analysis of some key exploration and 
mine development concluded that: In 
the last 10 years, there has been no 
discovery of world class mining reserves 
in Indonesia. Investors prefer to invest 
in exploration in other countries. This 
is in part due to uncertainty of mining 
policies in Indonesia. The government 
has a 5-point action plan to promote 

investment in mining, that includes 
improvement of certainty of law.

Indra Darmawan, distinguished 
staff of macro economy, ministry 
of investment (BKPM) spoke on 
“Positioning mining sector investment 
in accelerating and sustaining national 
economic resilience”. This presentation 
compared the covid reaction of the 
global economy to that of Indonesia’s 
overall economy performance. This 
included the role Indonesia’s leading 
mineral and coal commodities, along 
with some of Indonesia’s domestic 
and international investment trends. In 
2021, domestic investment in mining is 
expected to be Rp. 11.1 Trillian (5.2%) 
while international investment in mining 
is targeted at US$ 1.5 Milyard (9.3%). 
Indonesia’s overall recovery is one of 
mixed messages, and there is a move 
towards more Value Added. 

Dr Ir Ridwan Djamaluddin, 
Directorate general of mineral & 
coal, spoke on “New mining law: 
Restoring mineral exploration & 
mining investment”. The urgency for 
the enactment of the recent mining law 
3/2020 is sought to support exploration. 
This includes exploration by assignment 
(with right to match & compensation 
payments), and that Junior explorer 

IEDC opens a path to 
encourage new exploration

http://www.ianwollff.com
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may transfer ownership on approval 
from minister. Investment incentives 
and opportunities in exploration, mining 
and smelting was outlined. The ESDM 
has identified 18 greenfield exploration 
and 6 refining project opportunities. 
Dr. Ridwan made reference to the 
earlier Luhut analogy that players in 
the mining industry should dance to the 
governments music, reminding us that 
policy is top down. 

Greg Peacocke, McKinsey & 
Company, presented on “Reviving 
Indonesia’s exploration and mining 
spirit: What makes Indonesian 
attractive?”. Covid and other factors 
have reshaped the global mining sector 
to be more profitable, but also more 
volatile. Present commodity prices 
are higher than long term averages, 
suggesting some price corrections 

may come. Indonesia is set to profit 
from the new energy trend and its 
developed reserves for nickel, copper 
and aluminium. Major miners and 
government efforts continue to drive 
exploration. Despite Indonesia’s good 
reserve potential, Indonesia has limited 
exploration spend, being less than 2% 
of global exploration spend, and only 
1-3% of Indonesia’s annual investment. 
This is leading to declining reserves 
in tin & gold. Greg concluded that 
Indonesian exploration attractiveness 
could be improved through 1) flexibility 
for market context, 2) lift international 
competitiveness, 3) make use of natural 
resources endowment, 4) enabling 
environment. 

During discussions, it was 
mentioned that an improved exploration 
environment might include 1) very 

open data, 2) removal of right to match, 
3) encourage majors back, 4) review 
partnership finance / tax arrangements, 
5) low-cost pioneer greenfield 
exploration, 6) a mixture of private and 
public investment. However, the biggest 
influence may be the need for more 
exploration success stories. 

Sceecharan Nagarkal, Chief 
transformation officer of PT. Petrosea 
Tbk, presented on “. Indonesian mining 
industry business, future trend and 
challenges; Mining overview and 
opportunities”. Challenges faced by 
the mining industry include a reduced 
exploration investment climate, low 
productivity and declining grades, 
scarcity of good talent, and cost of 
financing. The life cycle from entering 
the exploration industry to production 
is very long, and needs many diverse 
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permits, subject to new regulatory and 
financial pressures, including increasing 
emphases on non-core factors such as 
ESG. Banks and financial institutions 
are more stringent in examining 
investment for mining, as it can be 
high risk (technical & non-technical) 
and take a long time to recover the 
investment. Investment in exploration 
and mining should be justified by a high 
return on investment. 

Dr. Eko Budi Lelono, Geological 
agency, ESDM spoke freely without 
slides. The role of the geological agency 
is to record geological data, to stimulate 
exploration, look for prospective areas 
for new discoveries (depending on 
finding), engage with social media as 
so directed. The focus is largely on the 
principal minerals of coal [Resource 
144 bill ton / Reserve 39 bill ton], gold 
[17,000t / 3,700 t], bauxite, [metal 1.8 
bill t / 946 mill t] tin [metal 2.8 mill t 
/ 2.7 mill t] copper [ metal 66 mill t / 
24 mill t] and lateritic nickel [ore 13.7 
bill t / 4.56 bill t]. Also, to look for new 
discoveries in critical raw materials, 
including REE & Pt.  

I Gede Nyoman Yetna, of the 
Indonesian Stock Exchange (IDX) 
presented on “Brief on the mining 
investment in the IDX current status, 
opportunities and challenges ahead”. 
Mining stocks now come under 
the new classification category of 
“Energy” (67 companies) that make 
up 9.3% of the listed companies with 
18.8% of the exchanges fund raising. 
Two recent Energy companies using 
E-IPO were PT.Ulima Nitra Tbk ( Rp 
35.4 bill) and PT. Archi Indonesia Tbk 
(rp 2.79 trillion). Challenges include 
competing for investors against new 
economy business.

James Rowe, state manager of the 
Australian Stock Exchange (ASX) Perth. 
The ASX is a highly active market 

with one of the largest pools of capital 
from superannuation funds, private 
& institutional investors, and has the 
global highest number of secondary 
offerings. There are about 2,000 listed 
companies (40% resources) with total 
market capital of A$ 2.7 trillion (27% 
resources) with over 750 companies 
operating in the world. The regulatory 
framework includes disclosures 
compliant with JORC, ASIC (financial 
authority) and ASX requirements. 

Tony Manini executive director of 
EMR Capital presented on “Mining 
and Exploration project financing; 
what makes your project trustworthy 
– worth $B”. Several of Indonesia’s 
established mines were outlined. Key 
attributes of very large projects include 
scale, proven process, long life, stable 
jurisdiction, grade, low cost, upside and 
scarcity value. Building trust to attract 
finance includes high quality studies 
on resources and financial studies, 
ESG, strong legal compliance, growth 
opportunities and team track record. 
EMR recommend strong exploration 
funding to develop sound project before 
seeking EMR development funding. 
EMR typically have $ 50 – 60 million to 
invest each year on suitable large mature 
projects around the world. 

Hamzah Syawaludin of PT. Bank 
Mandiri (Persero) Tbk presented 
“Banking role in mining projects 
development in Indonesia”. The banks 
corporate financing sector will evaluate 
a loan based on the sponsors reputation 
and the commodity. Operational loans 
can be developed for any part of the 
mining business activity, and funding 
may be directed at working capital, 
refinancing, expansion with funds drawn 
from the capital or non-capital market. 
The principals of determining credit 
worthiness include character, collateral, 
capacity, capital, condition. The bank 

evaluates the risk and develops mitigation 
strategy around regulation, commodity 
price, operational risk, life of mine risk, 
contractors engaged and environmental 
risk.  Basic criteria for company seeking 
bank funding includes business group 
support, reliable feasibility study, 
contractor reputation, supply & demand 
plus permits. Banks tend not to provide 
finance for exploration. 

Keith Whitchurch President director 
of PT. SMG Consultants Indonesia 
presented on “Valuation of exploration 
targets”. Valuation is a complex and 
onerous task that applies to various 
national best practice valuation codes, 
such as IMVAL & VALMIN, and 
requires demonstrated independent 
experts. There is a difference between 
the technical value and market value, 
and different valuation approaches 
wherein exploration projects may 
use a “Market” or “Cost” approach. 
Impediments to closing a deal may 
come from perceived value by either 
party, fixation on control, unrealistic 
views of operational budget. Farm in 
agreements is more common for the 
exploration industry. The IDX allows 
start-ups, wherein there may be a case 
for expanding this approach to allow 
explorers to list on the IDX. 

Dr. Dany Amrul Ichdan, director 
of institutional relations for Mining 
Industry Indonesia (MIND ID). The 
overview of MIND ID outlined, 
with their mining business including 
bauxite, coal, nickel, gold, copper, 
aluminium and tin, with their scope 
of operations from exploration to 
marketing finished goods. Strategic 
projects include acquisition of 
international potash, phosphate & salt 
mines along with several downstream 
projects and power plants in Indonesia. 
MIND ID is open to various business 
to business project investors.
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Tyas Rabudianto of PT. Vale 
Indonesia Tbk presented on “Improve 
and transfer the future of nickel industry 
through sustainable mining practices”. 
Indonesia’s Nickel Pig Iron (NPI) and 
ferro nickel industries continue to grow, 
though the availability of saprolite ore 
reserves to support RKEF smelters is 
limited. The High-Pressure Acid Leach 
(HPAL) process looks promising.  Much 
media and industry attention are directed 
to nickel for batteries, wherein good 
mining practices will be emphasized. 
Green image is supported by having 
some grid power, plus future gas-
powered electricity plants to compliment 
the hydro power plants. 

Tony Wenas of PT. Freeport 
Indonesia presented on “Long term 
commitment of PT. Freeport Indonesia: 
a success story”. Freeport has a long 
history of mining in Indonesia and 
recently went through a mutually 
beneficial share divestment program 
with the government. Freeport has long 
term reserves to 2042 and beyond, 
with 1.724 billion ton of ore running at 
1.04% copper and 0.77 g/t gold and 4.13 
g/t silver, containing 33,435 million 

pounds of copper, 28,335 thousand oz 
of gold and 130,640 thousand oz of 
silver (as at 31 dec 2020) with a further 
2 billion ton of resources beyond 2041. 
The question is if Freeport should 
undertake about 10 years of effort 
(reserve exploration and development 
works) to upgrade such resources to 
reserves. The present financial rewards 
to the shareholders, government and 
community are significant. Operational 
challenges are ongoing, including 
underground wet ore and seismic 
disturbances from this active tectonic 
area. Investment in smelters is a 
significant billion-dollar commitment.

Paul Walker, chairman of Far 
East Gold, president commissioner of 
PT. Far East Minerals Indonesia. Far 
East Gold has a number of projects in 
Australia, and is presently in the process 
of acquiring the Wonogiri, Trenggalek 
and Woyla Au-Cu projects in Indonesia. 
Far East Minerals is comfortable in 
doing business in Indonesia, though feel 
business could be improved by speeding 
up the issuance of new regulations, and 
overcome the covid impacts of reduced 
manpower at government offices to 

facilitate permits etc. Operational 
issues around land use, environmental 
studies etc are being tended to through 
competent local experts in law, finance 
and technical fields. It would seem 
some small issues, within and between 
government offices, can take a long time 
to resolve. Clarity around the transition 
to the new law on centralization is 
taking its time to work through the 
various layers of government. Far 
East Gold is continuing to invest in 
field programs, as a reflection of their 
confidence that permits and processes 
will be completed in good faith. It is 
planned that JORC reserves will be 
developed for the Trenggalek project for 
ASX fund raising, and Far East gold is 
open to a JV on this project. 

Faud I Z Fachroeddin of PT. Bukit 
Asam Tbk presented on “PT. BA’s 
strategy to accelerate greener business”. 
An outline of PT. BA business is 
supported by their 8.28 billion ton of 
coal resources and 3. 23 billion ton 
of reserves, long mining history and 
considerable infrastructure. Their 2020 
– 2050 strategy is to become a world 
class integrated sustainable energy 
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and chemical business. The present 
development focus is to expend the coal 
rail transportation system, complete 
mine mouth power plants and develop 
coal downstream industries. PT. BA is 
open to potential strategic partners for 
business opportunities in Indonesia. 

Hendra Susanto William director 
of PT. Kapuas Prima Coal Tbk (ZINC) 
presented on “How the strategy of a 
national junior mining company could 
earn public trust in IDX: a preparation 
stage to go public”. KPC started out 
intending to be a coal company, but 
switched to become a small underground 
metal mining company. Public road-
shows resulted in a successful IDX 
listing. Challenges encountered 
included obligations to build a smelter, 
impositions by climate and covid, 
plus the ability to maintain production 
through the period of a volatile price for 
zinc and lead. The smelters are small, 
and not planned to take in outside ore. 
The recent reopening of iron ore sales to 
local smelters has helped, and a recent 
bank Mandiri credit facility has been 
undertaken as a secondary fund raising. 

Tony Manini chairman of Asiamet 
Resources presented on “Building a 
leading Asian copper mining business”. 
Asiamet has 2 projects in Indonesia, 
the Beutong IUP in Aceh with JORC 
compliant resources of 2.4 Mt (5.38 
bill lb) Cu, 2.1 mill oz Au and 20.9 
mill oz Ag, plus the KSK COW 
in Central Kalimantan with JORC 
compliant resources & reserves of 
452 kt Cu, 60kt Zn, 26kt Pb, 1.7 mill 
oz Ag, 8k oz Au with further upside. 
Significant exploration on the KSK 
project indicates it is a shallow VMS 
deposit. Feasibility studies and further 
exploration is ongoing. A strategic 
partner is sought for the Beutong 
project, to target exploration towards a 
deeper porphyry system.

Edi Permadi President director 
of PT. J Resources Asia Pacific Tbk 
presentation on “Winning and securing 
public and lenders funding trust through 
healthy project pipelines / portfolios”. 
The company started out with two 
small heap leach gold projects and has 
organically grown from there into a 
meaningful medium scale company with 
expanding upside, and a demonstrated 
track record of success. The present 
projects were outlined, including the 
Bakan mine, Doup development project, 
and the exploration projects of PT. 
GSM Bolangitang (BLT), PT. GSM 
Bulagidun. Management encourages 
good mining practices and good 
resource management. 

3. Personal Conclusions;
A driver for this EIDC event is that 

many potential investors have already 
looked over, and declined, a number of 
possible projects. Investors may not be 
aware of the great number of available 
projects. Also, a number of project 
owners are not well placed to seek out 
new investors, or understand how to 
promote their projects.   

The IEDC is a great initiative. 
Congratulations to the MGEI volunteers 
who put this together, and to the many 
webinar participants. Some selected 
conclusions from the webinar include; 
• There are a handful of private 

companies openly investing in mineral 
exploration within Indonesia. What 
we do not see from this webinar 
is if there are companies that take 
a more traditional path towards 
investing, in maintaining secrecy to 
reduce competitors’ activity, and to 
reduce the potential overinflated land 
acquisition / local permit issues. 

• There are a number of private & SOE 
companies looking for investors to 
jointly undertake greenfield / brown 

field exploration projects. It seems 
they find it takes considerable effort 
and insight to find the right partner 
and cut a satisfactory deal. 

• Many companies, including 
SOE’s, prefer to invest in off-shore 
brownfield projects, rather than 
undertake greenfield exploration in 
Indonesia. 

• The Government continues to promote 
its incremental regulatory changes to 
encourage investment in exploration, 
while potential investors continue to 
see significant regulatory obstructions 
towards committing to invest in 
exploration. 

• Sources of exploration funding are 
very limited, but more options appear 
once a project can demonstrate 
viability, and once profit lines have 
been demonstrated.

• This webinar implies that investors 
prefer existing permitted exploration 
projects over new applications for 
exploration areas. Investors seek trust 
in the project outline, management 
and ownership.

• The Mines Department retains a 
narrow focus on promoting a limited 
number of commodities. Indonesia is 
missing out on its diverse potential 
to participate in the current global 
commodities rush. 

• There are a number of successful 
exploration and mining enterprises 
that are a great encouragement for the 
exploration industry. 

One presenter referred to an earlier 
quote from Luhut regarding the mining 
industry; in that only those who want to 
dance to the music of the Government 
will be engaged, and those who do not 
can leave the dance floor. It would seem 
that after a few years of this slow line-
dance music, there may be wallflower 
investors waiting to embrace a future of 
more-lively dangdut music. 
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The License 
Syndicate in 
ESDM

South Kalimantan Coal Production 2020 
Mine by Mine

 The Case

In several recent Indonesia coal reports, we have mentioned 
about investigation made by the law enforcement offi cials 
into miners in South Kalimantan province and the latest 
news from this province said that at the end of June 2021, 
the central police department has sealed a coal mine of 
PT Damai Mitra Cendana (DMC) located in Banjar regency 
which is suspected of using fake license for its coal mining 
activity. PT Indeks Komoditas Indonesia (IKI) notes that 
the police action in suspending DMC mining activity was 
based by on a statement made by one of the House of 
Representatives (DPR) members, who was also a former 
Banjar regent, Pangeran Khairul Shales (PKS) in a meeting 
with the Chief of National Police Department (Kapolri) in 
mid June 2021. PKS in his statement said that several 
months ago there was news from South Kalimantan about 
the issuance of 20 IUP licenses in the province made 
by the Ministry of ESDM and suspected them to be fake 
licenses and these 20 mines had also been investigated 
by the Central Police department but with no progress and 
or actions made by the police despite of complains made 
by several local NGOs in the province.  PKS explained 
three of the 20 miners were suspected to have falsifi ed his 
signature, namely PT Damai Mitra Cendana (ex Cenko), CV 
Das Profi co ex CV Bustomi, and CV Hendra Wijaya or PT 
Viko Tamara.  PKS also said the Banjar regency has never 
issued any license either for exploration nor exploitation 
stage to these three companies, and therefore he requested 
Kapolri to arrest the IUP counterfeiting syndicate in the 
Ministry of ESDM

 South Kalimantan coal 

ESDM data shows South Kalimantan coal resources and 
reserves in 2020 stood at 13.22 Bt and 4.1 Bt, or accounted 
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for only 9.2% and 10.85% of the total Indonesia coal 
deposits, which are located in Tanah Laut, Tanah Bumbu, 
Kotabaru, Banjar, Tapin, Hulu Sungai Selatan, Balangan 
and Tabalong regencies. The ESDM data also shows 68.9% 
of the South Kalimantan coal reserves are categorized as 
sub bit coal with the GCV of around 5100 – 6100 Kcal/kg 
in ADB basis which are located mostly in the northern part 
of the province, while the LRC (low rank coal) accounted 
for almost 28% of the reserves which are found mostly in 
southern part of the province and near to the coast, and 
with the high quality coal scattered nearby the Maratus 
mountain located in the centre of South Kalimantan 
province.    

Chart 1. South Kalimantan coal industry and Economy 

Source: South Kalimantan government, ESDM, Bank Indonesia, 
worked by IKI

The ESDM data also shows in 2020 there were 221 of 
coal mining companies in the province which consisted 
of 17 CCOWs, 9 foreign IUPs, 130 IUPs and with 65 un-
registered IUPs.  Despite of its low reserves and less 
number of operating mines, this province is known as the 
second biggest coal producers in Indonesia after East 
Kalimantan, with total production in 2020 of 176.3 M, or 
accounted of 31.2% of the national production, which 
are mostly sold to export market. Meanwhile, the South 
Kalimantan provincial government claimed the contraction 
of the local economy in 2020 by 1.8% y-o-y was mostly 
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caused by decrease in the mining sector activity by 4.47% 
y-o-y due to lower coal demand and decrease coal price 
as the effect of Covid-19.  The mining sector’s contribution 
to the province’s GDP in 2020 was 18.29% or the highest 
compared to other sectors, followed by contribution 
from the agriculture and manufacture sectors of 14.39% 
and 13.52%. Meanwhile, the Ministry of Finance said the 
South Kalimantan GDP in 2020 was IDR 130.87 billion 
or decreased by 1.81% y-o-y mostly caused by the 
contraction of export sector by 10.81% y-o-y as the effect 
of lockdown in major importing countries especially China 
and India which made the province’s coal export to slump 
by almost 30% y-o-y together with the contraction in the 
domestic and local government consumption of 0.26% and 
2.63% y-o-y due to lower mobility as the effect of PSBB 
(large-scale social restrictions) and lower APBD (provincial 
budget) allocation from Central government.  The Ministry 
also said the province’s investment sector in 2020 declined 
by 1.42% y-o-y due to suspension in government projects 
and slower construction activity from the private sector 
due to Covid-19. 

Chart 2 South Kalimantan social economic condition

Source: South Kalimantan government, worked by IKI

However, despite of the contraction in the province’s 
economy and decreasing activities in almost all of the 
economic sectors in the province, the South Kalimantan 
government claimed that the number of the poor people 
in the province in 2020 decreased 2.39% y-o-y to 0.19 
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million people, and with higher prosperity enjoyed by 
people in Banjar, Kotabaru, Tanah Laut, Hulu Sungai Utara 
(HSU), Hulu Sungai Tengah (HST), and Tabalong regions 
indicated by higher income supported by mining activities. 
However, IKI found this province’s unemployment rate in 
2020 increased to 4.7% and with the highest increase in 
the unemployment rate happened in HST, HSU, Banjar, 
Tanah Bumbu, Balangan, and Tanah Laut regencies of 
31.76%, 29.02%, 28.57%, 12.5%, 5.6%, and 4.7% y-o-y 
which can be used as indication of increasing layoff in the 
mining sector.  Later on, The South Kalimantan provincial 
government also admitted about the increase in poverty 
rate in the province due to the pandemic as shown by the 
increase in the number of poor people in the province’s 
capital city by 14% y-o-y to 0.16 million as the effect of 
higher unemployment rate and slower economic activities.  

 IKI comments

IKI also found news reports which said that following 
the police action to seal the DMC mine, the Ministry of 
ESDM removed the DMC mine name from its MODI 
system (Minerba one data Indonesia).  IKI has done some 
research, and we were unable to fi nd DMC name in our 
database and also in ESDM’s IUP list, which IKI concludes 
that the insertion of the DMC name in the ESDM MODI 
systems could have happened in 2020 as supported the 
PKS statement about the alleged syndicate in the Ministry 
of ESDM. IKI also found news reports mentioning names 
of persons and companies which are suspected to have 
been doing and or funding illegal mining activities in 
Kalimantan which IKI thinks should be processed by the 
police department. In IKI’s research, we found statement 
from the Governor of South Kalimantan saying that the 
provincial government has held a meeting with the Ministry 
of ESDM, and found out that several mines which are 
suspected to be “illegal” have been inputted to the ESDM 
MODI system based on the court’s decision without 
doing further check with the provincial government, 
and based on this statement, IKI had tried to search the 
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status of several mining companies in the MODI system 
which were suspected by the police department of using 
fake documents and or improper procedure but listed in the 
ESDM database in May 2021, please go to IKI 20th report 
for details of the miners’ name, and we were unable to 
fi nd the name of the miners  although two months ago they 
still existed as shown in picture 1 below, which IKI found 
very interesting.

No Name License Province 
2020 
(Mt)

1 PD Baramarta CCOW
South 

Kalimantan
0.11

2 PT Adaro Indonesia CCOW
South 

Kalimantan
46.75

3
PT Antang Gunung 
Meratus

CCOW
South 

Kalimantan
8.60

4 PT Arutmin Indonesia CCOW
South 

Kalimantan
20.97

5
PT Bangun Banua 
Persada Kalimantan

CCOW
South 

Kalimantan
0.02

6 PT Banjar Intan Mandiri CCOW
South 

Kalimantan
0.01

7 PT Bara Pramulya Abadi CCOW
South 

Kalimantan
0.11

8 PT Borneo Indobara CCOW
South 

Kalimantan
30.50

Table 1 South Kalimantan mine by mine production (Mt)

Pict 1. The miners name

Source: ESDM MODI in May 2021
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The License 
Syndicate in 

ESDM

9 PT Interex Sacra Raya CCOW
South 

Kalimantan
0.08

10
PT Jorong Barutama 
Greston

CCOW
South 

Kalimantan
0.98

11 PT Kadya Caraka Mulia CCOW
South 

Kalimantan
0.10

12
PT Kalimantan Energi 
Lestari

CCOW
South 

Kalimantan
0.38

13 PT Tanjung Alam Jaya CCOW
South 

Kalimantan
0.11

14
PT Wahana Baratama 
Mining

CCOW
South 

Kalimantan
1.35

15
PT Laskar Semesta 
Alam

Foreign 
IUP

South 
Kalimantan

2.84

16
PT Mitra Setia Tanah 
Bumbu

Foreign 
IUP

South 
Kalimantan

0.43

17 PT Semesta Centra Mas
Foreign 

IUP
South 

Kalimantan
2.01

18 CV Akbar IUP
South 

Kalimantan
0.19

19
CV Anugerah Rizkie 
Gunung

IUP
South 

Kalimantan
0.17

20
CV Banua Tuntung 
Pandang

IUP
South 

Kalimantan
0.07

21
CV Baramega Berkah 
Utama

IUP
South 

Kalimantan
0.02

22 CV Baratama IUP
South 

Kalimantan
0.01

23
CV Borneo Anugerah 
Mandiri

IUP
South 

Kalimantan
0.04

24 CV Cinta Puri Pratama IUP
South 

Kalimantan
0.28

25 CV Gunung Sambung IUP
South 

Kalimantan
0.10

26 CV Hidup Hidayah Ilahi IUP
South 

Kalimantan
0.02

27 CV Hirzan Raya IUP
South 

Kalimantan
0.61

28 CV Intan Karya Mandiri IUP
South 

Kalimantan
0.46

29 CV Lestari IUP
South 

Kalimantan
0.09

30 CV Nurul Hijrah IUP
South 

Kalimantan
0.01

31 CV Restu Ibu IUP
South 

Kalimantan
0.41
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The License 
Syndicate in 
ESDM

32 CV Rizky Dwi Utama IUP
South 

Kalimantan
0.17

33 CV Sarana Usaha IUP
South 

Kalimantan
0.02

34 CV Suraindo Bara IUP
South 

Kalimantan
0.12

35
CV Surya Sunfan Dwi 
Bahtera

IUP
South 

Kalimantan
0.04

36
CV Tiga Serangkai 
Binuang

IUP
South 

Kalimantan
0.18

37
CV Titian Utama Tanah 
Bumbu

IUP
South 

Kalimantan
0.12

38 CV Wahyu Taruna Bakti IUP
South 

Kalimantan
0.16

39
CV. Perintis Bara 
Bersaudara

IUP
South 

Kalimantan
0.03

40 CV.Akbar IUP
South 

Kalimantan
0.08

41 KUD Gajah Mada IUP
South 

Kalimantan
2.99

42 KUD Karya Murni IUP
South 

Kalimantan
1.34

43 KUD Makmur IUP
South 

Kalimantan
0.70

44
PT Adidaya Akbar 
Berkarya

IUP
South 

Kalimantan
0.18

45 PT Aero Mandiri IUP
South 

Kalimantan
0.45

46 PT Akbar Mitra Jaya IUP
South 

Kalimantan
1.33

47 PT Alfa Riung Jaya IUP
South 

Kalimantan
0.03

48 PT Angsana Jaya Energi IUP
South 

Kalimantan
2.52

49
PT Anugerah Lumbung 
Energi

IUP
South 

Kalimantan
0.28

50 PT Banjar Bumi Persada IUP
South 

Kalimantan
0.53

51
PT Baramega Citra 
Mulia Persada

IUP
South 

Kalimantan
3.99

52 PT Berkat Murah Rejeki IUP
South 

Kalimantan
0.05

53
PT Bersama Alam 
Sentosa

IUP
South 

Kalimantan
0.11

54 PT Bhumi Rantau Energi IUP
South 

Kalimantan
6.21

94



The License 
Syndicate in 

ESDM

55
PT Binuang Mitra 
Bersama

IUP
South 

Kalimantan
0.92

56
PT Binuang Mitra 
Bersama Blok Dua

IUP
South 

Kalimantan
8.51

57
PT Binuang Mitra 
Bersama Blok Empat

IUP
South 

Kalimantan
0.09

58 PT Borneo Tala Utama IUP
South 

Kalimantan
0.05

59 PT Buana Karsatama IUP
South 

Kalimantan
0.02

60
PT Cahaya Alam 
Sejahtera

IUP
South 

Kalimantan
0.02

61
PT Ciracap Sumber 
Prima

IUP
South 

Kalimantan
0.02

62 PT Daya Mitra Sejati IUP
South 

Kalimantan
0.69

63 PT Dutadharma Utama IUP
South 

Kalimantan
0.42

64
PT Energi Batubara 
Lestari

IUP
South 

Kalimantan
2.04

65
PT Energi Bumi Jaya 
Mandiri

IUP
South 

Kalimantan
0.01

66 PT Energi Bumi Tapin IUP
South 

Kalimantan
0.15

67
PT Global Borneo 
Resources

IUP
South 

Kalimantan
0.02

68 PT Gunung Limo IUP
South 

Kalimantan
0.04

69
PT Indomarta Multi 
Mining

IUP
South 

Kalimantan
0.33

70
PT Metalindo Bumi 
Raya

IUP
South 

Kalimantan
0.03

71
PT Mitra Jaya Abadi 
Bersama

IUP
South 

Kalimantan
0.16

72
PT Pribumi Citra Megah 
Utama

IUP
South 

Kalimantan
0.98

73
PT Prolindo Cipta 
Nusantara

IUP
South 

Kalimantan
4.42

74 PT Putra Banua Tapin IUP
South 

Kalimantan
0.18

75 PT Saijaan Prima Coal IUP
South 

Kalimantan
0.03

76 PT Saraba Kawa IUP
South 

Kalimantan
0.02

77
PT Satui Terminal 
Umum

IUP
South 

Kalimantan
0.96

Sources: ESDM, worked by IKI
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SHARESPERFORMANCE
IDX-Listed coal miners shares performance
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